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HOME OFFICE, WASHINGTON, D.C. 20076 




Of 129 



POLICY NUMBER H 1313681 
POLICY PERIOD FROM 07/22/92 

INSURED NAME AND ADDRESS 



TO 



07/22/93 



MORTGAGEE NAME AND ADDRESS 



SALVADOR C FULGUERAS 
MARTINIANA T FULGUERAS 
5400 NEVADA AVE NW 
WASHINGTON DC 20015 



MERIDIAN MORTGGAE CORP 
C/O GMAC MORTGGAE CORP 
8360 OLD YORK RD 
ELKENSPARKPA 19112 
LN-0213185978 



RIGGS NATL BANK OF 
WASHINGTON DC 
8315 LEE HIGHWAY 
FAIRFAX VA 20031 



HOMEOfflVER 

NEW DECLARATION 



EFFECTIVE 07/22/92 



THE RESIDENCE PREMISES COVERED BY THIS POLICY IS LOCATED AT THE ABOVE ADDRESS UNLESS OTHERWISE 
STATED BELOW: 



RATING INFORMATION - DWELLING CONSTRUCTION: FRAME FIRE HYDRANT NOT MORE THAN 

1000 FEET FROM THE RESIDENCE PREMISES, FIRE DEPARTMENT NOT MORE THAN 5 

THE RESIDENCE PREmSES. 



MILES FROM 



COVERAGE AT THE ABOVE DESCRIBED LOCATION IS PROVIDED ONLY WHERE A LIMIT OF LL\BILIYT IS SHOWN OR A 

PREMIUM IS STATED. 

SECTION I COVERAGE LEVHT OF LIABILITY PREMIUMS 

A. DWELLING 152,500 

B. OTHER STRUCTURES 15,250 

C. PERSONAL PROPERTY 76,250 

D. LOSS OF USE 30,500 
SECTION II 

E. PERSONAL LIABIITY 300,000 

F. MEDICAL PAY. TO OTHERS- 2,000 

TOTAL BASIC PREMIUM 

TOTAL ADDITIONAL PREMIUMS 

TOTAL ANNUAL PREMIUM 



EACH OCURRENCE 
EACH PERSON 



S 499.00 



POLICY PERIOD: 12:01 A.M. STANDARD TIME AT THE DESCRIBED LOCATION. 



FORMS AND ENDORSEMENTS MADE A PART OF THIS POLICY AT TIME OF ISSUANCE: NUMBERS(S) AND EDITION 
DATE(S). 
H03 0484, HU417 0491, HUE24 0679, H0322 0987, HUE7 0986, H0350 0987, H0300 1 187, H0243 0484, HUE12 0683. 



INCASE OF LOSS UNDER S 

SECTION I, WE COVER ONLY THAT PART OF THE LOSS OVER T 



WO-74(t^J 
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Special Form 
Ed. 4-84 



AGREEMENT 



We will Drovicr -- 'nsur^jnce oesG-oec! jn ints i^eiiey in return fer the premium ano GomBiianGe with aliaGG^.oaoie 
provisions c " '-. roMcy 



*rirtP 



DEFINITIONS 



^ 



riHVP 



riton^kP^ 



I**' 



n tnis policy, vcu and "your" ^efer to me ' nsmea insured" shown in tne Declarations and the soouse it a 
resiaent ot the same nousenold, "'V;e:' " '^s" and "cur ' reier to the Company providing this insurance, in addition, 
certain words and phrases are detined as follows: 



1. "bodily injury'* means bodily harm, sickness or 
disease, mctuomg required ca-'e, ioss of services 
and death mat results. 

2. *'business" includes trade, profession or occupa- 
tion 

3. ^'insured" means you ano --esidenis of your 
nousehoic -no are. 



your relatives: or 

fl, other persons under the age of 21 and in the 
care of any person named above. 

Under Section W, **insured" also means: 



- c. 



with respect to animals or watercra'ft to 
which This policy applies, any person or orga- 
nization legaiiy responsible for these animals 
or watercraft which are owned by you or any 
person included in 3a or 3d above. A person or 
organization using or having custody of these 
animals or watercraft m the course ot any 
business or without consent of the owner is 
not an insured; 



d. with resoect to any vehicle to which this 
policy applies: 

(1) persons while engaged in your employ or 
that of any person included in 3a or 3b 
abiDve: or 

(2) ot^e'' persons using the vehicle on an 
Insured location with your consent. 

,4:~^*insured location" means: 

a. the residence premises; 

D. the D3'! of other premises, other structures 
and g'*C'jnc:s used Dy yoL ;s a residence and' 

fl) v.-*cr IS shown tn tne Declarations: or 



c. 



{ 2 ) whicn IS acquired by you during the oolicy 
period for your use as a residence: 

any premises used by you m connection with a 
premises in 4a or 4b above: 



5. 



5. 



d. any part of a premises: 

( 1 ) not owned by an insured; and 

i2) wnere an Insured is temporarily residing: 

e. vacant -land, other than farm land, owned- by 
or rented to an insured; 

f. land owned by or rented to an insured on 
which a one or two family dwelling is being 
built as a residence for an insured; 

g. mdividuai or family cemetery plots or burial 
vaults of an insured: or 

h. any part of a premises occasionally rented to 
an insured for other than business Hjse, 

4 

**occurrence" means an accident, including 
exposure to conditions, which results, during the 
policy period, in: 

a. bodily injury: or 

b. property damage. 

'^property damage" means physical injury to. 
destruction of. or loss of use of tangible property. 



7. '^residence employee" means: 



a. 



K 



an employee of an insured whose duties are 
related to the maintenance or use of the resi- 
dence premises, including housenold or 
domestic services: or 

one wno oerforms similar duties eisewnere 
not related to tne business of an insured. 



HO'3 Ed, 4-8^ 
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8. "residence premises 
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grounas: c 



"Residence premises" : ^: 

- z '.vne^e vou resice m 2' easT on* c ine ran^- . -'^'i^- 
3nc v;n:cn is snov.r, as *^t '* residence premises 

me Declarations 



b, that pan c: any other c.-::cing 



where you resiae sng wnicn 
dence premises ' n :ris Dec 



£ sncv.^ ijs The *'resi 



•^^^rt^-" - 
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^-.d^z^kt: coverages 



COVERAGE A — Dweliing 



We cover; 



1. 



:he dwelling on tne residence premises snown ir 
the DeciaraTicns. inciuoing siructures auacnea tc 
the dweilmg: anc 



matenats ana supplies locaiea on or next to tne 
residence premises used to consTr-jcT, alter o- 
repair the dwelling or other str jctu-'es on the resi- 
dence premises. 



This coverage aces not aopiy to lana. tnc:*jaing tana c 
which the awetimg is located. 

COVERAGE B— Other Structures 

We.cover other structures on the residence premises 
se^ apart from the dwelling by clear space. This 
includes structures connected to the dwelling by only 
a fenc&*aitility line, or similar connection. 

Thisr overage does not apply to land, including land on 
-which therbther structures are located. 

We do-not cover other structures: 

1, used in whole or m part for business; or 

2. rented or held for rental to any person not a 
tenant of the dwelling. unJess usea solely as a pri- 
vate garage. 

The limit of liability for this coverage win not be more 
than 10% of the limit of liability that aooues to Cover- 
age A. Use of this coverage aoes not reoLice tne Cov- 
erage A limit of liability. 

' COVERAGE C— Personal Property 



Wexover personal property owned c- used by an 
insured while it is anywhere m the world At you^ 
request, we will cover personal proper ly owned by 

-1^. others while tne property ts on tne oart of tne 
residence premises occupiea oy an insured; 

2. a guest or a residence employee, wmle the ore::- 
erty is \n any residence occuoieo zy ^n insured. 



Our limit oi habitity for oersonai orooerty usuatly 
locaiea ai an insured's residence, otner tnan tne resi- 
dence premises, ts 10% of the iimit of liability for Cov- 
erage C. or $1000, v/hicnever is greater. Personal 
prooerty in a newiy acquired principal residence is not 
subiect to this limitation for the 30 days from tne time 
you begin to move the property there. 

Special Limits of Liability. These limits go not 
increase the Coverage C limit of liability. The soecia 
limit for eacn numbered category beiow is the Tota 
limit for each loss for all property m that category 

1. S200 on money. oanK notes, bullion, gold otner 
than goldware. silver other than silverware. 
Dlattnum. coins ana medals. 



2. $1000 on securities, accounts, deeds, evidences 
of debt, letters of credit, notes other than bank 
notes, manuscripts, passports, tickets* and 
stamps. 

3. $1000 on watercraft. including their trailers, fur- 
nishings, equipment and outboard motors, 

4. $1000 on trailers not used with watercraft." 

5. $1000 on grave markers. 

6. $1000 for loss by theft of jewelry, watches, furs. 
precious and semi-precious stones, 

7. $2000 for loss by theft of firearms. 

8. $2500 for loss by theft of silverware, silver-oiated 
ware, goldware. gold-plated ware ana oewter- 
ware. This includes fiaiware. hoHowware. tea sets, 
trays and trophies made of or including silver, 
gold or pewter, 

9. $2500 on property, on the residence premises, 
used at any time or in any manner for any busi- 
ness purpose. 

10. $250^on property, away from the residence 
premises, used at any time or in any manner for 
any business purpose. 
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Property Not Covered. We do not cover: 

1. articles separately described and specifically 
insured in this or other insurance; 

2. animals, birds or fish; 

3. motor vehicles or afl other motorized land con- 
veyances. This includes: 

a. equipment and accessories: or 

h. any device or instrument for the transmrtting, 
recording, receiving or reproduction of sound 
or pictures which is operated by power from 
the electrical system of motor vehicles or all 
other motorized land conveyances, including: 

(1> accessories or antennas: or 

■I 

(2) tapes, wires, records, discs or other 
media for use with any such device or in- 
strument: 

while in or upon the vehicle or conveyance. 

We do cover vehicles or conveyances not subject 
to motor vehicle registration which are: 

a. used to service an insured's residence: or 

b, designed for assisting the handicapped: 

4. aircraft and parts. Aircraft means any contri- 
vance used or designed for flight, except model or 

* hobby aircraft not used or designed to carry peo- 
ple or cargo: 

5. property of roomers, boarders and other tenants, 
except property of roomers and boarders related 
to an insured; 

6. property in an apartment regularly rented or held 
for rental to others by an insured; 

7. property rented or held for rental to others off the 
residence premises; 

S. a. books of account, drawings or other paper 
records; or 

b. electronic data processing tapes, wires, 
records, discs or other software media: 

containing business data. But. we do cover the 

cost of blank or unexposed records and media: 

9, credit cards or fund transfer cards except as pro- 
vided m Additional Coverages 6. 

COVERAGE D — Loss Of Use 

The (imrt of liability for Coverage is me ^otai limit for 
all the coverages that follow 

1. If a loss covered unaer thjs Section maKes that 
part of Che residence premises wnere you reside 
not fit to live in, we cover, a: yourcncfce. either of 
rhe roilowing However, ir the residence premises 
'.% not your prmcioal Dtace or resioence '^e wiil not 
Drovioe :he option unaer carai^racn z r;elow 



a. Addttionai Living Expense, meaning any nee* 
essary increase in living expenses incurred by 
you so that your household can maintain its 
normal standard of living: or 

b. Fair Rental Value, meaning the fair rental 
value of that part of the residence premises 
where you reside less any expenses that do 
not continue while the premises is not fit to 
live in. 

Payment under a. or b. will be for the shortest 
time required to repair or replace the damage or. 
if you permanently relocate, the shortest time 
required for your household to settle elsewhere. 

2. If a loss covered under this Section makes that 
part of the residence premises rented to others 
or held for rental by you not fit to live in. we cover 
the: 

Fair Rental Value, meaning the fair rental 
value of that part of the residence prtmtses 
rented to others or held for rental by you less 
any expenses that do not continue white the 
premises is not fit to live in. 

Payment wiil be for the shortest time required to 
repair or replace that part of the premises rented 
or held for rental. 

3* If a civil authority prohibits you from use of the 
residence premises as a result of direct damage 
to neighboring premises by a Peril Insured Apinst 
in this policy, we cover the Additional Living 
Expense or Fair Rental Value loss as provided 
under 1 and 2 above for no more. than two weeks. 

+ ■ 

The periods of time under 1, 2 and 3 above are not 
limited by expiration of this policy. 

We do not cover loss or expense due to cancellation^of 
a lease or agreement. 

ADDITTONAL COVERAGES 

1. Debris Removal. We will pay your reasonable 
expense for the removal of: 

a. debris of covered prooerty tf a Peril Insured 
Against causes the loss: or 

b. ash. dust or particles from a volcanic eruption 
that has caused direct loss to a building or 

property contained in a building. 

This expense is included m the limit of liability that 
jpplies to tf-.e oamogeo orooerty if the amount to 
be paio for rne actual damage to the uroperty plus 
the debris removal exoense is more tnan the limit 
of liability for the damaged orooerty. an addi- 
tional 5% of that hmit or itat^iltry 'S available for 
debns removal expense. 
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4. 



5. 



6. 



We will also pay your reasonable expense for the 
remnv^l nt fallen trees from the residence prem- 
ists if: 

a. coverage is not afforded under Additional 
Coverages 3. Trees. Shrubs and Other Plants 
for the pent causing the loss: or 

b. the tree is not covered by this policy: 

provided the tree dannages covered property and 
a Peril insured Against under Coverage C causes 
the tree to fall. Our limit of liability for this cover- 
age wi*( not be more than S50C m the aggregate 
for any one ioss. 

Reasonable Repairs, We will pay the reasonable 
cost incurred by you for necessary repairs made 
solely to protect covered property from further 
damage if a Pen! Insured Against causes the loss. 
This coverage does not increase the limit of liabil- 
ity that appUes to the property being repaired. 

Trees, Shrubs and Other Plants, We cover trees, 
shrubs, plants or lawns, on the residence prem- 
ises, for loss caused by the following Penis In- 
sured Against: Fire or ttghtnmg. Explosion, Riot or 
civil commotion. Aircraft, Vehicles not owned or 
operated by a resident of the residence premises. 
Vandalism or malicious mischief or Theft, 

The limit of liability for this coverage will not be 
more than 5% of the limit of liability that applies 
to the dwelling, or more than $500 for any one 
tree, shrub or plant- We do not cover property 
grown for business purposes. 

This coverage is additional insurance. 

■I 

Fire Department Service Charge. We will pay up 
to $500 for your liability assumed by contract or 
agreement for fire department charges rncurreo 
when the fire department rs called to save or pro- 
tect covered property from a Peril Insured 
Against. We do not cover fire department service 
charges if the property is located wrthin the limits 
of the city, muniopahty or protectjon district fur- 
nishjng the fire department response. 

This coverage is additional insurance. No deduct- 
ible applies to this coverage. 

Property Removed, We insure covered property 
against direct loss from any cause wh.ie betng 
removed from a premises endangered by a Peni 
Insured Agajnst and for no more than 30 day^ 
whrfe removed. This coverage does not chang* 
the hmiT oi irability mat apolies to the prooertv 
being removeo 

Credit Card, Fund Transfer Card. Forgery and 
Counterfeit Money. 

We will pay up ro S500 for 



.} 



the te^^a! cnligotion of on insured :c zay 0*=- 
cause Of rfie ni*?f^ or jn.jurnnrijoj use o: 
creoii cjrj-j issuou i--: o> r^^^si^rt^'j -.n :jn 

insured's n.innf? 



.-* 



b. ioss resulting from theft or unauthorized use 
c* a lund transfer card u^^Qd for deposit, 
withdrawal or transfer of funds, issued to or 
registered in an insured's name; 

c. loss to an insured caused by forgery or altera- 
tion o( any check or negotiable instrument: 
and 

d. ■ loss to an insured through acceptance m 

good faith of counterfeit United States or 
Canadian paper rurrency 

We do not cover use of a credit card or fund 
transfer card: 

a. by a resident of your household: 

b. by a person who has been entrusted with 
either type of card: or 

c. If an insured has not complied with all terms 
and conditions under which the cards are 
Issued. 



All loss resulting from a series of acts committed 

by any one person or in which any one person is 

concerned or implicated is considered to be one 
loss. 

We do not cover loss arising out of business use or 
dishonesty of an insured. 

This coverage rs additional insurance. No deduct* 
ibie applies to this coverage. .*^, ^ - 

Defense: 



c. 



We may investigate and settle any daim or 
suit that we decide is appropriate. Our duty to 
defend a claim or suit ends when the amount 
we pay for the loss equals our limit of liability. 

If a suit IS brought agamsr an insured for liabil- 
ity under the Credit Card or Fund Transfer 
Card coverage, we will provide a defense at 
our expense Dy counsel of our choice. 

We have the option to defend at our expense 
an insured or an insured's Dank against any 
suit for the enforcement of payment under 
the Forgery coverage. 

7. loss Assessment, We will pay up to $1000 for your 
share of any loss assessment charged during the 
policy period agajnst you by a corporation or 
association ol property owners. This onjy applies 
when the assessment is made as a result of each 
direct loss to me orooerry, ownea oy oil mempers 
collectively, caused by a Pertj insured Agamst 
under Coverage A — Oweiimg. crner than earrh- 
quake or lone snock waves or tremors before, 
during or afte*' j voic^^mc erucf^Ofi 

This coverage aopnes on;y ro !ns^ abse^snonr^i 
charged ogamst you as ownei" or f^nant of the 
residence premises. 

We do nor cove'' ^o^s jssessmonts cnarged agjmsr 
you or a CGfccranon or .jssoi'.i-jon of prop«.'rry 

Ownef*i D/ drw ,iovHrnnner>[,il ::Oii * 
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a. 



Collapse. We insure for direct physical loss to cov- 
ered property mvotving collapse of a building or 
any part of a buiiding caused only by one or more 
of the foltowmg: 

a. Perils Insured Against in Coverage C — Per- 
sonal Property. These penis apply to covered 
building and personal property for loss in- 
sured by tnts additional coverage: 

b. hidden decay: 

c. hidden insect or vermin damage; 

d. weight of contents, equipment, antmals or 

people: 

e. weight of rain which collects on a roof; or 



f. use of defective material or methods in con- 
struction, remodeling or renovanon if the col- 
lapse occurs during the course of the con- 
struction, remodeling or renovation. 

Loss to an awning, fence, patio, pavement* swim- 
ming pool, underground pipe, ftue. drain, cesspool, 
septic tank, foundation, retaining walK buiktiead* 
pier, wharf or dock is not included under items b. 
c« d, e. and f unless the loss is a direct result of the 
collapse of a buiiding. 

Collapse ddes not include settling, cracking, 
shrinking, bulging or expansion. 

This coverage does not increase the limit of liabil- 
ity applying to the damaged covered property. 



SECTION I— PERILS INSURED AGAINST 






COVERAGE A— OWELUNG and 
COVERAGE B— OTHER STRUCTURES 

We insure against risks of direct loss to property 
described in Coverages A and B only if that loss is a 
physical loss to property: however, we do not insure 
loss: 

1. involving coltaose. other than as provided in Addi- 
tional Coverage 8: 

2*" caused by: 

a. freezing of a plumbing, heating, air condition- 
ing or automatic fire protective sprinkler sys- 
tem ;or of a household appliance, or by dis- 
charge* leakage or overflow from within the 
system or appliance caused by freezing. This 
exclusion applies only while the dwelling is 
vacant, unoccupied or being constructed 
unless you have used reasonable care to: 

(1) maintain heat in the buiiding; or 

(2) shut off the water supply and dram the 
system and appliances of water: 

b, freezing, thawing, pressure or weight of water 
or ice, whether driven by wind or not. to a: 

4 

( 1 ) fence, pavement, patio or swimmtng pool: 

(2) founoation. retaining wall or bulkhead: or 

(3) pier, wnarf or dock: 

C. theft in or :o a awelling unoer construcnon. or 
of materials ana suoones for use in me con- 
struction -jntil the Gweiling is hntsneo and 
Gccupiea: 



vandalism ano maiicrcus mischief or creaK- 
ageof glass ana safety giazing materials tf the 
dwelling nas ceen vDC3nt for more :nan 30 
consecuttve cays ir^.-neduteiv oefcre tne 



•loss, A dwelling being constructed is not con- 
sidered vacant: 

e. constant or repeated seepage or leakage of 
water or steam over a penod of weeks, months 
or years from within a plumbing, heating, air 
conditioning or automatic fire protective 
sprinkler system or from within a household 
appliance: 

f. (1) wear and tear, marring, deterioration; 

(2) inherent vice, latent defect, mectantcat 
breakdown; 

(3) smog, rust, mold, wet or dry rot: 

(4) smoke from agricultural smudging or 
industrial operations: 

(5) release, discharge or dispersal of con- 
taminants or pollutants: 

(6) settling, cracking, shrinking, bulging or 
expansion of pavements, patios, founda- 
tions, waiis. floors, roofs or ceilings: or 

(7) birds, vermin, rodents, insects or domes- 
tic animals. 

If any of these cause water damage not other- 
wise excluded, from a plumoing. heating, air 

conditioning or automatic fire protective 
sprinkler system or household appliance, we 
cover loss caused oy the water including the 
cost of tearing out and reotacing any part ot a 
building necessary to repair 'he system or 
appliance. We do not cover 'o^s to the system 
or appliance from wmch this water escaoed. 

excluded under Section i — £;tCL:sJons- 



Under ttems L and 2. any ensuing 
descnoea m Coverages A .:nd 8 
■exceotea m :nis poncy is covered 



loss to prooerty 
^c[ excluded or 
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COVERAGE C— PERSONAL PROPERTY 

We insure for direct physical loss to the property 
aescnbed m Coverage C caused by a perri listed below 
unless the loss is excluded tn Section i— Exclusions, 

I* Frre or lightning. 

2. Windstorm or hail. 

This pen* does not include loss to the property 
contained m a building caused by ram. snow 
Sleet, sand or dust unless the direct force of wind 
or harl damages the building causing an openrng in 
a roof or wall and the ratn. snow, sleet sana or 
dust enters through this opening. 

This peril includes loss to watercraft and thetr 
trailers, furnishings, equipment, and outboard 
motors, only while inside a fully enciosea building. 

3. Explosion. 
Riot or civH commotion. 

Aircraft, including self-propelled missiles and 
spacecraft. 

Vehicles. 

Smoke, meaning sudden and accidental damage 
from smoke. 

This peril does not include loss caused by smoke 
from agricultural smudging or industrial opera- 
tions. 

8, Vandalism or malicious mischief. 



4. 
5. 



7. 



9. 



Theft, including attempted theft and loss of prop- 
erty from a known place when it is likely that the 
property has been stolen. 

This peril does not include loss caused by theft: 
a. committee by an insured; 

S. rn or to a dwelling under construction, or of 
materials and suophes ^or use in the con- 
struction until the dwelling rs finished and 
occupied: or 

c. from that part of a residence premises rented 
by an insured to other than an msured. 

This peril does not include loss caused by theft 
that occurs oft the residence premises of: 

property while at any other residence owned 
by, rentec to. or occupied by an insured. 
except wniie an insured fs temooraniv iivmg 
there. Prcceriy of a student wno is an insured 
«s coverea wmie at a residence awav from 
.^ome if tne student nas Deen mere at any 
rime during the 45 aays fmmeoiately oefore 
Che loss: 

watercratt, :nauaing tne:r furmsmngs, eouip. 
ment ^no ouiooara motors: or 

'raiiers ^na c:;nioer^ 



a. 



c. 



10* Falling objects. 

This peril does not include loss to proQerty con- 
tained in a building unless the roof or an outside 
wail of the building is first damaged by a falling 
object. Damage to the falling object itself is not 
included. 

11. Weight of ice, snow or sleet which causes dam- 
age to property contained in a ouilding. 

12. Accidental discharge or overflow of water or 
steam from withm a plumbing, heatings air condi- 
tioning or automatic fire protectr.-e spririktef sys- 
tem or from within a household appljanct^ 

This peril does not include loss: 

a. to the system or appliance from whtcJi the 
water or steam escaped: 

b. caused by or resulting from freezing eatcapt as 
provided m the peril of freezing below; or 

on the residence premises caused by acci- 
dental discharge or overflow whicti occurs off 
the residence premises. 

13. Sudden and accidental tearing apart, cneking, 
burning or bulging of a steam or hot water heat- 
ing system, an air conditioning or automatic fire 
protective sprinkler system, or an appftaoce for 
heating water. '■ ■ 

We do not cover loss caused by or resulting from 
freezing under this peril. 

14. Freezing of a plumbing, heating, air conditioning 
or automatic fire protective sprinkler system or of 
a household appliance. 

This peril does not include loss on the rtsld«nce 
premises while the dwelling is unoccupied, unless 
you have used reasonaoie care to: 

a, maintain heat m the buiidmg; or 

b. shut off the water supply and drain the sys* 
tern and appliances of water. 

15. Sudden and accidental damage from artificially 
generated electrical current. 

This peril does not include loss to a tube, tran- 
sistor or similar electronic component. 

16. Damage by glass or safety glaring material 

which IS part of a Duildrng. storm door or storm 
window. 

This pent does not include loss on the residence 
premises ff the dwelling nas oeen vacant for more 
than 30 consecutive days immediately before the 
'OSS. A dwelling cemg constructed is not con- 
sidered vacant 

17. Volcanic Eruption otner tnan ^css caused by 
earthquake, fana shock waves cr :remors 
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SECTION I — EXCLUSIONS 



mtm 



wm 



1. We do not insure for loss caused directly or 
indrrectty by any of the foHowtng, Such loss is 
excluded regardless of any other cause or event 
contributing concurrently or tn any sequence to 
the loss. 

9. Ordinance or Law, meaning enforcement of 
any ordinance or law regulating the construe 
tion. repair, or demolition of a building or other 
structure, unless specificaily provided under 
this policy. 

b. Earth Movement, meaning earthquake m- 
duding land shock waves or tremors before, dur- 
ing or after a volcanic eruption: landslide: 
mudftow; earth sinking, rising or shifting: 
unless direct loss oy: 

(1) fire: 

(2) explosion; or 

(3) breakage of glass or safety glazing mate- 
rial which IS part of a building, storm door 
or storm window: 

ensues and then we will pay only for the ensu- 
ing toss. 

This exclusion does not apply to foss by theft. 
"c. Water Damage, meaning: 

(1) flood, surface water, waves, tidal water, 
overflow of a body of water, or spray fnDm 

any of these, whether or not driven by 
wind: 

(2) water which backs uo through sewers or 
drains: or 

(3) water below tne surface of the ground, in- 
cluding water which exerts pressure on 
or seeps or leaks through a bujldmg, side- 
walk, driveway, founaation. swimming 
pool or other structure. 

Direct loss by fire, explosion or theft resulting 
from water damage is covered. 

d. Power Failure, meaning the failure of power 
or other utility service if the failure takes place 
off the residence premises. Sue, tf 3 P^r^' 
Insured Aga.nst ensues on rne residence 
premises, we will oay omy for rnjr ensuing 
:os$ 



e* 



f. 



Neglect, meaning neglect of the insurtd to 
use all reasonable means to save an<l pre- 
serve property at and after the time of a loss. 

War. including undeclared war. civil war. 
insurrection, rebellton. revolution, warlike act 
by a military force or military personnel 
destruction or seizure or use for a military 
purpose, and including any consequence of 
any of these. Discharge of a nudear wea- 
pon will be deemed a warlike act even if 
accidental. 



g. Nuclear Hazard, to the extent set forth in the 
Nudear Hazard Clause of Section I— Con- 
ditions. 



h. Intentional Loss, meaning any loss arising out 
of any act committed: 



■v, ^-:;r>v* 



r •' 



(1) by or at the direction of an insured; and 

(2) with the intent to cause a loss. 

We do not insure for loss to property descnbed in 
Coverages A and 8 caused by any of the following. 
However, any ensuing loss to property descrdied 
in Coverages A and 6 not exduded or excepted in 
this policy IS covered. ; ^^ 

a. Weather conditions. However, this exduwan 
only applies if weather conditions contntete 
in' any way with a cause or event exduded in 
paragraph I. above to produce the loss: 

■ » ■ 

b. Acts or decisions, including the failure to act 
or decide, of any person, group, organization 
or governmental body: ^ 

c. Faulty/ inadequate or defective: 

(1) planning, zoning, development, survey- 
ing, siting; 

(2) design, specifications, workmanship, re- 
pair, construction, renovation, remodel- 

jng, grading, compaction: 

(3) materials used in repair, construction, 
renovation or remodeling; or 

(4) maintenance: 

of pjrt or oi; of any prcoerty whether on cr off 
:ne residence premises. 



HO-3 E-\ ^-^-l 
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1. 



SECTION !— CONDITIONS 



Insurable Interest and Limit of Liability. Even if 
more ttran one person has an insurable interest in 
the property covered, we will not be liable in any 
one loss: 

a. to the insured for more than the amount of 
the insured's interest at the time of loss: or 

b, for more than the appiicaole limit of liability. 

Your Duties After Loss. In case of a loss to cov- 
ered property, you must see that the following are 
done: . 



a. 



give prompt notice to us or our agent: 



b, notify 



d. 



"otify the credit card or fund transfer card 
company In case of loss under Credit Card or 
Fund Transfer Card coverage: 

(1) protect the property from further dam- 



(2) make reasonable and necessary repairs 
to protect the property: and 

(3) keep an accurate record of repair ex- 



f. 



g- 



prepare an inventory of damaged personal 
property showing the quantity, description. 
actMJ cash value and amount of loss. Attach 
«||bifls. receipts and related documents tJ^t 
justrfy the figures in the inventory; 

as often as we reasonatJly require: 

(1) show the damaged property; 

(2) provide us wcth records and documents 

we request and permit us to make copies- 
and 

(3) submit to questions under oath and sign 
and swear to them: 

send to us, within 60 days after our request.^ 
your signed, sworn proof of loss which sets 
forth, to the best of your knowledge and 
belief: 

( 1) the time 3n(i cause of loss, 

(2) the interest ot the insured and an others 
'H the property mvojveo and all Ifens on 
the property; 

(3) orr^er msurnnce wmcn may cov^r the 
Jess 



(4) changes in title or occupancy of the prop- 
erty during the term of ttie policy: 

(5) specifications of damaged buiklings and 
detailed repair estimates: 



^ ^W^a' 



the inventory of damaged personal 
erty described in 2e above: 



*■ a^MH -u 



receipts for additional livinf expenses 
curred and records that support the ! 
rental value loss; and 







evidence or affidavit thatsuppdrtsa daim 
under the Credit Card. Rind Transfer 
Card. Forgery and Couirterfeit Money 
coverage, stating the amount and cause 
of toss. ,.^^ 




** "b*. 




'josses 

settled as follows: 

a. (1) Personal property: 

(2) Awnings, carpeting, household appli- 
ances, outdoor antennas and :outdoor 
equipment, whether or not attached to 
buildings; and "J„_^_„ 

(3) Structures that are not bui 




rtplace. 



timeoflOBUbui 
quired to ntpai 



Buildings under Coverage A or 8 at re- 
placement cost without deduction for<depre- 
ciation. subject to the following: 

( I ) If . at the time of loss, the amount of insur- 
ance m This policy on the damaged build- 
ing IS 80% or more of the full replacement 
cost of the buildrng rmmedtately before 
the loss, we will pay the cost to repair or 
replace, after application of deductible 
and without deduction for deprecation, 
but not more than the least of the follow- 
ing amounts: 

(a) the limrt of fiabilrty under this poHcy^ 
that applies to the buiidmg: 

(b) the replacement cost oi tn.n pnrr o' 
the building dtimaged for iiko i..on 
struction and use on tne same preni 
«ses: or 

(CJ [he necessary amount .icTuJliy 'spent 
to reoJir or repuce the OjmjceO 
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(21 If. at the nme of loss, the amount of insur- 
ance jn this policy on the damagea build- 
ing IS less than 80''o of the full replace- 
ment cosi of the building immediately 
before tfie loss, we wtii pay the greater of 
the foiiowing amounts, but not more than 
the lirmt of liability under this policy that 
applies to the bu tiding; 

(a) the actual cash value of that part of 
the building damaged: or 

(b) th3t p'Oportion of the cost to repair or 
replace, after application of deduct- 
ible and without deduction for de- 
precation, that part of the building 
damaged, which the total amount of 
insurance in this policy on the dam- 
aged building bears to 80% of the 
replacement cost of the building. 

(3) To determine the amount of insurance 
' required to equal 80'^a of the full replace* 

-^nment cost of the building immediately 
t)efore the loss, do not include the value 
of: 

(a) excavations, foundations, piers or 
any supports which are below the 
undersurface of the lowest basement 
floor: 

(b) those supports rn (a) above which are 
below the surface of the ground inside 
th€ foundation walls, if there is no 
basement: and 

(O underground flues, pipes, wiring and 
drams. 

(4) We wiil pay no more than the actual cash 
value of the damage unless: 

(a) actual repair or replacement is com- 
plete: or 

(b) the cost to repair or replace the dam- 
age IS both: 

(i) less than 5^^ of the amount ohn- 
surance m this policy on the build- 
ing: and 

(lO less than SIOOO. 

(5) You mov disregard the replacement cosr 
los? sernemenr provrs<ons and make claim 
unoer :^\'i pohcy re '05S or damage to 
buildings Cii an acr^ji c^sn vjiue casij 
You may men make c'^im wirnm ISO d.iys 
after fcss :cr jny jijj;tionol njbtlity on j 
ceplace'^enr ccst no'^^s 



4. Loss to a Pair or Set. In case of loss to a pair or set 
we may elect to: 

a. repair or replace any part to restore the pair 
or set to its value before the loss: or 

b. pay the difference between actual cash value 
of the property before and after the toss. 

5. Glass Reptacement. Loss for damage to glass 
caused by a Penl insured Against will be settled on 
the basis of replacement with safety giaiing 
materials when required by ordinance or law. 

6. Appraisal. If you and we fail to agree on the 
amount of loss, either may demand an appraisal 
of the loss. In this event, each party will choose a 
competent appraiser within 20 days after receiv- 
ing a written request from the other. The two 
appraisers will choose an umpire. If they cannot 
agree upon an umpire within 15 days, you or we 
may request that the choice be made by a judge 
0* a court of record in the state where th<* £jwi* 
denee premises is located. The appraisers will 
separately set the amount of loss. If the ap- 
praisers submfta written report of an agreement 
to us. the amount agreed upon will be the amount 
of loss. If they fail to agree, they will submit their 
differences to the umpire. A decision agreed to by 
any two will set the amount of loss. 

Each party will: 



7. 



^ " 



8. 



9. 



a. pay its own appraiser: and 






b. bear the other expenses of the appraisoi and 
umpire equally. 

- * • 

Other Insurance. If a loss covered by this policy is 
also covered by other insurance, we will pay only 
the proportion of the loss that the limit of liability 
that applies under this policy dears to the tot^ 
amount of insurance covering the toss. 

Suit Against Us. No action can be orought unless 
the policy provisions have oeen complied with and 
the action is started within one year after the date 
of loss. 

Our option. If we gfve you wntten notice wtthin 30 
days after we receive your signeo. sworn proof of 
loss, we may repair or replace any part of the dam- 
■^ aged property with like property. 

10. Loss Payment. We will adfust all losses with you. 
We will p3y ynu Mniess some cth^r oerson rs aimed 
tn the policy or \*, legally entttiec *c ♦'ice^ve ?;y- 
fT.iinr L'jis v/t;; t)e payaoie 60 J3y3 c.i*or we 
receive your oroor of loss and: 

J rpjcn an agreement with you. 

b there IS Jin enrry of o. fmal lULjg-^enr: cr 

c fhtere f^ .i tiling of jn -iDDraisai jword with us 

11. Abandonment of Property, w-i f^ee-J nor JCcetJf 
,iMy ijroGi.TTv ii;.HUJoneu iJv JH injured. 
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12. Mortgage Clause. 

The word "mortgagee" includes trustee. 

If a mortgagee is named in this policy, any loss 
payable under Coverage A or B will be paid to the 
mortgagee and you, as Interests appear. If more 
than one mortgagee is named, the order of pay- 
ment will be the same as the order of precedence 
of the mortgages. 

rf we deny your claim, that denial will not apply to a 
valid daim of the mortgagee, if the mortgagee: 



a. 



notifies us of any change in ownership, occu- 
pancy or substantial change in risk of which 
the mortgagee is aware: 



#^m^ •* 



b. 



C- 



pays any premium due under this policy on 
demand if you have neglected to pay the pre- 
mium; and 

submits a signed, sworn statement of loss 
MfttWn 60 days after receiving notice from us 
of your failure to do so. Policy conditions 
relating to Appraisal, Suit Against Us and Loss 
Payment apply to the mortgagee. 

If the policy is cancelled or not renewed fay us. the 
mortgagee will be notified at least 10 days before 
the date cancellation or nonrenewal takes effect. 

It we pay the mortgagee for any loss and deny 
payment to you: 

a- we are subrogated to all the rights of the 
-■mortgagee granted under the mortgage on 
the property: or 



'CV*' ^ 



at our option, we may pay to the mortgagee 
the whole principal on the mortgage plus any 
accrued interest. In this event, we will receive 
a full assignment and transfer of the mort- 
gage and all securities held as collateral to the 
mortgage debt. 



Subrogation will not impair the right of the mort- 
gagee to recover the full amount of the mort- 
gagee* s claim. 

13. No Benefit to EUilee. We will not recognize any 
assignment or grant any coverage that benefits a 
person or organization holding, storing or moving 
property for a fee regardless of any other provi- 
sion of this policy. 

14. Nuclear Hazard Clause. 



a. 



"Nuclear Hazard" means any nudear reac- 
tion, radiation, or radioactive contamination, 
all whether controlled or uncontrolled or how- 
ever caused, or any consequence of any of 
these. 



b. 







Loss caused by the nudear hazard wilf not be 
considered loss caused by fire exptosiOfi or 
smoke, whether these perils are sptdfiicaUy 
named in or otherwise included within the 
Perils Insured Against in Section I. 



**-• fr 







C. 



15 



policy does not apply under Section t to 
loss caused directly or indirectly by nuclear 
hazard, except that direct loss by fire result- 
ing from the nudear hazard is covered. 

Recovered Property. If you or we recovir any 
property for which we have made payment under 
this policy,, you or we will notify the other qf Uie 
recovery. At your option, the property Wiffio re- 
turned to or retained by you or it will become our 
property, (f the recovered property is returned to 
or retained by you, the loss payment v^ be 
adjusted based on the amount you received for 
the recovered property. ; .; > 

16. Volcanic Eruption Period. One or more votcaric 
eruptions that occur within a 72-hour period will 
be considered as one volcanic eruption. 



SECTION I! — LIABILITY COVERAGES 



mmmi/mmm 
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COVERAGE E — Personal Liability 

If a claim Is made or a suit is brought against an in- 
sured for damages because of bodily injury or pro* 
perty damage caused by an occurrence to which this 
coverage aopiies. we wiii: 

1. pay uD to our limit of liability for the damages tor 
which the insured rs legally Itaole: and 

provide a defense at our expense by counsel of our 
choice, even if the suit is groundless, false or fraud- 
ulent. We may mvestigate and settle anv claim or 
suit that we decide is appropnaie. Our auty to set- 
tle or cefend ends when the amount we cay for 
damages resulting from me occurrence equjis 
our iinmr of liability 



2. 



AAMMfe^l* 



COVERAGE F *- Medical Payments To Others 

We will pay the necessary medical expenses that are 
incurred or medically ascertained withm three years 
from the date of an accident causing bodily injury 

Medical expenses means reasonable cnarges for med 
fcal, surgical, x-ray. dental, ambulance, hospital, pro 
fessional nursing, prosthetic devices ond luneral ser 
vices. This coverage does not apply to you or reguin 
residents of your nousefiold except residence em 
ployees. As to others, this coverage aooties only: 

I, :a a person on tne insured location wijh the per 
mjssjon of an insured: c^ 
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2. to a person off the Insured tocatlon, if the bodily 
injury: 

4 

a, -arises out of a condition on the insured ioca* 
tlon or the ways immediately adjoining: 

b. is caused by the activities of an insured; 



is caused by a residence employee fn the 
course of the residence employee's employ* 
ment by an Insured; or 

is caused by an animal owned by or in the care 
of an insured* 



SECTION II — EXCLUSIONS 



Coverage £ ^ Personal Liability and Coverage f 
— Medical Payments to Others do not apply to 
bodily injury or property damage: 

a. which is expected or intended by the Insured: 



mm 



b. 



c. 



arising out of business pursuits of an insured 
or the rental or holding for rental of any part 
of any premises by an insured. 

This exclusion does not apply to; 

(1) activities which are usual to non-business 
pursuits: or 

(2) the rental or holding for rental of an 
Insured location: 

(a) on an occasional basis if used only as 
a residence: 

(b) in part for use only as a residence, 
« unless a single family unit is intended 

for use by the occupying family to 
lodge more than two roomers or 
boarders: or 

(c) in part* as an office, school, studio or 
private garage: 

arising out of the rendering of or failure to 
render professional services: 



d. arising out of a premises: 

(1) owned by an insured; 

(2) rented to an insured; or 

(3) rented to others by an Insured; 
that is not an insured location; 

e. anslng out of: 

C L) the ownership, maintenance, use. loading 
or unloading of motor vehicles or all other 
motorized land conveyances, mctudmg 
trailers, owned or operated by or rentea 
or loaned to an insured; 

(2) the entrustment by an insured of 2 motor 
vemcfe or any other motonzea lana con- 
veyance to any person; or 



(3) statutorily imposed vicarious parental lia- 
bility for the actions 0* a chifd or minor 
using a conveyance excluded in para- 
graph (1) or (2) above. 

This exclusion does not apply to: 

(1) a trailer not towed by or carried on a 
motorized land conveyance. 

(2) a motorized land conveyance designed 
for recreational use off public roads, not 
subject to motor vehicle registration and: 

(a) not owned by an Insured; or 

(b) owned by an insured and on an 
Insured location, 

m 

(3) a motorized golf cart when used to play 
golf on a golf course. 

(4) a vehide or conveyance not subject to 
motor vehicle registration which is: 

(a) used to service an insured's rest- 
dence: 

(b) designed for assisting the handicap* 
ped: or 

m 

(c) in dead storage on an insured loca- 
tion. 

f. arising out of: 

( I ) the ownership, maintenance, use. loading 
or unloading of a watercraft described 
below: 

■ 

(21, the entrustment by an insured of a water- 
~ craft described below to any person: or 

(3) statutorily imposed vicarious parental lia- 
bility for the actions of a child or minor 
using a watercraft described below, 

Watercraft; 

(1) with fnboord or inooord-outdnve motor 
power owned by on insured; 

(2) with inbo.ird or mooGrd-outdrive motor 
powof of more than 50 horsepower rnnt- 
ed to jfi insurnd: 



■■■■"^ *--^^ 



'■^^sn:^ 
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(3) that is a sailing vessel, with or without 
auxiliary power, 26 feet or more in length 
owned by or rented to an Insund; or 

(4) powered by one or more outboard motors 
with more than 25 total horsepower if the 
outboard motor is owned by an insured. 
But. outt)oard motors of more than 25 
total horsepower are covered for the 
poitcy period if: 

(a) you acquire them prior to the policy 
penod and: 

{ i) you declare them at policy incep- 
tion: or 

(ii) your intention to fnsure is re- 
ported to us in writing within 45 
days after you acquire the out- 
board motors. 

(b) you acquire them during the policy 
period. 

This exclusion does not apply while the water- 
craft is stored. 

g. arising out of: 

(1)* the ownership, maintenance, use. loading 
or unloading of an aircraft: 

(2) the entrustment by an Insured of an 
aircraft to any person: or 

■I 

(3) statutorily imposed vicarious parental lia- 
bility for the actions of a child or minor 
using an aircraft. 

■ An aircraft means any contrivance used or 
designed for flight, except model or hobby 
aircraft not used or designed to carry people 
or cargo. 



h. 



caused directly or tndirectly by war. including 
undeclared war. civil war, insurrection, rebel- 
lion, revolution, warlike act by a military force 
or military personnel, destruction or seizure 
or use for a military purpose, and including 
any consequence of any of these. Discharge 
of a nudear weapon will be deemed a warlike 
act even if accidental 



Exclusions d.. e., f.. and g. do not apply to bodily 
injury to a residence employee arising out of and 
in the course ot :ne residence employee's em- 
ployment by an insured. 

Coverage E — Personal Liability, does not appiv 
:o; 



(2) under any contract or agreement- How- 
ever, this exclusion does not apply to writ- 
ten contracts: 

(a) that directly relate to the ownership, 
maintenance or use of an Insured 
location; or 

(b) where the liability of others is as- 
sumed by the Insured prior to an 
occurrence; 

unless excluded m ( 1 ) above or elsewhere 
in this policy: 

b* property damage to property owned by the 
Insured; 

c- property damage to property rented to. oc- 
cupied or used by or in the care of the In* 
surtd. This exclusion does not apply to prop* 
trty damage caused by fire, smoke or ex* 
plosion: 

d. bodily injury to any person eligible to receive 
any benefits: 

(1) voluntarily provided: or 

(2) reqtiired to be provided: 

+ 

by the insured under any: 

+ 

(1) workers' compensation taw; 

(2) nonnxcupationai disability law; or 



3. 



(3) 



disease law; 



f. 



bodily Injury or property damage for which 
an insured under this policy: 

(1) is also an insured under a nuclear energy 
liability policy; or 

(2) would be an insured under tnat policy but 
for the exnaustion of tts limit of liability. 

A nudear energy liability policy is one issued 

by: 

(1) American Nuclear Insurers; 

(2) Mutual Atomic Energy Liability Under- 
writers: 

(3) Nuclear Insurance Association of Canada: 

or any oi their successors; or 

bodily Injury to you or an insured wtthin the 
meaning of cart a. or b. of "insured** as 
defined. 



lia 



a. liability 



(I) for your snare of any iq^s assessment 
charged against 3i\ memoers of jn asso- 
ciation, icroorotion or community of 
pfooertv owners: 
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3. Coverage F — Mcdtcal Payments to Others, does 
not apply to bodily injury: 

a. to a residence amptoyee tf the bodily Injury: 

(l) occurs off the insured location; and 

(2^ does not arise out of or in the course of 
the residence employee's employment 
by an insured; 

b. to any person eiigibte to recetve benefits: 
t L i voluntarily provided: or 

i2) required to be provided; 
under any: 

{ L) workers* compensation law: 



(2) n on -occupational disaoiiity law: or 

(3) occupational disease law: 

c. from any: 

(1) nuclear reaction; 

(2) nuclear radiation; or 

(3) radioactive contamination; 

all whether controlled or uncontrolled or how* 
ever caused; or 

(4) any consequence of any of these, 

d. to any person, other than a resiil<nce em. 
ploy«« of an insured, regularly residing on 
any part of the insured location. 



SECTION II — ADDITIONAL COVERAGES 



mm 
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We cover the following in addition to the limits of 
liability: 

X. Claim Expenses. We pay: 



a. 



b. 



d- 



2. 



3. 



expenses we incur and costs taxed against an 
insured in any suit we defend: 

premiums on bonds requrred in a suit we 
defend, but not for bond amounts more than 
the limit of liability for Coverage E. We need 
not apply for or furnish any bond: 

■k 

reasonable expenses incurred by an insured 
at our request, including actual loss of earn- 
ings (but not loss of other income) up to SSO 
per day. for assisting us in the investigation or 
defense of a ctatm or suit: 

interest on the entire judgment which ac- 
crues after entry of the judgment and before 
we pay or tenoer. or deposit :n court that part 
of the fudgment wmch does not exceed the 
hmtf of Jiaoiiiry that aopires: 

prejudgrrent (nterest awarded against the 

Insured on th jt por: of the judgment we pay. 

If we make an offer to pay the applicable hmit 

of liability, we wilt not pay any prejudgment 

interest based on that period of time after the 
offer. 



First Aid Expenses. We will pay expenses for first 
j<d to others rncurrea ty jn insured for bodily 
irtjury coverec unrjer tnis Doncy We witi not pay 
''or firsf aio fn ycu or any otner insured. 

Damage to Property of Others, We wni oay. ar 
-'ipijcemenr ccsr ua ro 5500 oer occurrence ror 
property damage fo crc-eTy of orners caused by 
^n insured. 



e. 



4. 



We will not pay for property damage: 

a. to the extent of any amount recoverable 
under Section I of this policy: 

b. caused intentionally by an insured who is L3 
years of age or older; 

c. to property owned by an insured; , 

■I 

d. to property owned by or rented to a ttnant of 
an insured or a resident in your househofd: or 

e. arising out of: 

(1) business pursuits: 

(2) any act or omission in connection with a 
premises owned, rented or controlled by 
an Insured, other than the insured toea- 
tlon; or 

(3) the ownership, matntenance. or use of air- 
craft, watercraft or motor vehicles or all 
other motorized land conveyances. 

This exclusion does not acply to a motor- 
fzed land conveyance oesigned for recre- 
ational use off public roads, not subject to 
motor vehicle registration and not owned 
by an insured. 

Loss Assessment. We wtil pay up to $1000 for your 

share of tiny toss assessment charged during the 
policy penod against you by a ccrooration or as- 
socjanon of property owners, /.^en the assess- 
rnenr i^ mcif^e as a resu'f of: 

a. eacn occurrence to whicn Section 11 of this 
pQiicy would aoDly: 



a-84 



HO-3 E'J ^ga 
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b. 



liability for each act of a director, officer or 
truste* in the capacity as a director, officer or 
trustee, provided: 

(1) the director, officer or trustee is elected 
by the members of a corporation or as- 
sociation of property owners; and 

(2) the director, officer or trustee serves 
without deriving any income from the 
exercise of duties which are solely on 
bchaif of a corporation or association of 
property owners. 



Thts coverage applies only to loss assessments 
charged against you as owner or tenant of the 
residence premises. 

We do not cover loss assessments charged 
against you or a corporation or association of 
property owners by any governmental body- 
Section II — Coverage £ — Personal Liability 
Dcdusion 2.a.(l) does not appty to this coverage. 



SECTION n— CONDITIONS 



-*:-XV 



1. Umit of UabUity. Our total liability under Cover* 
age E for alt damages resulting from any one 
oeairrmce will not be more than the limit of lia- 
bility for Coverage £ as shown in the Oedarations. 
This limit is the same regardless of the number of 
Insureds, daims made or persons injured. 

Our totai liability under Coverage F for all medical 
expense payable for bodily Injury to on« person 
as th« result of one accident will not be more than 
the limit of liability for Coverage F as shown tn the 
Declarations. 

Sevenblltty of Insurance. This insurance applies 
separately to each insured. This condition will not 
increase our limit of liability for any one occur- 
rence. ^ 

3. Duties After Loss. In case of an acddent or occur* 
rence, the Insured will perform the following 
duties that apply. You will help us by seeing that 
these duties are performed: 

give written notice to us or our agent as soon 
as is practical, which sets forth: 

CD the identity of the policy and insured; 

(2) reasonably available information on the 
time, place and circumstances of the 
acddent or occurrence; and 

(3) names and addresses of any claimants 
and witnesses: 

b. promptly forward to us every notjce. demand. 
summons or other process relatrng to the 
accident or occurrence; 

c, at our request, he'p us: 

(1) to make setttement: 

(2) to enforce any ngnt of contrrDution or 
indemnity against any person or organi- 
zation Who may be liable to an insured: 

(3) with the conduct of suits ano attend hear- 
ings ana trials: 



d. 



under the coverage — Damage to Property of 
Others — submit to us within 60 days after 
the loss, a sworn statement of loss and show 
the damaged property, if in the Insured's 
control; -^ 

the Insured will not. except at the Insured's 
own cost, voluntarily make payment* assume 
obligation or incur expense other than foHtot 
aid to others at the time of the bodily lAjtuy. 

* 

Duties of an Injured Person— Coverage f«- 
Medical Payments to Othefs. 



e. 



The injured person or someone acting for the 
injured person will: 

a. give us written proof of daim, under oattt if 
required, as soon as is practical: and 

b. 



a. 



6 



7. 



us to obtain copies of medical 
reports and records. 

The injured person will submit to a physical txam 
by a doctor of our choice when and as often as we 
reasonably require. 

Payment of Claim » Coverage F^ Medical Pay* 
ments to Others. Payment under this coverage is 
not an admission of liability by an Insured or us. 

Suit Against Us. No action can be brought against 
us unless there has been compliance with the 
policy provisions. 

No one will have the right to join us as a party to 
any action agamst an Insured, Also* no action 
with resoecT.To Coverage £ czn be brought agarnst 
us untri the oDUgation of the insured has been 
determmed by fmai )udgment or agreement 
signed by us. 

Bankruptcy of an insured. Sankruotcy or msoi* 
vency of an insured wfti not relieve us of our 
obligations under this Doncy 



8. 



(A) to secure and give evidence ana obtain 
the attendance or wunesses. 



Ptge 14 of 15 



Other Insurance — Coverage £ — Penonal Lla* 
blllty. This insurance <s excels over other vafid 
and collectible insurance except insurance wnt- 
len sDeciticoily to cover as excess over the ttmtts 
of iiaoihty that ooofy fn ^-^ts oon^y 

CopynghT. insurance Services Office, fnc, 1984 HO-3 Ed. 4-34 
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Policy Pf hod* This poiicy applies oniy'to loss m 
Section 1 or bodily injury or property damage in 
Section )L which occurs dunng the policy penod. 

Concealment or Fraud. We do not provide cover- 
age for an insured who has: 

a. intentionally conceaied or misrepresented 
any material fact or circumstance: or 

b. made false statements or engaged in fraudu- 
lent condu.:t: 

relating to this insurance. 

Uberaliiation Clause, if we adopt a revision 
which would broaden the coverage under this poli- 
cy without additional premium within 60 days 
prior to or during the policy period, the broadened 
will immediately apply to this policy. 



4. Waiver or Change of PoUcy Provisions. 

A waiver or change of a pnsvision of this policy must 
b* in writing by us to be valid. Our request for an 
appraisal or examination wilt not waive any of our 
rights. 

5. Cancellation. 

a. You may cancel this policy at any time by 
returning it to us or by letting us know in writ- 
ing of the date cancetlaticn is to take effect. 

b. We may cancel this pciic/ onty for me reasons 
stated below by letting you know in writing of 
the date cancellation takes effect* This can* 
eolation notice may be delivered to you. or 
mailed to you at your mailing address shown 
in the Declarations. 

Proof of mailing will be sufficient proof of no- 
tice. 

(1) When you have not paid the premium, we 
may cancel at any nme by letting you 
know a t least 10 days before the date can- 
ceilatjon takes effect. 

(2) When this policy has been in effect for less 
than 60 days and is not a renewal with us. 
we may cancel for any reason by letting 
you know at least LO days before the date 
cancellation takes effect. 

(3) When this policy has been m effect for 60 

d3ys or more, c at 2ny tir^e if it is ^ re- 
newal wrth us. wo may cance* 

(n) \i there has been a rr-Btefiai misrer^e* 
sentation of fact wmch if known to us 
would have caused us not to issue the 
polrcy: or 

(b) if the risk fias changed suostantioily 
since the policy was issued. 



6* 



8 



c. 



d. 



This can be done by letting you know at 
least 30 days before the date cancellation 
takes effect. 

(4) When this pciicy is written for a period of 
more than one year, we may cancel for 
any reason at anniversary by letting you 
know at least 30 days before the date 
cancellation takes effect. 

When this policy is cancelled, the premium for 
the period from the date of cancellation to 
the expiration date will be refunded pro rata. 

If the return premium is not refunded with the 
notice of cancellation or when this policy is 
' returned to us. we will refund it within a rea- 
sonable time after the date cancellation 
takes effect. 

Non-Renewal. We may elect not to renew this 
pdicy. We may do so by delivering to you* or mail- 
ing to you at your mailing address shown in the 
Oedarattons, written notice at least 30 days be- 
fore the expiration date of this policy* Proof of 
mailing will be sufficient proof of notice. 

Assignment. Assignment of this policy wiM not be 
valid unless we give our written consent 

Subrogation* An insured may waive in writing be- 
fore a loss all rights of recovery against, any per- 
son. If not waived, we may require an assignment 
of rights of recovery for a loss to tfie extent that 
payment is made by us. 



-«v 



If an assignment is sought, an insured must sign 
and deliver all related papers and cooperate with 
us. 

Subrogation does not apply under Section 11 4c 
Medical Payments to Others or Damage to Prop* 
erty of Others. 

Death- If any person named in the Declarations 
or the spouse, jf a resident of the same household, 
dies: 

a. we insure the legal representative of the de- 
ceased but only with respect to the premises 
and property of the deceased covered under 
the policy at the time of death: 

b. insured includes: 

( 1 ) any member of your household who is an 
insured at the time of your death, but 
only while a resjdenr or the residence 
premises: and 

(2) wtth respect to your property, the person 
having proper temporary custody of the 
property until appointment and qualifica- 
tion of a legal representative 



HO-3 Ed '1-34 
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HOMEOWNER POLICY OUTLINE 



1 nis outline is provided for information purposes oniy. 
It does not replace or modify the insurance contract in 
any way. READ YOLR INSURANCE POLICY 
CAREFULLY to understand aiL its provisions. 

\'our policy is designed to provide- coverage for your 
home, other structures on your property, your personal 
beiongiiigs, loss of use of your home, personal liability, 
and medical payments to others. 

Please review your policy declarations for specific dollar 
limits tha* apply to each coverage, the deductible that 
applies to property losses, the policy premium, and a 
description of endorsements that are attached to your 
policy. Special additional dollar limitations apply to 
some types of property for which coverage is provided. 
Be sure to review SECTION I of your policy to famil- 
iarize yourself with these limits as well as the tjpes of 
property not covered* 

SECTION I - PROPERTY COVERAGE 



COVERAGE A 



COVERAGE B 



COVERAGE C 



COVERAGE D 



covers your dwelling including ^i* 
tached structures. Coverage A ap- 
plies to real property owned by you. 

covers private » non business struc- 
tures at your residence detached 
from the dwelling, such as a garage, 
fence, inground swimming pool or 
guest house, 

covers your personal property such 
as clothes and furniture. Special 
dollar tlmttations apply to property 
such as $1000 on jewelry* and furs, 
and S200 on cash. These limits as 
well as excluded propcny such as 
motorized vehicles arc described in 
Section I of your policy. Losses on 
personal property arc settled on a 
depreciated basis unless you pur- 
chase optional replacement cost 
coverage. (HO-290) 

Loss of Csc coverage provides for 
payments to you if you temporarily 
cannot live in your residence be- 
cause of a covered loss to your 
dwelling. 



Perils Insured Against: The HO -3 special form policy 
insures the buildings against direct loss from any peril 
not specifically excluded. Your personal property is in- 

surcd against the specifically named perils in the policy 
only. Please re\iew Section I of your poEcy for a list 
of the named perils. 

Property Exciusions: Specific exclusions to property 
coverage are stated in SECTION I of the policy. E.x- 
amples are loss from earth movement, damage from 
flood or other surface or wind driven water, neglect, war, 
nuclear hazard and intentional loss, NOTE - GEICO 
can provide you with a separate flood insurance policy 
in eligible locations. Please call or write us for further 
information. 



Section II - Liability Coverages: Section II of your 
policy covers you for your legal liability for bodily in- 
jury or property damage to others, arising out of your 
residence or caused by you and family members who 
live with you. Business pursuits, motor vehicles, and 
certain types of watercraft are examples of exciusions 
from coverage. 

After you have read this outline and reviewed your 
policy you may feel that you need additional coverage 
or increased limits for present coverages to be fully 
protected* Your policy can be tailored to meet your 
specific additional insurance needs. 

Some of the more common optional coverages include: 

Personal property floater for articles stich as 
jewelry, furs, silverware, fine arts and 
.- collectibles. (HO-61) 

Replacement cost coverage for personal 
property. (HO-290) 

Liability coverage for home business pur- 
suits. Liability coverage for other properties 
you may own. 
Earthquake insurance, (HO-3I5) 

GEICO also provides separate policies for flood insur- 
ance, watercraft, and seasonal or rental properties you 



mav own. 



iber 800-841*3000 
needs you may ha 



SPECIAL STATE MESSAGE: 

Mar>'iahd, North Carolina, Virginia - Sewer backup coverage is available for additional premium 

* Virginia - Special dollar limitation for jewelry is S 1.500, 



HU-4l^A(4-9n 



Case 1 :05-cv-01 605-RCL Document 1 -2 Filed 08/1 1 /2005 Page 1 9 of 1 29 



ENDORSEMENT 

GOVERNMENT EMPLOYEES INSURANCE COMPANY 

A Sharehotder Owned Company — Not Affiliated with the United Slates Governmcm 

HOME OFFICE ♦ WASHINGTON. D.C. 20076 

The Policy Number ana Effective Date need be completed only when this endorsement is issued sudseouent to preparation of the policy, 

F 

■Policy Number 
Effective Date 



ADJUSTMENT IN 
LIMITS OF 
LIABILITY 



COVERAGE ADJUSTMENT ENDORSEMENT 

■ri 

You agreed to permit us to adjust the limits of liability shown In the Declarations for 
Coverage A (Dwelling), at each policy anniversary or renewal, to reflect the rate of 
change in the Boeckh residential construction cost index, as published by the American 
Appraisal Company. We will round the resulting amount to the nearest S500, 

These adjustments in the limit of liability for Coverage A {Dwelling) will result in an 
adjustment in the limits of liability for Coverages B (Other Structures), C (Personal 
Property), and D (Loss of Use), in accordance with our Manual of Homeowners Rules 
and Rates. 

We will not reduce any limits of liability to less than the limits shown in the Declarations 
at the time this policy was issued, without first obtaining your consent to the reduction. 

You have the right to refuse any of these changes in limits of liability prior to their ef- 
fective dates, and the right to change limits of liability at any time. 

F 

We will calculate any change in premium, resulting from these changes in limits, on the 
basis of the Homeowners Rules and Rates in use by us at the time of the change in 
limits. 

We have the right to substitute another cost index or to withdraw this agreement to 
adjust limits, as of an anniversary or renewal date, by giving you at least 30 days notice 
of our intention to do so, provided this substitution or withdrawal applies to all similar 
policies we issue. 

All other provisions of this policy apply. 



HUE-24 (6w9) 



Countersigned by Authorized Representative 
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MM7liJfic2^r?v?'^^^^ FOR HOME DAY CARE BUSINESS 
UMrrED SECTION [-PROPERTY COVERAGES FOR H0.322 

HOME DAY CA RE BUSINESS (Ed 9 g" 



If an insured regularly provides home day care services 
to a person or pcnons other than insureds and receives 
monetary or other compensation for such services, that 
cnlerpnse is a business. Mutual exchange of home dav 
care services, however, is not considered compensation. 
The rendering of home day care services by an insured 
to a reiauve of an insured is not considered a business. 



w 



l. 



refore. with rcspea to a home day care enterprise 
:h IS considered to be a business, this policy: 

does not provide Section II-Liafaility Coverages 
because a business of an insured is excluded under 
exclusion l.b.(l) of Section II-Exciusioas; 



2. does not provide Section I-Coverage B coveraae 
where other structures are used in whole or in part 
for business: 

3. limits coverage for propeny used on the residence 
premises for the home day care enterprise to S2,500, 
because Coverage C-Special Limits of Liability- ' 
Item 9 imposes that limit on business property on 
the residence premises; 

4. limits coverage for property used off the residence 
pr«nises for the home day care enterprise to $250, 

because Coverage C-Special Limits of Liability 
-Item 10 imposes that limit on business propenv 
on the residence premises. ' 



THIS ENDORSEMENT DOES NOT CONSTITUTE A REDUCTION OF COVERAGE. 



Office 



HO-322 (Ed. 9-87) 
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ENDORSEMENT 

GOVERNMENT EMPLOYEES INSURANCE COMPANY 

^^^^"•^^ A a,«hoid«Own«l Comptny No. AmiL«id with tht U.S. Cov.m<n.nt 

HOME OFFICE • WASHINGTON, D.C. 20078 

,„.. ..y N..m.»r .nd Eff«,ivc D.U n«d b. .:on,p...«i cnly when .h« .ndor^mcn, i. i„u«i ,.b««,u«. .o ,.r,p.™.i.,o ..f .h. .-U-v 

Colicy NiimlH!!- 
Kft"c<:liv« D«l(! 



SECTION II - ADDITIONAL COVERAGES 



Under Section 11 - Additional Coverages, the following clause is added: 



5, Prop«rty 



Damage Coverage for MiliUry Personnel and Federal Government Employees. If an insured is 



a. a U.S. Government employee; or 

b. a member of the U.S. Military. 

wc will pay for property damage to U.S. Government property, for which such insund is responsible under applicable 
aovernmeni rules or regulations. Payment for such property damage will be at replacement cost. 

Oiir limit of liability, per o<:currence. shall not exceed two months basic pay of the insur«d as of the time of the 



occurrence. 



We will not pay for property damage to: 



a. Aircraft: 



b. Motor Vehicles, including vehicles not designed for travel on public roads or subject to registration: 



c. VVatercraft: or 



(I, Weapons. 



We will not pay for property damage: 

a. to the extent of any amount payable under Section I of this policy; or 

b. caused intentionally by an Insured who is 13 years of age or older 



^^^^.i^^^mm^ 



Countersigned by Authorized Representative 
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SUPPLEMENTAL PROVISIONS 



HO-350 

(Ed. 9-87) 



DEHNITIONS 

■k 

Definition 5, is deleted and replaced by the follov^-ing: 



5. 



"occurrence" means an accident, including contin- 
uous or repeated exposure to substantially 1116 same 
general harmful conditions, which results, during 
the policy period, in: 

a. bodily injury; or 

b. property damage, 

SECTION I - PROPERTY COVERAGES 

Under CO\TERAGE C - Personal Property, Special 
Limits of Liability, item 2. is deleted and replaced by the 
following: 

2, $ 1 ,000 on securities, accounts, deeds, evidences of 
debt, letters of credit, notes other than bank notes, 
manuscripts, personal records, passports, tickets 
and stamps. This dollar limit applies to these cate- 
gories regardless of the mediuim (such as paper or 
computer software) on which the material exists. 

This limit includes the cost to research, replace or 
restore the information from the lost or damaged 
material. 

Under COVERAGE C - Personal Property, Property 
Not Covered, item 8. is deleted and replaced by the fol- 
lowing: 

S. * business data, including such data stored in: 

a. books of account, drawings or other paper re- 
cords; or 

b. electronic data processing tapes, wires, re- 
cords, discs or other software media. 

However, we do cover the cost of blank recording 
" or storage media, and of pre-recorded computer 
programs aA'ailable on the retail market. 

Under ADDITIONAL COVERAGES: 

ItemJ,, Debris Removal is deleted and replaced by the 
fdUbwmg: 

1. Debris Removal. We will pay your reasonable ex- 
pense for the removal of: 



a. 



b. 



debris of covered property if a Peril Insured 
Against that applies to the damaged property 
causes the loss; or 

ash, dust or particles from a volcanic eruption 
that has caused direct loss to a building or 
property contained in a buUdiiag. 



This expense is included in the limit of liability that 
applies to the damaged property. If the amoimt to 
be paid for the actual damage to the Jjroperty plus 
the debris removal expense is more than the hmit 
of liability for the damaged property, an additional 
5% of that limit of liability is available for debris 
removal expense. 

We will also pay your reasonable expense, up to 
$500 in the aggregate for the removal from the res- 
idence premises of: 

a. your tree(s) felled by the peril of Windstorm 
or Hail; 

b. your tree(s) feEed by the peril of Weight of Ice, 
Snow or Sleet (Forms HO-2, HO-3, HO-4 
and HO- 6 only); or 

c. a neighbor's tree(s) felled by a Peril Insured 
Against imder Coverage C; 

provided the tree(s) damages a covered structure. 

Item 2. Reasonable Repairs is deleted and replaced by 
the following: 

2. Reasonable Repairs. In the event that covered 
property is damaged by an applicable Peril Insured 
Against, we will pay the reasonable cost incurred 
by you for necessary measures taken solely to pro- 
tect against further damage. If the measures taken 
involve repair to other damaged property, we will 
pay for those measures only if that property is 
covered under this policy and the damage to that 
property, is caused by an applicable Peru Insured 
Against. 

This coverage: 

a, does not increase the limit of liability that ap- 
plies to the covered property; 

b. does not reUeve you of your duties, in case of 
a loss to covered property, as set forth in Sec- 
tion I Condition 2.d. 

Item 7. toss Assessment is deleted and replaced by the 
following: 

7, Loss Assessmen t . We will pay up to S 1 ,000 for your 
share of loss assessment charged during the policy 
period against you by a corporation or association 

of property- owners, when the assessment is made 
as a result of direct loss to the propeny, owned by 
all members collectively, caused by a Peril Insured 
Against under Coverage A- Dwelling, other than 
earthquake or land shock waves or tremors before, 
durine or after a volcanic emption. 



Pass i of 4 



'/opvridu, infiurancc Scr/ices CJiTice, inc., 19S 
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HO-350 

(Ed. 9-87) 



^IBiHi 



This coverage applies only to loss assessments charged 
against .you as owner or tenant of the residence premises. 

We do not cover loss assessments charged against you 
or a corporation or association of property owners by 
any governmental body. 

The limit of $1,000 is the most we will pay with respect 
to any one loss^ regardless of the number of assessments. 

Condition 1. Policy Period, under Sections I and II 
Conditions, does not apply to the coverage provided by 
this endorsement. 

SECTION I - PERILS INSURED AGAINST 

The following perils are deleted from Form HO- 6; 2. 
Windstorm or Hail; 6. Vehicles; 11. Falling Objects; 12. 
Weight of ice, snow or sleet; 13. Accidental discharge 
or overflow of water or steam; and replaced by the fol- 
lowina: 

2. Windstorm or HaiL 

This peril does not include loss to the inside of a 
buiidmg or the property contained in a building 
caused by rain, snow, sleet, sand or dust unless the 
direct force of wind or hail damages the building 
causing an opening in a roof or wail and the rain^ 
-snow, sleet, sand or dust enters through this open- 
ing. 

This peril includes loss to watercraft and their 
* trailers, furnishings, equipment, and outboard mo- 
; tors, only while inside a fully enclosed building. 

6. Vehicles. 

This peril does not include loss to a fence, driveway 
or walk caused bv a vehicle owned or operated bv 
a resident of the residence premises* 

n^ Falling Objects. 

This peril does not include loss to the inside of a 
building or property contained in the building un- 
less the roof or an outside wall of the building is 
first damaged by a falling object. Damage to 'the 
• "feUmg object itself is not included. 

12, Weight of Ice, snon* or sleet which causes damage 
to a building or property contained in the building. 

This peril does not include loss to an awning, fence, 
patio, pavement, swimming pool, foundation, i 
:ainina wail, builLiaad. pier, v/harf, or cock. 



r.i. 



13. Accidental discharge or overflow of water or steam 

from within a plumbing, heating, air conditioning 
or automatic fire protective sprinkler system or 
from within a household appliance. We also pay 
for tearing out and replacing any pan of the build- 
ing which is covered under Coverage A and on the 
residence premises, if necessary to repair the system 
or appliance from which the water or steam es- 
caped* 

This peril does not include loss: 

a. to a building caused by constant or repeated 
seepage or leakage over a period of weeks, 
months or years; 

b. on the residence premises^ if the unit has been 
vacant for more than 30 consecutive days im- 
mediately before the loss. A unit being con- 
structed is not considered vacant; 

c. to the system or appliance from which the 
water or steam escaped; 

d. caused by or resulting from freezing except as 
provided in the peril of freezing below; or 

e. on the residence premises caused by accidental 
discharge or overflow which occurs away from 
the buUding where the residence premises is 
located. 

The following sentence is added to the peril. Accidental 
Discharge or Overflo\y of Water or Steam, in all Forms 
except HO- 1 and HO-8: 

In this^peril, .a plumbing system does not include a 
sump, sump pump or related equipment. 

SECTION I - EXCLUSIONS 

Under Exclusion 3, Water Damage, paragraph b. is de- 
leted and replaced by the following: 

b. water which backs up through sewers or drains or 
which overflows from a sump; or 

(In Form HO-3. tliis is item i,c,(2).) 

SECTION I - CONDITIONS 

Under 2. Your Duties After Loss, paragraph f.(3) is de- 
leted and replaced by the following: 

■3) submit to examination under oath, while not in the 
presence or' any other insured, and sign the same: 
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Under 3. Loss Settlement in Forms HO-L HO-2 and 
HO -3, .paragraph b.(4) is deleted and replaced by the 
following: 

(4) We will pay no more than the aciuai cash value of 
the damage unless: 

(a) actual repair or replacement is complete; or 

(b) the cost to repair or replace the damase is 
both: 

(i) less than 5% of the amount of insurance 
in this policy on the building: and 

■ 

(ii) less than 52500. 

SECTION II - LIABILITY COVERAGES 

Under Coverage E, Personal Liability, item 1. is deleted 
and replaced by the following in all Forms and 
ndorsement HO'73: 



} * 



i 



pay up to our limit of liability for the damages for 
which the insured is legally liable. Damages include 
prejudgment interest awarded against the insured. 



SECTION II - EXCLUSIONS 

Under item 1. Coverage E - Personal Liability and 
Co>xrage F - Medical Payments to Others, item b. is 
deleted and replaced by the following in all Forms and 
Endorsement HO-73: 

b.('l) arising out of or in connection with a 
business engaged in by an insured. This 
exclusion applies but is not limited to an 
act or omission, regardless of its nature 
or circumstance, involving a ser\'icc or 
duty rendered, promised, owed, or implied 
to be provided because of the nature or 
the business. 

b.(2) arising out of the rental or holding for 
rental of any part of any premises by an 
insured. This exclusion does not apply 
to the rental or holding for rental of 
an insured location, 

(i) on an occasional basis if used only 
as residence; 

(ii) in part for use only as a residence, 
unless a single family unit is intended 
for use bv the occuovins fainiiv to 
lodse more than two roomers or hoarders: 



or 



(iii) in part, as an office, school, studio 
or Drivaie aarace; 

Under item L Coverage E - Personal Liability and 
Coverage F - Medical Payments to Others* the fo How- 
ins exclusion is added to all Forms and Endorsement 
HO-73: 



1. 



which arises out of the transmission of a 
communicable disease bv an insured* 



(This is exclusion j. in HO-73.) 

Under item 2* Coverage E - Personal Liabilitv', item 
a,(l) is deleted and replaced by the following in all 
Forms and Endorsement HO-73: 

(1) for any loss assessment charged against you as a 
member of an association, corporation or commu- 
nity of property owners; 

N II - ADDITIONAL COVERAGES 



Under item 1. Claim Expenses, paragraph e, is deleted. 

Under 3. Damage to Property of Others, item e.(l) is 
deleted and replaced by the following: 

( 1) a business engaged in by an insured; 

Item 4, Loss Assessment is deleted and replaced by the 
following: 

4, Loss Assessment. We will pay up to $ LOOO for your 
share of loss assessment charged during the policy 
p'eriod against you by a corporation or association 
of property owners, when the assessment is made 
as a result of: 

bodily injury or property damage not exciuded 
under Section II of this policy; or 

liability for an act of a director, officer or 
trustee in the capacity as a director, officer or 
tmstee, provided: 

(1) the director, officer or trustee is elected 
by the members of a corporation or as- 
sociation of property owners: and 

(2) the director, officer or trustee sert'es 
wiihoui deriving any income from the 
exercise of duties which axe solely on be- 
half of a con^oration or association or 
'roDcnv owners. 



a, 



b 
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This coverage applies only to loss assessments charged 
against you as owner or tenant cf the residence premises, 

V/e do not cover loss assessments charged against you 
or a corporation or association of property ov/ners' by 
any govemniental body. 

Regardless of the number of assessments, the limit of 
SLOOO is the most we will pay for loss arising out of: 

a. one accident, including continuous or repeated ex- 
posure to substantially the same general harmful 
condition; or 

b- a covered act of a director, officer or trustee. An act 
involving more than one director, officer or trustee 
is considered to be a single act. 

The following do not apply to this coverage: 

i. Section II - Coverage E - Personal Liability 
Exclusion 2.a.(l); 

2. Condition 1. Policy Period, Under Sections I 
and 11 Conditions. 

SECTION II - CONDITIONS 

Item I. Limit of Liability, is deleted and replaced by the 
folfowing: 

1. Limit of Liability, Our total liability under Cover- 
age E for all damages resulting from any one oc- 
currence will not be more than the limit of liability 
for Coverage E as shown in the Declarations. This 
■ limit is the same regardless of the number of in- 
sureds, claims made or persons injured. xMl bodily 
injury and property damage resulting from any one 
accident or from continuous or repeated exposure 
to substantially the same general hormiul condi- 
tions shall be considered to be the result of one 
occurrence- 



Our total liability under Coverage F for all medical 
expense payable for bodily injury to one person as 
the result of one accident will not be more than the 
limit of liability for Coverage F as shown in the 
Declarations. 

SECTIONS I AND II - CONDITIONS 

Item 2. Concealment or Fraud, is deleted and replaced 
by the following: 



Concealment or Fraud. The entire policy will be 
void if, whether before or after a loss, an insured 
has: 

m 

a. intentionally concealed or misrepresented any 
material fact or circumstance; 



b. engaged in fraudulent conduct; or 

c, made false statements; 

relating to this insurance. 

Item 3* Liberaitzation Clause is deleted and replaced by 
the following: 



3* Liberalization Clause. If we make a change which 
broadens coverage under this edition of our poficy 
without additional premium charge, that diange 
will automatically apply to your insurance as of the 
date we implement the change in your state, pro-- 
vided that this implementation date falls within 60 
days prior to or during the policy period stated in 
the Declarations, 

This Liberalization Clause does not apply to 
changes implemented through introduction of a 
subsequent edition of our policy. 

^Ml other provisions of this policy apply. 
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SECTION II-CONDIT 



In all Forms and in Endorsement HO-350. item 1. Limit 

+ 

of Liabilitv, is deleted and rsoiaced bv the foilowins: 

1. Limit of Liability. Except as noted in the special 
limit below, our total liabuity under Coverage E for 
all damages resulting from any one occurrence will 
not be more than the limit of liability for Coverage 
E as sho^\•n in the Declarations. All bodilv iniurv 
and property damage resulting from any one acci- 
dent or from continuous or repeated exposure to 
substantially the same ^neral harmful conditions 
shall be considered to be the result of one occur- 
rence. 

Special Limit of Liability; Our total liability under 
Coverage E is 510,000 for damages for which an 
insured is legally liable because of statutorily im- 
posed vicarious parental liability not othenvise ex- 
cluded. This special limit does not increase the 
Coverage E limit of liabilitv. 

Our applicable limit of liability is the same regard- 
less of the number of insureds, claims made or 
persons injured. 

Our total liability under Coverage F for all medical 
expense payable for bodily injur\' to one person as 
the result of one accident wiU not be more than the 
limit of UabUity for Coverage F as shown in the 
Declarations. 



SECTION I AND II-CONDITIONS 

5. Cancellation- Paragraphs b.(l), b.(2), b.(3) and 
b.(4) are deleted and replaced by the following: 

(1) When this policy has been in effect for 30 days 
or less and is not a renewal with us» we m.ay 
cancel for any reason by letting you know at 
least 30 days before the date cancellation takes 
effect. 

(2) ^Vhen this policy has been in effect for more 
than 30 days, or at any time if it is a renewal 
vdxh us, we may cancel for one or more of the 
following reasons by letting you know at least 
30 days before the date cancellation takes ef- 
fect: 

(a) You have not paid a premium due; 

{b) You have made a material and wiUfuI 
misstatement or omission of fact to us in 
connection with any application to or 
claim against us; 

■ 

(c) Y'our property or other interest has been 
transferred to another person, unless the 
transfer is pemiissible under the terms of 
the policy; or 

(d) Your property or its interest or uy has 
materially changed with respect to its 
insurability. 

.All other provisions of this policy apply. 
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For an additional premium, the limits of liability for Coverages A, B, C and D will be increased annually by %*, 
applied pro rata during the policy period. 

♦Entries may be left blank if shown elsewhere in this policy for this coverage* 
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POLICY ENDORSEMENT 

GOVERNMENT EMPLOYEES INSURANCE COMPANY 

A Shai*hold«r OwnM Company Not Affiliated with the U.S. (SavvnitTMnt 

HOME OFFICE ♦ WASHINGTON, D.C. 20076 
The PoHcv Nt,n,t«r ,r« ..««„ oate n«d ^ contpiete. only w.en this endorsement i3 -„u« ,u.»«,uent to preparation c, tt« policy. 



Policy Number 



Effective Date 



PROTECTIVE DEVICES CREDIT ENDORSEMENT 



to .^.n sue. .vices In .JS^^l^^^!^ ^ i^^^^^t^^^ X^l S 



^""^ei^'Sned by Authorized Representative 
HUE-12 (6-83) 



< 



Case 1 : 



HOME OFFICE, WASHINGTON, D.C. 20076 



Of 129 



POLICY NUMBER H1313681 
POLICY PERIOD FROM 07/22/93 



TO 



07/22/94 



INSURED NAME AND ADDRESS 



MORTGAGEE NAME AND ADDRESS 



SALVADOR C FULGU'ERAS 
MARTINIANA T FULGUERAS 
5400 NEVADA AVE NW 
WASfflNGTONDC 20015 



HOMEOWNER 

NEW DECLARATION 



EFFECTIVE 07/22/93 



THE RESIDENCE PREMISES COVERED BY THIS POLICY IS LOCATED AT THE ABOVE ADDRESS UNLESS OTHERWISE 
STATED BELOW: SAME 



RATING INFORMATION - DW'ELLING CONSTRUCTION: FRAME FIRE HYDRANT NOT MORE THAN 

1000 FEET FROM THE RESIDENCE PREMISES, FIRE DEPARTMENT NOT MORE THAN 5 

THE RESIDENCE PREMISES. 



MILES FROM 



COVERAGE AT THE ABOVE DESCRIBED LOCATION IS PROVIDED ONLY WHERE A LIMIT OF LIABILIYT IS SHOWN OR A 
PREMIUM IS STATED. 

SECTION I COVERAGE LIMIT OF LIABILITY PREMHJMS 

A. DWELLING 159,000 

B. OTHER STRUCTURES 15,900 

C. PERSONAL PROPERTY 79,500 

D. LOSS OF USE 31,800 

E. SECTION n 

F. PERSONAL LIABIITY 300,000 

G. MEDICAL PAY. TO OTHERS- 2,000 

TOTAL BASIC PREMIUM 

TOTAL ADDITIONAL PREMIUMS 

TOTAL ANNUAL PREMIUM 



EACH OCURRENCE 
EACH PERSON 



$ 471.30 



POLICY PERIOD: 12:01 A.M. STANDARD TIME AT THE DESCRIBED LOCATION. 

FORMS AND ENDORSEMENTS MADE A PART OF THIS POLICY AT TIME OF ISSUANCE: NUMBERS(S) AND EDITION 
DATE(S). 

H03 0484, HU417 0491, H0322 0987. HUE? 0986, HO350 0987, HO300DC 1 187, HUE38 1 192, HUE24 0679, H0243 0484, HUE12 
0683, HO70 0987. /^ •- • 

INCASE OF LOSS UNDER S /) ( ^ ^/C 

SECTION I, WE COVER ONLY THAT PART OF THE LOSS OVER THE ---^— '-^ - ^^Ja. WA - VW 
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DEFINITIONS 



In thjs poiicy, "you" and "your" refer to the "named insured" shown in the Declarations and the spouse if a 
resident of the same household. "We!' "us" and "our" refer to the Company providingthis insurance, in addition, 
certain words and phrases are defined as follows: 



1. ''bodily injury" means bodily harm, sickness or 
disease, including required care, loss of services 
and death that results. 

2. "business" includes trade, profession or occupa- 
tion 

3. "insured" means you and residents of your 
househoic .vno are: 

^. your relatives: or 

h. other persons under the age of 21 and in the 
care of any person named above. 

Under Section II. "insured" also means: 



c. 



■r JL 






with respect to animals or watercraft to 
which this poiicy applies, any person or orga- 
nization legally responsible for these animals 
or watercraft which are owned by you or any 
person included in 3a or 3b above. A person or 
organization using or having custody of these 
animals or watercraft in the course of any 
business or without consent of the owner is 
iribt an insured; 






:>, '< ■" 



d. 




with respect to any vehicle to which this 
policy applies: 

(l)'persons while engaged in your employ or 
that of any person included in 3a or 3b 
above: or 



■■I'.rf--.*^- 



" (2) other persons using the vehicle on an 
- -,'" insured location with your consent. 

.■■■■"■ 

4. "insured location" means: 

a. the residence premises; 

b. the p3^; of other premises, other structures 
and grounds used by you as a residence and: 

(1) wnich IS shown in the Declarations: or 



5, 



6. 



c. 



(2) which IS acquired by you during the policy 
period for your use as a residence; 

any premises used by you in connection with a 
premises in 4a or 4b above; 



d. any part of a premises: 

( 1 ) not owned by an insured; and 

(2) where an insured is tempTDrarily residing; 

e. vacant -land, other than farm land, owned- by 
or rented to an insured; 

f. land owned by or rented to an insured on 
which a one or two family dwelling is being 
built as a residence for an insured; \ 

g. individual or family cemetery plots or burial 
vaults of an insured: or 

h. any part of a premises occasionally rented to 
an insured for other than business -use. 

"occurrence'* means an accident, including 
exposure to conditions, which results, during the 
policy period, in: 

■ 

a. bodily injury; or 

I ■ 

w 

b. property damage. ^. , 

"property damage" means physical injury to, 
destruction of. or loss of use of tangible property. 



7. "residence employee" means: 

a. an employee of an insured whose duties are 
related to the maintenance or use of theresi- 
dence premises^ including household or 
domestic services: or * 

b. one who performs similar duties elsewhere 
not related to the business of an insured. 



^^ 
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8. '*resrdence premises" means 

a. the onetamtly dweiimg. o-ne^s-^jctures. and 
grounds: or 

b, that part of any other building; 

where you reside and which is show^s as the **resi- 
dence premises" .n the Deciaratics 



'^Residence premises" also n-ieans a two family oweM- 
ing wnere you reside m at least one of the fannily units 
and which is shown as the '^residence premises" in 
the Declarations. 



^^'^ . f £ : / ^ 
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COVERAGE A— Dwelling 



We cover: 



1. the dwelling on the residence premises shown in 
the Declarations, including structures attached to 
the dwelling: and 

2. materials and supplies located on or next to the 
residence premises used to consiruct, alter or 
repairthe dwelling or other structures on the resi- 
dence premises. 

This coverage does notapply toiand. inciudingland on 
which the dwelhng is located. 

COVERAGE B— Other Structures 

We, cover other structures, on the residence premises 
set* apart from the dwelling by clear space. This 
includes structures connected to the dwelling by only 
a fences orti I ity line, or similar connection. 

Thisxoverage does not apply to land , including land on 
which the other structures are located. 

We do-not cover other structures; 

1. used in whole or in part for business; or 

2. rented or held for rental to any person not a 
tenant of the dwelling, unless used solely as a pri- 
vate garage. 

The limit of liability for this coverage will not be more 
than 10% of the limit of liability that applies to Cover- 
age A- Use of this coverage does not reduce the Cov- 
erage A limit of liability. 

COVERAGE C— Personal Property 



- 4 



Wexover personal property owned o^ used by an 
Insured while it is anywhere in the world At your 
request, we will cover personal property owned by: 

1. others while the property is on the part of the 
-residence premises occupied by an insured; 

2, a guest or a residence employee, while the prop- 
erty is In any residence occupied by an insured- 



Our limit of liability for personal property usually 
located at an insured's residence, other than the resi- 
dence premises, is 10% of the limit of liability for Cov- 
erage C. or $1000. whichever is greater. Personal 
property in a newly acquired principal residence is not 
subject to this limitation for the 30 days from the time 
you begin to move the property there. 

Special Limits of Liability. These limits do not 
increase the Coverage C limit of liability. The specia 
limit for each numbered category below is the tota 
imit for each loss for all property in that category. 



1. S200 on money, bank notes, bullion, gold other 
than goldware. silver other than silverware, 
platinum, coins and medals. 

2. $1000 on securities, accounts, deeds, evidences 
of debt, letters of credit, notes other than bank 
notes, manuscripts, passports, tickets 'and 
stamps. 

3. $1000 on watercraft. including their trailers, fur- 
nishings, equipment and outboard motors. 

4. $1000 on trailers not used with watercraft.^ 

5. $1000 on grave markers. 

6. $1000 for loss by theft of jewelry, watches, furs, 
precious and semi-precious stones. 

7. $2000 for loss by theft of firearms. 

8. $2500 for loss by theft of silverware, silver-plated 
ware, goldware. gold-plated ware and pewter- 
ware. This includesfiatware. hollowware. tea sets, 
trays and trophies made of or including sliver, 
gold or pewter. 

9.- $2500 on property, on the residence premises, 

used at any time or in any manner for any busi- 
ness purpose. 

10. $250 on property, away from the residence 
premises, used at any time or in any manner for 
any business purpose. 
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Property Not Covered, We do not cover: 

1. articles separately described and specifically 
insured in this or other insurance: 

Z. animals, birds or fish; 

3. motor vehicles or all other motorized land con- 
veyances. This includes: 

a. equipment and accessories: or 

0, any device or instrument for the transmitting, 
recording, receiving or reproduction of sound 
or pictures which is operated by power from 
the electrical system of motor vehicles or all 
other motorized land conveyances, including: 

(1) accessories or antennas: or 

■I 

(2) tapes, wires, records, discs or other 
media for use with any such device or in- 
strument: 

while in or upon the vehicle or conveyance. 

We do cover vehicles or conveyances not subject 
to motor vehicle registration which are: 

a. used to service an insured's residence: or 

b. designed for assisting the handicapped: 

4. aircraft and parts. Aircraft means any contri- 
vance used or designed for flight, except model or 

" hobby aircraft not used or designed to carry peo- 
ple or cargo; 

5- property of roorners. boarders and other tenants. 
except property b f room ers a nd boarders rela t ed 
to an insured; 

6* property in an apartment regularly rented or held 
forrental to others by an insured; 

7. property rented or held for rental to others off the 
residence premises; 

8. a, books of account, drawings or other paper 

records; or 

b. electronic data processing tapes, wires. 
records, discs or other software media: 

containing business data. But. we do cover the 
cost of blank or unexposed records and media; 

9. credit cards or fund transfer cards except as pro- 
vided jn Additional Coverages 6. 

COVERAGED— LossOf Use 

The limit of liability for Coverage D is the total limit for 
311 the coverages that follow. 

1. [f a loss covered under this Section makes that 
part of the residence premises where you reside 
not fit to live in. we cover. 3t your choJCe. either of 
the following. However, if the residence premises 
IS not your principal place of residence, we wiH not 
provide the option under porograph b, below. 



a. Additionai Living Expense, meaning any nec- 
essary increase in living expenses incurred by 
you so that your household can maintain its 
normal standard of living; or 

b. Fair Rental Value, meaning the fair rental 
value of that part of the residence premises 
where you reside less any expenses that do 
not continue while the premises is not fit to 
live in. 

Payment under a. or b. will be for the shortest 
time required to repair or replace the damage or. 
if you permanently relocate, the shortest time 
required for your household to settle elsewhere. 

2, If a loss covered under this Section makes that 
part of the residence premises rented to others 
or held for rental by you not fit to live in. we cover 
the: ':'- 

Fair Rental Value, meaning the fair rental 
value of that part of the residence premises 
* rented to others or held for rental by you less 
any expenses that do not continue whiFe the 
premises is not fit to live in. 

Payment will be for the shortest time required to 
repair or replace that part of the premises rented 
or held for rental. 

3. If a civil authority prohibits you from use of the 
residence premises as a result of direct damage 
to neighboring premises by a Peril Insured Against 
in this policy, we cover the Additional Living 
Expense or Fair Rental Value loss as provided 
under 1 and 2 above for no more than two weeks. 

The periods of time under 1. 2 and 3 above are not 
limited by expiration of this policy. 

We do not cover loss or expense due to cancellation^of 
a lease or agreement. 

ADDITIONAL COVERAGES 

1. Debris Removal. We wiil pay your reasonable 
expense for the removal of: 

a. debris of covered property if a Peril Insured 
Against causes the loss; or 

b. ash, dust or particles from a volcanic eruption 
that has caused direct loss to a building or 
property contained in a building. 

This expense is included m the limit of liability that 
applies to tf'<e damaged property. If the amount to 
be paia for the actual damage to the property plus 
the debris removal exoense is more than the hmit 
of liability for the damaged property, an addi- 
tional 5% of that limit of liability fs available for 
debns removal expense. 
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3, 



4. 



5. 



6. 



We will also pay your reasonable expense for the 
removal of fallen trees from the residence prem- 
ises if: 

a. coverage is not afforded under Additional 
Coverages 3. Trees. Shrubs and Other Plants 
for the peril causing the loss: or 

b. the tree is not covered by this policy: 

provided the tree damages covered property and 
a Peril insured Against under Coverage C causes 
the tree to fall. Our Jimit of liability for this cover- 
age wtll not be more than $500 in the aggregate 
for any one loss. 

Reasonable Repairs. We will pay the reasonable 
cost incurred by you for necessary repairs made 
solely to protect covered property from further 
damage if a Peril insured Against causes the loss. 
This coverage does not increase the limit of liabil- 
ity that applies to the property being repaired. 

Trees, Shrubs and Other Plants. We cover trees, 
shrubs, plants or lawns, on the residence prem- 
ises, for loss caused by the following Perils in- 
sured Against: Fire or lightning. Explosion. Riot or 
civil commotion. Aircraft. Vehicles not owned or 
operated by a resident of the residence premises. 
Vandalism or malicious mischief or Theft. 

The limit of liability for this coverage will not be 
more than 5% of the limit of liability that applies 
to the dwelling, or more than $500 for any one 
tree, shrub or plant. We do not cover property 
grown for business purposes. 

This coverage is additional insurance. 



.V-^ 



Fire Department Service Charge, We will pay up 
to $500 for your liability assumed by contract or 
agreement for fire department charges incurred 
when the fire department is called to save or pro- 
tect covered property from a Peril Insured 
Against. We do not cover fire department service 
charges if the property is located within the limits 
of the City, municipahty or protection district fur- 
nishing the fire department response. 

This coverage is additional insurance. No deduct- 
ible applies to this coverage. 

Property Removed, We insure covered property 
against direct loss from any cause whrie bemg 
removed from a premises endangered by a Peril 
Insured Against and for no more than 30 days 
while removed. This coverage does nor change 
the limit of iiabfhty that applies to the property 
being removed. 

Credit Card, Fund Transfer Card. Forgery and 
Counterfeit Money. 

We will pay up to $500 for 

.:3 the tegal obligation o\ an insured to pjy be- 
cause ol the ihett or unauthon^cu use of 
credit carU'i tssued to or rej^istfereu m on 
insured's nafne 



7. 



b. loss resulting from theft or unauthorized use 
of a fund transfer czr:* used for deposit 
withdrawal or transfer of funds, issued to or 
registered in an insured's name; 

c. loss to an insured caused by forgery oraltera- 
tTon of any check or negotoble instrument: 
and 

d. loss to an Insured through acceptance in 
good faith of counterfeit United States or 
Canadian paper currency- , ,. . 

We do not cover use of a credit card or fund 
transfer card: 



a. 

b. 



_. -1. '*, 



by a resident of your household: 

by a person who has been entrusted with 
either type of card: or 



^*'^-- 



■ *■*■ 



c. 



a. 



b. 



if an insured has not complied with all terms 

and conditions under which the cards are 

. issued. -^im^^^- ' ..' 

Ail loss resulting from a series of acts committed 
by any one person or in which any one person is 

concerned or implicated is considered to be one 
loss. 

4 

We do not cover loss arising out of business use or 
dishonesty of an insured. 

This coverage is additional insurance. No deduct- 
ible applies to this coverage. >:^^ ^^ - =■ , 

Defense: 

We may investigate and settle any claim or 
suit that we decide is appropriate. Our duty to 
defend a claim or suit ends when the amount 

we pay for the loss equals our limit of liability. 

if a suit is brought against an insured for liabil- 
ity under the Credit Card or Fund Transfer 
Card coverage, we will provide a defense at 
our expense by counsel of our choice. 

We have the optjon to defend at our expense 
an Insured or an insured's bank against any 
suit for the enforcement of payment under 
the Forgery coverage. 

Loss Assessment. We will pay up to $1000 for your 
share of any loss assessment charged durmg the 
policy period agamst you by a corporation or 
association of property owners. This only applies 

when the assessment is made as o result of each 
direct loss to the property, owned by all members 
collectively, caused by a Peril insured Agamsf 
under Coverage A — Dwelfrng. other than earth- 
quake or land shock waves or tremors before, 
dunng or after a volcanic eruotfon 

This coverage applies only ro loss Jbsessrrionts 
charged against you as owner or t^enanr of the 
residence premises. 

We do not cover loss jssessments charged against 
you or a corporation or jssorKirion of properly 
owners by jny government jl tjoUy 



c. 
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8. CotUpsa, We insu re fo r d i rect physical loss to cov- 
ered property involving collapse of a building or 
any part of a building caused only by one or more 
of the following: 

a. Perils Insured Against in Coverage C — Per- 
sonal Property. These perils apply to covered 
building and personal property for loss In- 
sured by this additional coverage: 

b. hidden decay: 

c. hidden insect or vermin damage; 

d. weight of contents, equipment, animals or 
people: 

e. weight of rain which collects on a roof: or 



f. use of defective material or methods in con- 
struction, remodeling or renovation if the col- 
lapse occurs during the course of the con- 
struction, remodeling or renovation. 

Loss to an awning, fence, patio, pavement, swim- 
ming pool, underground pipe, flue, drain, cesspool, 
septic tank, foundation, retaining wall, bulkhead, 
pier, wharf or dock is not Included under items b. 
c, d, e. and f unless the loss is a direct result of the 
collapse of a building. 

Collapse ddes not include settling, cracking, 
shrinking, bulging or expansion. 

This coverage does not increase the limit of liabil- 
ity applying to the damaged covered property. 



SECTION I— PERILS INSURED AGAINST 



MAM 



COVERAGE A--OWEIUNG and 
COVERAGE B— OTHER STRUCTURES 

We insure against risks of direct loss to property 
described in Coverages A and B only if that loss is a 
physical loss to property: however, we do not insure 
loss: 

1. involving collapse, other than as provided in Addi- 
tional Coverage 8: 

2." caused by: 

a. freezing of a plumbing, heating, air condition- 
ing or automatic fire protective sprinkler sys- 
tem jor of a household appliance, or by dis- 
charge, leakage or overflow from within the 
system or appliance caused by freezing. This 
exclusion applies only while the dwelling is 
vacant, unoccupied or being constructed 
unless you have used reasonable care to: 

(1) maintain heat in the building: or 

(2) shut off the water supply and drain the 
system and appliances of water: 

b. freezing, thawing, pressure orweight of water 
or ice, whether driven by wind or not. to a: 

4 

(1) fence, pavement, patio or swimming pool; 

(2) foundation, retaining wall or bulkhead; or 

(3) pier, wharf or dock: 

c. theft In or to a dwelling under construction, or 
of materials and supplies for use tn the con- 
struction until the dwelling is finished and 
occupied: 

d. vandalism and malicious mischief or break- 
age of glass and safety glazing materials if the 
dwelling has been vacant for more than 30 
consecutive days immediately before the 



e. 



Joss. A dwelling being constructed is not con- 
sfdered vacant; 



■J' 



constant or repeated seepage or leakage of 
water or steam over a period of weeks, months 
or years from within a plumbing, heating, air 
conditioning or automatic fire protective 
sprinkler system or from within a household 
appliance: 

f. (1) wear and tear, marring, deterioration; 

(2) inherent vice, latent defect, mectianical 
breakdown; 

(3) smog» rust, moid, wet or dry rot; 

(4.) smoke from agricultural smudging or 
industrial operations: 

(5) release, discharge or dispersal of con- 
taminants or pollutants: 

(6) settling, cracking, shrinking, bulging or 
expansion of pavements, patios, founda- 
tions, walls, floors, roofs or ceilings: or 

(7) birds, vermin, rodents, insects or domes- 
tic animals. 

If any of these cause water damage not other- 
wise excluded, from a plumbing, heating, air 

conditioning or automatic fire protective 
sprinkler system or household appliance, we 
cover loss caused by the water including the 

cost of tearing out and replacing any part ot a 
building necessary to repair the system or 
appliance. We do net cover loss to the system 
or appliance from which this water escaped. 

3. excluded under Section I — Exciusjons. 

Under ttems L and 2. any ensuing loss to property 
described m Coverages A and B not excluded or 
excepted in this poiicy «s covered. 
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COVERAGE C— PERSONAL PROPERTY 

We insure for direct physical loss to the property 
described in Coverage C caused by a peril listed below 
unless the loss is excluded in Section I— Exclusions. 

1. Fire or lightning. 

2. Windstorm or hail. 

This peril does not include loss to the property 
contained in a building caused by rain. snow, 
sieet. sand or dust unless the direct force of wind 
or hail damages the building causing an opening in 
s rcGf or wall and the rain, snow, sleet, sang or 
dust enters through this opening. 

This peril includes loss to watercraft and their 
trailers, furnishings, equipment, and outboard 
motors, only while Inside a fully enclosed building. 

3. Explosion. 

4. Riot or civil commotion. 

5. Aircraft, including self-propetled missiles and 
spacecraft. 

6. Vehicles. 



7. 



8. 

9- 



Smoke, meaning sudden and accidental damage 
from smoke. 

This peril does not include loss caused by smoke 
from agricultural smudging or industrial opera- 
tions. 

Vandalism or malicious mischief. 

* 

Theft, including attempted theft and loss of prop- 
erty from a known place when it is likely that the 
property has been stolen. 

This peril does not include loss caused by theft: 

a. committed by an insured; 

b. in or to a dwelling under construction, or of 
materials and supplies for use In the con- 
struction until the dwelling is finished and 
occupied: or 

c. from that part of a residence premises rented 
by an insured to other than anlnsured. 

This peril does not include loss caused by theft 
that occurs off the residence premises of: 

a, property while at any other residence owned 
by, rented to. or occupied by an insured, 
except wh(ie an Insured is temporanly iivtng 
there. Property of a student who is an insured 
rs covered wh(ie at a residence away from 
home if the student has been there at any 
time during the 45 days immediately before 
the loss; 

b watercroft. including thetr furntshings, equip- 
ment and outboard rnotors; or 

c trailers and campers 



10. Faliing objects. 

This peril does not include loss to property con- 
tained in a building unless the roof or an outside 
wall of the building is first damaged by a failing 
object. Damage to the falling object itself is not 
included. 

11. Weight of ice, snow or sleet which causes dam- 
age to property contained in a building. 

12- Accidental discharge or overflow of water or 
steam from within a plumbing, heating, air condi- 
tioning or automatic fire protective sprinkler sys- 
tem or from within a household appliance. 
This peril does not include loss: -^pr^ . - 

a- to the system or appliance from whicn the 
water or steam escaped; 

b- caused by or resulting from freezing except as 
provided m the peril of freezing below: or 

c. on the residence premises caused by acci- 
dental discharge or overflow which occurs off 
the residence premises. 

13. Sudden and accidental tearing apart, cracking, 
burning or bulging of a steam or hot waterheat- 

ing system, an air conditioning or automatic fire 
protective sprinkler system, or an appliance for 
heating water. - ^ " 

We do not cover loss caused by or resulting from 
freezing under this peril. 



■¥+ J-.-fF^_.-, 



14, Freezmg of a plumbing, heating, air conditioning 
or automatic fire protective sprinkler system or of 
a household appliance. 

This peril does not Include loss on the residence 

premises while the dwelling Is unoccupied, unless 
you have used reasonable care to: 

a. maintain heat m the building; or 

b. shut off the water supply and drain the sys- 
tem and appliances of water 

15. Sudden and accidental damage from artificially 
generated electrical current. 

This peril does not include loss to a tube, tran- 
sistor or similar electronic component. 

16. Damage by glass or safety glazing material 

which IS part of a bujldmg. storm door or storm 
window. 

This peril does not rncfude loss on the residence 
premises if the dwellmg has been vacant for more 
than 30 consecutive days immediately before the 
loss. A dwelling oe^ng constructed js not con- 
sidered vacant, 

17. Volcanic Eruption other than (oss caused by 
earthquake, land shock waves or tremors. 
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SECTION I— EXCLUSIONS 



** 



^^^^ 



We do not insure for loss caused directly or 
tndrrectly by any of the following. Such loss is 
excluded regardless of any other cause or event 
contrtbuting concurrently or in any sequence to 
the loss, 

a- Ordinance or Law, meanmg enforcement of 
any ordin.ince or taw regulating the construe 
tioa repair, or demolition of a building or other 
structure, unless specifically provided under 
this policy. 

b. Earth Movement, meaning earthquake tn- 
dudrng land shock waves or tremors before, dur- 
ing or after a volcanic eruption: landslide: 
mudflow: earth sinking, rising or shifting; 
unless direct loss by: 

(1) fire: 

(2) explosion: or 

(3) breakage of glass or safety glazing mate- 
hai which is part of a building, storm door 
or storm window; 

ensues and then we will pay only for the ensu- 
ing loss. 

This exclusion does not apply to loss by theft. 
"c. Water Damage, meanmg: 

(1) flood, surface water, waves, tidal water. 
overflow of a body of water or spray from 
any of these, whether or not driven by 
wind: 

(2) water which backs up through sewers or 
drains: or 

(3) water below the surface of the ground, in- 
cluding water which exerts pressure on 
or seeps or leaks through a building, side- 
walk, driveway, foundation, swimming 
pool or other structure. 

Direct loss by fire, explosion or theft resulting 
from water damage rs covered. 

d. Power Failure, meaning the failure of power 
or other utility service if the failure takes place 
off the residence premises. But. if a Pen' 
Insured Against ensues on the rasider.ce 
premises, we wiH pay only for rhjr ensuing 

OSS, 



e* 



Neglect meaning neglect of the insured to 
use all reasonable means to save and pre- 
serve property at and after the time of a loss. 



f. 



■ -T :■ - 



e 



War, including undeclared war. civil war. 
insurrection, rebellion, revolution, warlike act 
by a military force or military personnel, 
destruction or seizure or use for a military 
purpose, and including any consequence of 
any of these. Discharge of a nuclear wea- 
pon will be deemed a warlike act even if 
accidental. 

■ n 

k 

Nuclear Hazard, to the extent set forth m the 
Nuclear Hazard Clause of Section I— CJiTn- 

ditions. r'^^ik^ 



^'. . "1 



h. 



- r- ^ - ■>■ 



2, 



Intentional Loss, meaning any loss arising out 
of any act committed: 

(1> by or at the direction of an insured; and 

(2) with the intent to cause a loss. 

We do not insure for loss to property described in 
Coverages A and B caused by any of the following, 
l-lowever. any ensuing loss to property described 
in Coverages A and 8 not excluded or excepted in 
this policy IS covered. 



'■nr^' "■ 



Weather conditions. However, this exdusjon 
only applies if weather conditions contribute 
many way with a cause or event excluded in 
paragraph 1. above to produce the toss: 






b. Acts or decisions, including the failure to act 
or decide, of any person, group, organization 

or governmental body; 

c. Faulty, inadequate or defective: 

(1) planning, zonrng. development, survey* 
tng. siting: 

(2) design, specifications, workmanship, re* 
pair, construction, renovation, remodel- 
tng, grading, compaction; 

(3) materials used in repair, construction. 
renovation or remodeling; or 

(4.) maintenance: 

of pjrt or ail of ony properLy whether on cr off 
the residence premises. 



*.y.'^ 
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SECTION !— CONDITIONS 



1. 



2- 



Insurable Interest and Limit of Liability. Even if 
more than one person has an insurable interest in 
the property covered, we wtii not be liabte in any 
one loss: 

a. to the insured for more than the amount of 
the insured's interest at the time of loss: or 

b. for more than the appiicaole limit of liability. 

Your Duties After Loss* In case of a loss to cov- 
ered property, you must see that the following are 
done: 



Km 
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a. 

b. 



give prompt notice to us or our agent: 

notify the police in case of loss by theft: 

a notify the credit card or fund transfer card 
. :company in case of loss under Credit Card or 
Fund Transfer Card coverage: 

d. (1) protect the property from further dam* 

age: 

(2) make reasonable and necessary repairs 
to protect the property: and 

(3) keep an accurate record of repair ex- 
penses: 

e. prepare an inventory of damaged personal 
property showing the quantity, description, 
actual cash value and amount of loss. Attach 
M bills, receipts and related documents that 
lustrfy the figures in the inventory: 

f. as often as we reasonably require: 

(1) show the damaged property; 

(2) provide us with records and documents 
we request and permit us to make copies* 
and 

(3) submit to questions under oath and sign 
and swear to them: 

g. send to us. within 60 days after our request. 
your signed, sworn proof of loss which sets 
forth, to the best of your knowledge and 
belief: 

(1) the time and cause of Joss: 

(2) the interest of the insured and all others 
in the property involved and all liens on 
the property: 

{3j other insurance which may cover the 
toss; 



HUM 



(4) changes in title or occupancy of the prop- 
erty during the term of the policy: 

r- ■ 

(5) specifications of damaged buUdings and 
detailed repair estimates: ^"^ri: 

(6) the inventory of damaged personal prop- 
erty described in 2e above; 






^-JT^ ■ 



(7) receipts for additional living expenses in- 
curred and records that support th-* fair 
rental value loss: and ^^^^^S^^::- > 

(8) evidence or affidavit thatsuppoftsaciaim 
under the Credit Card. Ftind Transfer 
Card, Forgery and Counterfeit Money 
coverage, stating the amount and cause 
of toss. . .^=^^--^. .. 









Loss Settlement. Covered propertylfosses are 
settled as follows: 

a. (1) Personal property; 






^\^'i -'. 
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(2) Awnings, carpeting, househoid appli- 
ances, outdoor antennas and "outdoor 
equipment, whether or not attached to 
buildings: and ^^i^iSP^ 

(3) Structures that are not buildihffs: ' " 

at actual cash value at the trmeof iiass but not 
more than the amount requirecf to repair or 
replace. , .- : -^^:&9^... 



b. Buildings under Coverage A or B at re- 
placement cost without deduction for-depre- 
elation, subject to the following: 

(1) If, at the time of loss, the amount of insur- 
ance in this policy on the damaged build- 
ing is 80% or more of the full replacement 
cost of the building immediately before 
the loss, we will pay the cost to repair or 
replace, after application of deductible 
and without deduction for depreciation, 
but not more than the least of the follow- 
ing amounts: 

(a) the limit of liability under this policy 
that applies to the buildmg: 

(b) the replacement cost of rh.it p,"irt o? 
the butiding damaged for hko ton 
struction and use on the some prom - 
tses: or 

(cj the necessary amount sictually speni 

to repjir or replace the rJ.inijgoU 
builjjng 
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(2) If. at the time of loss, the amount of insur- 
ance In this policy on the damaged build- 
ing is tess i^^n 80^0 of the full replace- 
ment cos: of the building immediately 
before the loss, we wtii pay the greater of 
the following amounts, but not more than 
the limit of liability under this policy that 
applies to the building: 

(a) the actual cash value of that part of 
the butlding damaged: or 

(b) that p-oportion of the cost to repair or 
replace, after application of deduct- 
ible and without deduction for de- 
preciation, that part of the building 
damaged, which the total amount of 
Insurance in this policy on the dam- 
aged building bears to 80% of the 
replacement cost of the building. 



•r* 



(3) To determine the amount of Insurance 
. -required to equal 80^ o of the full replace- 
' ^'^ent cost of the building immediately 

before the loss, do not include the value 

of: 

(a) excavations, foundations, piers or 
any supports which are below the 
undersurface of the lowest basement 
floor: 

tb) those supports m (a) above which are 
below the surface of the ground inside 
the foundation walls, if there is no 
basement: and 



'^rs'-'i-- 



(c^ underground flues, pipes, wiring and 
drains. 

(4) We will pay no more than the actual cash 
value of the damage unless: 

(a) actual repair or replacement is com- 
plete; or 

(b) the cost to repair or replace the dam- 
age js both: 

(0 less than 5^fl of the amount of in- 
surance tn this policy on the build- 
ing: and 

(li) less than $1000. 

(5) You mav disregard the replacement cost 
loss serriement provisions and make cfaim 
under this policy for loss or damage lo 
buildtjigs Oil on actujl cash vjiue bosi3- 
You may then make claim w«rhtn 180 days 
after loss for ariy jLluitional itjbiiity on j 
replacement cost bj^jis 



4. Loss to a Pair or Set. In case of loss to a pair or set 

we may elect to: 

a. repair or replace any part to restore the pair 
or set to its value before the loss: or 



5. 



6. 



8 



9. 



b. pay the difference between actual cash value 
of the property before and after the loss. 

Glass Replacement. Loss for damage to glass 
caused by a Peril Insured Against will be settledon 
the basis of replacement with safety glazing 
materials when required by ordinance or law. 



■"^■'■.v'^^,■ ■ > ._ ' 



Appraisal* If you and we fail to agree on the 
amount of loss, either may demand an appraisal 
of the loss. In this event, each party wiHchoose a 
competent appraiser within 20 days after reSsiv- 
Ihg a written request from the other. TRe^two 
appraisers will choose an umpire. If th^ cainnot 
agree upon an umpire within 15 days, yotfor we 
may request that the choice be made by a judge 
_of a court of record in the state wherejhiijrt*** 
Jdence premises is located. The appraisers will 
separately set the amount of loss. trtHerap- 
praisers submit a written report of an agreement 
to us. the amount agreed upon will be the amount 
of loss. If they fail to agree, they will submit their 
differences to the umpire. A decision agreed to by 
any two will set the amount of loss. 

Each party will: 



■'wt* 



a. pay its own appraiser; and 



-1' ■:A.^X^\.^;^^]^^ 



b. bear the other expenses of the appraisal and 



umpire equally. 



L- m-i, y , ■■-.■■ J.. - ■ ■ 



Other Insurance* If a loss covered by this policy is 
also covered by other insurance, we will pay only 
the proportion of the loss that the limit of liability 

that applies under this policy bears to the tot^l 
amount of insurance covering the loss. 

Suit Against Us. No action can be brought unless 
the policy provisions have been complied with and 
the action is started within one year after the date 
of loss. 

Our Option. If we give you written notice withrn 30 
days after we receive your signed, sworn proof of 
loss, we may repair or replace any part of the dam- 
aged property with like property. 

10. Loss Payment. We will adjust all losses with you. 
We will pay you unless some oth^r person rs named 
in fho policy or is legally entitled \o ficer/^i piy- 
rnent. Lois wt!! be payable 60 days ctter we 
receive your proof of loss and; 

a. rejch on agreement wtth you: 

b there is an entry of a fmal judgment: or 

c. there IS a filing of an appraisal award with us, 

11. Abandonment of Property. We need nor accept 
>iny ;jrop<jriy jljjntJonecl tjy jn insured. 
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12. Mortgage Clause. 

The word "mortgagee" inciudes trustee. 

If a mortgagee is named in this policy, any loss 
payable under Coverage A or 6 will be paid to the 
mortgagee and you. as interests appear. If more 
than one mortgagee is named, the order of pay- 
ment will be the same as the order of precedence 
of the mortgages. 

rf we deny your claim, that denial will not apply to a 
valid claim of the mortgagee, if the mortgagee: 

a. notifies us of any change in ownership, occu- 
pancy or substantial change in risk of which 
the mortgagee is aware; 



^ mr --.^^V" r VI h rH^> 
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b, pays any premium due under this policy on 
demand if you have neglected to pay the pre- 
mium; and 

c submits a signed, sworn statement of loss 

-^Within 60 days after receiving notice from us 

ofcyour failure to do so. Policy conditions 

relating to Appraisal. Suit Against Us and Loss 

Payment apply to the mortgagee. 

If the policy is cancelled or not renewed by us, the 
mortgagee will be notified at least 10 days before 
the date canceilation or nonrenewal takes effect. 

It we pay the mortgagee for any loss and deny 
payment to you: 

■ + ■ 

a. we are subrogated to all the rights of the 
/-/mortgagee granted under the mortgage on 
the property: or 
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b. 



at our option, we may pay to the mortgagee 
the whole principal on the mortgage plus any 
accrued interest. In this event, we will receive 
a full assignment and transfer of the mort* 
gage and all securities held as collateral to the 
mortgage debt. 



Subrogation will not impair the right of the mort- 
gagee to recover the full amount of the mort- 
gagees claim. 

13- No Benefit to Bailee. We will not recognire any 
assignment or grant any coverage that benefits a 
person or organization holding, storing or moving 
property for a fee regardless of any other provi- 
sion of this policy. . j.; 

14. Nuclear Hazard Clause. 






a. 



"Nuclear Hazard'* means any nuclear reac- 
tion, radiation, or radioactive contamination, 
alt whether controlled or uncontrolled or how- 
ever caused, or any consequence of any of 
these. .... 



^- 
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b. 



c. 



Loss caused by the nuclear hazard wilrfibt be 
considered loss caused by fire explosion or 
smoke, whether these perils are spedfiiSlly 
named in or otherwise included wtthfa the 
Perils Insured Against in Section L ^^^ 

This policy does not apply under Se^orr 1 to 
loss caused directly or indirectly by ntioear 
hazard • except that direct loss by fire result* 
ing from the nuciear hazard is covered. 




/.^^.-t^X. 






15. Recovered Property. If you or we recover any 
property for which we have made payjnent under 
this policy, you or we will notify the other of the 
recovery. At your option, the property wilf be re- 
turned to or retained by you or it will becpntie our 
property. If the recovered property is returned to 
.or retainedby you. the loss payment ^f be 
adjusted based on the amount you received for 
the recovereid property. "^^ ' "v;^?^^ 

16. Volcanic Eruption Period. One or more volc^ic 
eruptions that occur within a 72-hour period will 
be considered as one volcanic eruption. 



•^^Mt 



SECTION li — LIABILITY COVERAGES 



COVERAGE E — Personal Liability 

If a claim is made or a suit is brought against an in- 
sured for damages because of bodily injury or pro^ 
perty damage caused by an occurrence to which this 
coverage applies, we wiil; 

1. pay up to our limit of liability for the damages for 
which the insured is legally liable: and 

provide a defense at our expense by counsel of our 
choice, even if the suit is groundless, false or fraud* 
ulent. We may investigate and settle any claim or 
suit that we decide is appropriate. Our duty to set- 
tle or defend ends when the amount we pay for 
damages resulting from the occurrence equals 
our limit of liability. 



2. 



COVERAGE F — Medical Payments To Others 

We will pay the necessary medical expenses that are 
incurred or medically ascertained within three years 
from the date of an accident causing bodily injury. 
Medical expenses means reasonable charges for med- 
ical, surgical x-ray. dental, ambulance, hospital, pro- 
fessional nursing, prosthetic devices and funeral ser- 
vices. This coverage does not apply to you or regular 
residents of your household except residence em- 
ployees. As to others, this coverage applies only: 

1. to a person on the insured location with the per- 
mission ol an insured: or 
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2- to a person off the Insured location, if the bodily 
injury: 

a. arises out of a condition on the Insured loca* 
tlon or the ways immediately adjoining; 

b. is caused by the activities of an Insured; 



c. is caused by a residence employee m the 
course of the residence employee's employ- 
ment by an Insured; or 

d. is caused by an animal owned by or in the care 
of an Insured. 



SECTION II— EXCLUSIONS 



I. Coverage £ — Personal Liability and Coverage F 
— Medical Payments to Others do not apply to 
bodily injury or property damage: 

a. which is expected or intended by the insured; 



mm 



b. 



■-■'- — *^ ' +■ 



arising out of business pursuits of an insured 
or the rental or holding for rental of any part 
of any premises by an insured. 

This exclusion does not apply to: 

(1) activities which are usual to non-business 
pursuits; or 

(2) the rental or holding for rental of an 
insured location: 

(a) on an occasional basis if used only as 
a residence: 

■ (b) in part for use only as a residence, 

^ unless a single family unit is intended 

for use by the occupying family to 

lodge more than two roomers or 

boarders: or 

(c) in part, as an office, school, studio or 
private garage: 

arising out of the rendering of or failure to 
render professional services; 



d. arising out of a premises: 

(1) owned by an insured; 

(2) rented to an insured; or 

(3) rented to others by an insured; 
that is not an insured location; 

e, arising out of: 

(1) the ownership, maintenance, use. loading 
or unloading of motor vehicles or all other 
motorized land conveyances, including 
trailers, owned or operated by or rented 
or loaned to an Insured; 

{2} the entrustment by an insured of a motor 
vehicle or any other motorized bnd con- 
veyance to any person: or 



(3) statatorily imposed vicarious parental lia- 
bility for the actions of a child or minor 
using a conveyance excluded in para- 
graph (1) or (2> above. 

This exclusion does not apply to: 

(1) a trailer not towed by or carried on a 
motorized land conveyance. 

{2) a motorized land conveyance designed 
for recreational use off public roads, not 
subject to motor vehicle registration and: 

(a) not owned by an insured; or 

Cb) owned by an insured and on an 
insured location. 

■ 

(3> a motorized golf cart when used to play 
golf on a golf course. 

(4) a vehicle or conveyance not subject to 
motor vehicle registration which is; 

(a) used to service an insured's resi- 
dence; 

(b) designed for assisting the handicap- 
ped; or 

(c) in dead storage on an insured loca- 
tion. 

f. arising out of: 

( 1 ) the ownership, maintenance, use, loading 
or unloading of a watercraft described 
below; 

(2) the entrustment by an insured of a water- 
craft described below to any person; or 

(3) statutorily imposed vicarious parental lia- 
bility for the actions of a child or minor 
using a watercraft described below. 

Wotercraft: 

(1) with inboard or mboord-outdrive motor 
power owned by on insured; 

(2) with inbonrd or mboord-outdrive motor 
power of more than 50 horsepower rent- 
ed to on Insurod; 






' -(i^«j'i-r«vi-h 



• ^ ... 
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(3) that is a sailing vessel, with or without 
auxiliary power. 26 feet or more in length 
owned by or rented to an insured; or 

(4) powered by one or more outboard motors 
with more than 25 total horsepower if the 
outboard motor is owned by an insured. 
But, outboard motors of more than 25 
total horsepower are covered for the 
policy period if: 

(a) you acquire them prior to the policy 
period and: 

( i) you declare them at policy incep- 
tion; or 

(ii) your intention to rnsure is re- 
ported to us in writing within 45 
days atter you acquire the out- 
board motors. 

(b) you acquire them during the policy 
period. 

This exdusion does not appty while the water- 
craft is stored. 

g, arising out of: 

(1) the ownership, maintenance. useJoading 
or unloading of an aircraft; 

(2) the entrustment by an insured of an 
aircraft to any person: or 

(3) statutorily imposed vicarious parental lia- 
biiity for the actions of a child or minor 
using an aircraft. 

"An aircraft means any contrivance used or 
designed for flight, except model or hobby 
aircraft not used or designed to carry people 
or cargo. 

h. caused directly or indirectly by war. including 
undeclared war. civil war. insurrection, rebel- 
lion, revolution, warlike act by a military force 
or military personnel, destruction or seizure 
or use for a military purpose, and including 
any consequence of any of these. Discharge 
of a nudear weapon will be deemed a warlike 
,act even if accidental. 

Exclusions d-. e.. f., and g. do not apply to bodily 
injury to a residence employee arising out of and 
in the course of the residence employee's em- 
ployment by an insured. 

Coverage E — Personal Liability, does not appiy 
to: 

a. liability: 

(1) for your share of any loss assessment 
charged against all members of an asso- 
Ciahon, corporatjon or community of 
property owners: 



b. 



e. 



f. 



(2) under any contract or agreement. How* 
ever, this exclusion does not apply to writ- 
ten contracts: 

i4 

(a) that directly relate to the ownership, 
maintenance or use of an insured 
location; or 

(b) where the liability of others is as- 
sumed by the insured prior to an 
occurrence; 

unless exduded in ( I) above or elsewhere 
in this policy: 

property damage to property owned by the 
Insured; 



3. 



^ ■ -irv.i' 



c, property damage to property rented to. oc- 
cupied or used by or in the care of the in* 
survd* This exdusion does not apply to prop- 
ffiy damage caused by fire, smoke or ex- 
plosion: 



^^N^ ■ 



-V ^ ■-■■■ 



d, bodily injury to any person eligible to receive 
any benefits: 

(1) voluntarily provided; or 

(2) required to be provided: 

r 

by the insured under any: 

Cl> workers* compensation law; 

(2) non-occupationai disability law: or 

(3) occupational disease law: 

bodily injury or property damage for which 
an insured under this policy: 

(1) is also an insured under a nuciear energy 
lability policy; or 



■■' .-"^r f' 



(2) would be an insured under that policy but 
for the exhaustion of its limit of liability. 

A nuclear energy liability policy is one issued 

by: 

(1) American Nudear Insurers: 

(2) Mutual Atomic Energy Liability Under- 
writers: 

(3) Nuclear Insurance Association of Canada: 

or any of their successors: or 

bodily injury to you or an insured wtthm the 
meaning of part a. or b. of "insured" as 
defined. 



Ha 
1, 



2. 



3, 
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3. Covarago F^Madical Payments to Others, does 
not apply to bodily injury: 

a. to a residence employee if the bodily injury: 

(1) occurs off the insured location; and 

(2^* does not arise out of or in the course of 
the residence employee's employment 
by an insured; 

b. to any person eligible to receive benefits: 
tU voluntarily provided: or 

[2) required to be provided: 
under any: 

(U workers' compensation law: 



(2) non-occupational disability law: or 

(3) occupational disease law: 

c. from any: 

(1) nuclear reaction: 

(2) nuclear radiation; or 

(3) radioactive contamination; 

all whether controlled or uncontrolled or how- 
ever caused: or 

(4) any consequence of any of these. 

d, to any person, other than a re$id«nce em- 
ployee of an insured, regularly residing on 
any part of the insured location. 



SECTION II— ADDITIONAL COVERAGES 



^^^^ 



wmtrntm 



wrmmi^rm^ 



We cover the following in addition to the limits of 
liabtlity: 

1. Claim Expenses^ We pay: 

a. expenses we incur and costs taxed against an 
insured in any suit we defend: 

b. premiums on bonds required in a suit we 
defend, but not for bond amounts more than 
the limit of liability for Coverage £. We need 
not apply for or furnish any bond: 

k 

c. reasonable expenses incurred by an insured 
at our request, including actual loss of earn- 
ings (but not loss of other income) up to $50 
per day. for assisting us in the investigation or 
defense of a claim or suit: 

d. interest on the entire judgment which ac- 
crues after entry of the judgment and before 
we pay or tender, or deposit in court that part 
of the judgment which does not exceed the 
Itmtr of lobiliry that applies: 

e. prejudgment interest awarded agamst the 

insured on thjt part of the judgment we pay. 

If we make an offer to pay the applicable limit 

of liability, we wril not pay any prejudgment 

interest bjsed on thot period of time after the 
offer. 

2. First Aid Expenses. We wdl pay expenses for first 
aid to others incurred by an insured for bodily 
injury covered unrjer this poltcy. We wiii not pay 
for fir^t aid to you or any other insured. 

3. Damage to Property of Others. We wul pay. 3t 
replacement co^r. up to $500 per occurrence for 
property damage to property of others caused by 
in insured. 



We will not pay for property damage: 

a. to the extent of any amount recoverable 
under Section I of this policy: 

b. caused intentionally by an insured who is 13 
years of age or older; 

c. to property owned by an Insured; 

m 

d. to property owned by or rented to a tenant of 
an insured or a resident in your household: or 

e. arising out of: 

■ 

(1) business pursuits: 

(2) any act or omission in connection with a 
premises owned, rented or controlled by 
an Insured* other than the insured loci' 
tion; or 

(3) the ownership, maintenance, or use of air- 
craft, watercraft or motor vehicles or all 
other motorized land conveyances. 

This exclusion does not apply to a motor- 
ized land conveyance designed for recre- 
ational use off public roads, not subject to 
motor vehicle registration and not owned 
by an insured. 

Loss Assessment. We will pay up to $ 1000 for your 
shore of any ioss assessment charged during the 
policy penod against you by a corporation or as- 
sociation of property owners, when the assess- 
ment IS rPtic'e as J resu'r of: 

a. eacn occurrence to which Section li of this 
poiicy would apply: 
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\ 



1, 



b, liability for each act of a director, officer or 
trustee in the capacity as a director, officer or 
trustee* provided: 

(1) the director, officer or trustee is elected 
by the members of a corporation or as- 
sociation of property owners; and 

(2) the director, officer or trustee serves 
without deriving any income from the 
exercise of duties which are solely on 
behalf of a corporation or association of 
property owners. 



This coverage applies only to toss assessments 
charged against you as owner or tenant of the 
rvsldtnce premitet. 

We do not cover loss assessments charged 
against you or a corporation or association of 
property owners by any governmental body. 

Section II — Coverage £ ~ Personal Liability 
Exclusion 2,a.(l) does not apply to this coverage. 






.. ■k^'^^^^^:' 



SECTION M— CONDITIONS 






tibP4iM^i^ 



«■* 



Limit of Liability. Our total liability under Cover- 
age £ for all damages resulting from any one 
oceurrtnce will not be more than the limit of lia- 
bility for Coverage E as shown in the Declarations. 
This limit is the same regardless of the number of 
Insureds, claims made or persons Injured. 

Our total liability under Coverage F for all medical 
expense payable for bodily injury to one person 
as the result of one accident will not be more than 
the limit of liability for Coverage F as shown In the 
Declarations. 

■I 

Severability of Insurance. This insurance applies 
separately to each Insured. This condition will not 
increase our limit of Itabilrty for any one occur 
rence. 






d^ under the coverage — Damage to Property of 

, . ;^,,^:^|Qthers — submit to us within 60 days after 

^"^^"^the loss, a sworn statement of loss and show 

the damaged property, if in the insured's 
control; .v,„v^^j^;- 

i 

e. the Insured will not except at the Insured's 
own cost, voluntarily make payment, assume 
obligation or incur expense other than for first 
aid to others at the time of the bodily Injury. 

4. Duties of an Injured Person— Coverage F— * 



Medical Payments to Others. 






. , , ' l«.i'j'^l''-TtJ- 



-'*»- 






,:>■ 



Duties After Loss, In case of an accident or occur* 
rtnce, the insured will perform the following 
duties that apply. You will help us by seeing that 
these duties are performed: 

a. give written notice to us or our agent as soon 
as is practical, which sets forth: 

(1) the identity of the policy and insured; 

(2) reasonably available Information on the 
time, place and circumstances of the 
accident or occurrence; and 

(3) names and addresses of any claimants 
and witnesses: 

b. promptly forward to us every notice, demand, 
summons or other process relating to the 
accident or occurrence; 

c. at our request, help us; 

(1) to make settlement; 

(2) to enforce any right of contribution or 
indemnity against any person or organi- 
zation who may be liable to an insured; 



The injured person or someone acting for the 
.injured person will: 

a* give us written proof of daim. under oath If 
required, as soon as is practical; and 

b. authorize us to obtain copies of medical 
reports and records. 

The injured person will submit to a physical exam 
by a doctor of our choice when and as often as we 
reasonably require. 

Payment of Claim— Coverage F— Medical Pay* 
ments to Others. Payment under this coverage is 
not an admission of liability by an Insured or us. 

Suit Against Us. No action can be brought against 
us unless there has been compliance with the 
policy provisions. 

No one will have the right to join us as a party to 
any action against an insured. Also, no action 
with respect to Coverage E can be brought against 
us until the obligation of the insured has been 
determined by final judgment or agreement 
signed by us. 

Bankruptcy of an Insured. Bankruptcy or msof- 
vency of an insured will not relieve us of our 
obligations under thts policy. 



(3) with the conduct of suits and attend hear- 
ings and trials; 

(4) to secure and give evidence and obtain 
the attendance of witnesses; 



8 
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SECTIONS I AND 11— CONDITIONS 
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!• Potlcy Period. This policy applies only'to loss in 
Section I or bodily injury or property damage in 
Section IL which occurs during the policy period. 

2- Concealment or Fraud. We do not provide cover- 
age for an Insured who has: 

a. intentionally concealed or misrepresented 
any material fact or circumstance: or 

b. made false statements or engaged in fraudu- 
lent conduct: 

relating to this insurance. 

3. Liberalization Clause. If we adopt a revision 
which would broaden the coverage under this poli- 
cy without additional premium within 60 days 
prior to or during the policy period, the broadened 
coverage will immediately apply to this policy, 

4. Waiver or Change of Policy Provisions. 



.-■'r-^. 



w ,^ . i- 



A waiver or change of a provision of this policy must 
be in writing by us to be valid. Our request for an 
appraisal or examination will not waive any of our 
rights- 

5. Cancellation. 

a. You may cancel this policy at any time by 
returning it to us or by letting us know in writ- 
ing of the date cancellation is to take effect. 

b. We may cancel this policy only for the reasons 
stated below by letting you know in writing of 
the date cancellation takes effect This can- 
celation notice may be delivered to you. or 
mailed to you at your mailing address shown 
in the Declarations. 

Proof of mailing will be sufficient proof of no- 
tice. 

(1) When you have not paid the premium, we 
may cancel at any Hme by letting you 
know at least 10 days before the date can- 
cellation takes effect. 

(2) When this policy has been in effect for less 
than 60 days and is not a renewal with us. 
we may cancel for any reason by letting 
you know at least 10 days before the date 
cancellation takes effect. 

(3) When this poHcy has been in effect for 60 
days or more, c at 3ny tine if <t is ?» "Re- 
newal with us. we may cancel: 

(n) if there has been a material misrepre- 
sentation of fact which if known to us 
would have caused us not to issue the 
policy; or 

(b) if the risk has changed substantially 
since the policy was issued, 



6. 



8 



This can be done by letting you know at 
least 30 days before the date cancellation 
takes effect. 

(4) When this policy is written for a period of 
more than one year, we may cancel for 
any reason at anniversary by letting you 
know at least 30 days before the date 
cancellation takes effect. 

c. When this policy is cancelled, the premium for 
the period from the date of cancellation to 
the expiration date will be refunded pro rata. 

d. I f the return premiumisnot refunded with the 
notice of cancellation or when this policy is 
returned to us. we will refund it within a rea- 
sonable time after the date cancellation 
takes effect, 

Non-Renewal. We may elect not to renew this 
policy. We may do so by delivering to you. or mail- 
ing to you at your mailing address shown in the 
Oedarations. written notice at least 30 days be- 
fore the expiration date of this policy. Proof of 
mailing will be sufficient proof of notice. 

Assignment. Assignment of this policy wilt not be 
valid unless we give our written consent. 

Subrogation. An insured may waive in writing be- 
fore a toss all rights of recovery against, any per- 
son. If not waived, we may require an assignment 
of rights of recovery for a toss to the extent that 
payment is made by us. ^,^-. ! 

If an assignment is sought an insured must sign 
and deliver all related papers and cooperate with 
us. 

Subrogation does not apply under Section II ^ 
Medical Payments to Others or Damage to Prop- 
erty of Others. 

Death- If any person named in the Declarations 
or the spouse, if a resident of the same household, 
dies: 

a. we insure the legal representative of the de* 
ceased but only with respect to the premises 
and property of the deceased covered under 
the policy at the time of death: 

b. insured Includes: 

{ I ) any member of your household who is an 
insured at the time o^ vour death, but 
only while a resident o* the residence 
premises; and 

(2) with respect to your property, the person 
having proper temporary custody of the 
property until appointment and qualifica- 
tion of a legal representative. 
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HOMEOWNER POLICY OUTLINE 



This outline is provided for information purposes oniy. 
It does not replace or modify the insurance contract in 
any way. READ YOLR INSURANCE POLICY 
CAREFULLY to understand all its provisions. 

Your policy is designed to provide coverage for your 
home, other structures on your property, your personal 
belongings, loss of use of your home, personal liability, 
and medical payments to others. 

Please review your policy declarations for specific dollar 
limits tha^ apply to each coverage, the deductible that 
applies to property losses, the policy premium, and a 
description of endorsements that are attached to your 
policy. Special additional dollar limitations apply to 
some types of property for which coverage is provided. 
Be sure to review SECTION I of your policy to famil- 
iarize yourself with these limits as well as the t>pes of 
property not covered. 

SECTION I - PROPERTY COVERAGE 



CO^TRAGE A 



COVERAGE B 



COVERAGE C 



COVERAGE D 



covers your dwelling including at- 
tached structures. Coverage A ap- 
plies to real property owned by you. 

covers private, non business struc- 
tures at your residence detached 
from the dwelling, such as a garage, 
fence, inground swimming pool or 
sues: house. 

covers your personal property such 
as clothes and furniture. Special 
dollar iimitations apply to property 
such as $ 1000 on jeweliy* and furs, 
and $200 on cash. These limits as 
well as excluded property such as 
motorized vehicles are described in 
Section I of your policy. Losses on 
personal propeny are settled on a 
depreciated basis unless you pur- 
chase optional replacement cost 
coverage. (HO-290) 

Loss of Use coverage provides for 
payments to you if you temporarily 
cannot live in your residence be- 
cause of a covered loss to your 
dwelling. 



Perils Insured Against: The HO-3 special form policy 
insures the buildings against direct loss from any peril 
not specifically excluded. Your persona! property is in- 
sured against the specifically named perils in the policy 
only. Please review Section I of your policy for a list 
of the named perils. 

Property Exclusions: Specific exclusions to property 
coverage are stated in SECTION I of the policy. Ex- 
amples are loss from earth movement, damage from 
flood or other surface or wind driven water, neglect, war, 
nuclear hazard and intentional loss. NOTE - GEICO 
can pronde you with a separate flood insurance policy 
in eligible locations* Please call or write us for further 
information. 

Section II - Liability Coverages: Section II of your 

policy covers you for your legal liability for bodily in- 
jury or property damage to others, arising out of your 
residence or caused by you and family members who 
live with you. Business pursuits, motor vehicles, and 
certain types of watercraft are examples of exclusions 
from coverage. 

■k 

After you have read this outline and reviewed your 
policy you may feel that you need additional coverage 
or increased limits for present coverages to be fully 

protected. Your policy can be tailored to meet your 
specific additional insurance needs. 

Some of the more common optional coverages include: 

Personal property floater for articles such as 
jewelry, furs, silverware, fine arts and 
coUectibles. (HO-61) 

Replacement cost coverage for personal 
property. (HO-290) 

Liability coverage for home business pur- 
suits. Liability coverage for other properties 
you may own. 
Earthquake insurance, (HO-3I5) 

GEICO also provides separate policies for flood insur- 
ance, watercraft, and seasonal or rental properties you 
may own. 

Please call our 24 hour ser>ice number 800-84 1-3000 to 
discuss these or any other coverage needs you may have. 



SPECIAL STATE MESSAGE: 

Maryland, North Carolina, Virginia - Sewer backup coverage is available for additional premium 

*Virginia - Special dollar limitation for jewelry is S 1,500. 
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N II-LIABILITY COVERAGES FOR HOME DAY CARE BUSINESS 
LIMITED SECTION I-PROPERTY COVERAGES FOR hO-322 

HOME DAY CARE BUSINESS (Ed 9-87) 



If an Insured regularly provides home day care services 
to a person or persons other than insureds and receives 
monetary or other compensation for such services, that 
eatcrprise is a business* Mutual exchange of home day 
care services, however, is not considered compensation. 
The rendering of home day care services by an insured 
to a relative of an insured is not considered a business. 

Therefore, with respect to a home day care enterprise 
which is considered to be a business^ this policy: 



2. 



3. 



4. 



K 



provide Section 
business of an in^ 

Lb-( I) bf Section 



does not provide Section I-Coveragc B coverage 
where other struaures are used in whole or in part 
for business; ^ 

limits coverage for property used on the residence 
premises for the home day care enteiiprisc to S2,500. 
because Coverage C-Spccial Limits of Liability- 
item 9 imposes that limit on business property on 
the residence premises; 

limits coverage for property used off the residence 
premises for the home day care enterprise to $250, 
because Coverage C-Special Limits of LiaWfity 
—item 1 imposes that limit on business property 
off the residence premises. 



THIS ENDORSEMENT DOES NOT CONSTITUTE A REDUCTION OF COVERAGE. 
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' . A Shareholder OwDcd Company Not AHUidted with the U*S. Government 

HOME OFFICE • WASHINGTON, D.C 20076 

The Policy Number and Effective Date need be completed only when this endorsement is issued subsequent to preparation of the policy. 

Policy Number 
EflFective Date 



SECTION II " ADDITIONAL COVERAGES 



Under Section II — Additional Coverages, the following clause is added: 

5. Property Damage Coverage for Military Personnel and Federal Government Employees. If an insured is: 

a. a U.S. Government employee; or 

b. a member of the U.S. Military, 

we will pay for property damage to U.S. Government property, for which such insured is responsible under appli- 
cable government rules or regulations. Payment for such property damage will be at replacement cost. 

Our limit of liability, per occurrence, shall not exceed two months basic pay of the insured as of the time of the 
occurrence. 

We will not pay for the property damage to: . „ 

■r 

a. Aircraft; 

b. Motor Vehicles, including vehicles not designed for travel on public roads or subject to registration; 

c. Watercraft; or 

d. Weapons. 

We will not pay for property damage: 

a, to the extent of any amount payable under Section I of this policy; or 

b. caused intentionally by an insured who is 13 years of age or older. 



Countersigned by Authorized Representative 



HUE-7 (9-86) NS 
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SUPPLEMENTAL PROVISIONS 

,1^ 



HO-350 

(Ed. 9-87) 



DEFINITIONS 

Definition 5. is deleted and replaced by the following: 

5. "occurrence'* means an accident, including contin- 
uous or repeated exposure to substantially the same 
general hannfiil conditions, which results, during 
the policy period, in: 

a. bodily injury; or 

b. property damage. 

SECTION I - PROPERTY COVERAGES 

Under COVERAGE C - Per^nal Property, Special 
Limits of Liability, item 2. is deleted and replaced by the 
following: 

2. $I,O0O on securities, accoimts, deeds, evidences of 
debt, letters of credit, notes other than bank notes, 
manuscripts, personal records, passports, tickets 
and stamps, TTiis dollar limit applies to these cate- 
gories re^rdless of the medium (such as paper or 
computer software) on which the material exists. 

This limit includes the cost to research, replace or 
restore the information from the lost or damaged 
material. 

Under COVERAGE C - Personal Property, Property 
Not Covered, item 8. is deleted and replaced by the fol- 
lowing: 

8. business data, including such data stored in: 

a. books of account, drawings or other paper re- 
cords; or 

b. electronic data processing tapes, wires,- re- 
cords, discs or other software media. 

However, we do cover the cost of blank recording 
or storage media, and of pre-recorded computer 
programs available on the retail market. 

Under ADDITIONAL COVERAGES: 

Item 1. Debris Removal is deleted and replaced by the 
following: 

L Debris Removal. We will pay your reasonable ex- 
pense for the removal of: 

a. debris of covered property if a Peril- Insured 
Against that applies to the damaged property 
causes the loss; or 

b. ash, dust or particles from a volcanic eruption 
that has caused direct loss to a building or 
property contained in a building. 



This expense is included in the limit of liability that 
applies to the damaged property. If the amount to 
be paid for the actual damage to the property plus 
the debris removal expense is more ihan the limit 
of liability for the damaged property, an additional 
5% of that limit of liabflity is available for debris 
removal expense. 

We will also pay your reasonable expense, up to 
$500 in the aggregate for the removal from the res- 
idence premises of: 

a. your tree(s) felled by the peril of Windstorm 
or Hail; 

b. your tree(s) felled by the peril of Weight of Ice, 
Snow or Sleet (Forms HO-2, HO-3, HO-4 
and HO-6 only); or 

■ 

c. a neighbor's tree(s) felled by a Peril Insured 
Against under Coverage C; 

provided the tree(s) damages a covered structure. 

Item 2. Reasonable Repairs is deleted and replaced by 
the following: 

2. Reasonable Repairs. In the event that covered 
property is damaged by an applicable Peril Insured 
Against, we will pay the reasonable cost incurred 
by you for necessary measures taken solely to pro- 
tect against further damage. If the measures taken 
involve repair to other damaged property, we will 
pay for those measures only if that property is 
covered under this policy and the damage to that 
property is caused by an applicable Penl Insured 
Against. 

■ 

This coverage: 

does not increase the limit of liability that ap- 
plies to the covered property; 

b. does not relieve you of your duties, in case of 
a loss to covered property, as set forth in Sec- 
tion I Condition 2.d. 



a. 



Item 7. Loss Assessment is deleted and replaced by the 
following: 

7. Loss Assessment. We will pay up to $1 ,000 for your 
share of loss assessment charged during the policy 
period against you by a corporation or association 
of property owners, when the assessment is made 
as a result of direct loss to the property, owned by 
all members collectively, caused by a Peril Insured 
Against under Coverage A— Dwelling, other than 
earthquake or land shock waves or tremors before, 
during or after a volcanic eruption. 
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HO-350 
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This coverage applies onjy to loss assessments charged 
against you as owner or tenant of the residence premises. 

We do not cover loss assessments charged against you 
or a corporation or association of property owners bv 
any governmental body. *• f j j' 

The limit of $1,000 is the most we will pay with respect 
to any one loss, regardless of the number of assessments. 

Condition 1 PoUcy Period, under Sections I and 11 
(conditions, does not apply to the coverage provided bv 
this endorsement. 

SECTION I - PERILS INSURED AGAINST 

The foUowing perils are deleted from Fonn HO-6: 2 
Windstorm or Hail; 6. Vehicles; II. FaUing Objerts; 12* 
Weight of ice, snow or sleet; 13. Accidental discharge 
or overtlow of water or steam; and replaced by the fol- 

2. Windstorm or HaiL 

This peril does not include loss to the inside of a 

buflding or the property contained in a building 

caused by rain, snow, sleet, sand or dust unless the 

direct force of wind or hail damages the building 

causing an opening in a roof or wall and the rain 

snow, sleet, sand or dust enters through this open- 
ing. 

This peril includes loss to watercraft and their 
trailers, furnishings, equipment, and outboard mo- 
tors, only while inside a fully enclosed building. 

6. Vehicles. 

This peril does not include loss to a fence, driveway 
or walk caused by a vehicle owned or operated by 
a resident of the residence premises. 

11. Falling Objects. 

Tlus peril does not include loss to the inside of a 
building or property contained in the building un- 
less the roof or an outside waU of the building is 
first dainaged by a falling object. Damage to the 
fallmg object itself is not included. 



12. 



Weight of ice, snow or sleet which causes damage 
to a buildmg or property contained in the buil<Bng. 

This peril does not include loss to an awning, fence 
patio, pavement, swimming pool, foundation, re- 
taining waU, bulkhead, nier. wharf, or dnck 



13. 



c. 



d. 



e. 



Accidental discharge or overflow of water or steam 

from withm a plumbing, heating, air conditioning 
or autoinatic fire protective sprinkler system or 
from withm a household appliance. We also pay 
for tearing out and replacing any part of the buSd- 
ing which IS covered under Coverage A and on the 
residence premises, if necessary to repair the system 
or appliance from which the water or steam es- 
caped. 

This peril does not include loss: 

a. to a building caused by constant or repeated 
seepage or leakage over a period of weeks, 
months or years; 

b. on the residence premises, if the unit has been 
vacant for more dian 30 consecutive days im- 
mediately before the loss. A unit being con- 
structed is not considered vacant; 

to the system or appliance from which the 
water or steam escaped; 

caused by or resulting from freezing except as 
provided m the pfetil of freezing below; or 

on &e residence premises caused by accidental 
discharge or overflow which occurs away fhsrn 
the bxiilding where the residence premises is 
located. 

* 

The foUowing sentence is added to the peril, Accidental 
Discharge or Overflow of Water or Steam, in all Forms 
except HO- 1 and HO-8: '-^urunns 

In this peril, a plumbing system does not include a 
sump, sump pump or related equipment. 

SECTION I - EXCLUSIONS 

WH^In^'^^^f^^A^^*^?: ^^""^Se, paragraph b. is de- 
leted and replaced by the following: 

b. water which backs up through sewers or drains or 
which overflows from a sump; or 

(In Form HO-3, this is item l.c.(2).) 
SECTION I - CONDITIONS 

Under 2. Your Duties After Loss, paragraph f.(3) is de- 
leted and replaced by the following; 

(3) submit to examination under oath, while not in the 
presence of any other insiu-ed, and sign the same; 
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Under 3. Loss Settlement in Forms HO-1, HO'2 and 
HO-3, paragraph b,(4) is deleted and replaced by the 
following: 

(4) We will pay no more than the actual cash valu^ of 
the damage unless; 

(a) actual repair or replacement is complete; or 

(b) the cost to repair or replace the damage is 
both; 

■ 

(i) less than 5% of the amount of insurance 
in this policy on the building; and 

(ii) less than $2500. 

SECTION II - LIABILITY COVERAGES 

Under Coverage E, Personal Liability, item 1 . is deleted 
and replaced by the following in all Forms and 
Endorsement HO-73: 



1. 



pay up to our limit of liability for the damages 
which the insured is legally liable. Damages incl' 
prejudgment interest awarded against the insure 



SECTION II - EXCLUSIONS 

Under item 1. Coverage E - Personal Liability and 
Coverage F - Medical Payments to Others, item b. is 
deleted and replaced by the following in all Forms and 
Endorsement HO-73; 

fa.(l) arising out of or in cormection with a 
business engaged in by an insured. This 
exclusion applies but is not limited to an 
act or omission^ regardless of its nature 
or circumstance, involving a service or 
duty rendered, promised, owed^ or implied 
to be provided because of the nature of 
the business* 

b.(2) arising out of the rental or holding for 
rental of any part of any premises by an 
insured. This exclusion does not apply 
to the rental or holding for rental of 
an iDsured location. 

(i) on an occasional basis if used only 
as residence; 

(ii) in part for use only as a residence, 
unless a single family unit is intended 
for use by the occupying family to 
lodge more than two roomers or boarders; 



or 



(iii) in part, as an office, school, studio 
or private garage; 

Under item 1. Coverage E - Personal Liability and 
Coverage F - Medical Payments to Others, the follow- 
ing exclusion is added to all Forms and Endorsement 
HO-73; 



1. 



which arises out of the transmission of a 
communicable disease bv an insured* 



(This is exclusion j. in HO-73.) 

Under item 2. Coverage E - Personal LiabQity, item 
aL(l) is deleted and replaced by the following in all 
Forms and Endorsement HO-73: 

(1) for any loss assessment charged against you as a 
member of an association, corporation or commu- 
nity of property owners; 

SECTION II - ADDITIONAL COVERAGES 

Under item L Claim Expenses, paragraph e. is deleted. 

Under 3. Damage to Property of Others, item e.(l) is 
deleted and replaced by the following: 

(1) a business engaged in by an insured; 

Item 4, Loss Assessment is deleted and replaced by the 
following: 

4. Loss Assessment We will pay up to $ 1 ,000 for your 
share of loss assessment charged during the policy 
period against you by a corporation or association 
of property owners, when the assessment is made 
as a result of: 



a. 



b. 



bodily injury or property damage not excluded 
under Section II of this policy; or 

liability for an act of a director, ofiBcer or 
trustee in the capacity as a director, officer or 
trustee, provided; 

(1) the director, officer or trustee is elected 
by the members of a corporation or as- 

. sociation of property owners; and 

(2) the director, officer or trustee serves 
without deriving any income from the 
exercise of duties which are solely on be- 
half of a corporation or association of 
property owners. 
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This coverage applies only to loss assessments charged 
against you as owner or tenant of the residence premises. 

We do not cover loss assessments charged against you 
or a corporation or association of property owners by 
any governmental body. 

Regardless of the number of assessments, the limit of 
$1»000 is the most we will pay for loss arising out of: 

a. one accident, including continuous or repeated ex- 
posure to substantially the same general harmful 
condition; or 

b. a covered act of a director, officer or trustee. An act 
involving more than one director, officer or trustee 
is considered to be a single act. 

4 

The following do not apply to this coverage: 

1. Section II - Coverage E - Personal Liability 
Exclusion 2.a.(l); 

2. Condition 1. Policy Period, Under Sections I 
and II Conditions. 

SECTION II - CONDITIONS 

Item 1. Limit of Liability^ is deleted and replaced by the 
following: 

L Limit of Liability. Our total liability under Cover- 
age E for all damages resulting from any one oc- 
currence will not be more than the limit of liability 
for Coverage E as shown in the Declarations. This 
limit is the same regardless of the number of in- 
sureds, claims made or persons injured. All bodily 
injury and property damage resulting from any one 
accident or from continuous or repeated exposure 
to substantially the same general harmful condi- 
tions shall be considered to be the result of one 
occurrence. 



Our total liability under Coverage F for all medical 
expense payable for bodily injury to one person as 
the result of one accident will not be more than the 
limit of liability for Coverage F as shown in the 
Declarations. 

SECTIONS I AND II - CONDITIONS 

Item 2. Com:ealment or Frauds is deleted and replaced 
by the following: 



2. Concealment or Fraud. The entire policy will be 
void if, whether before or after a loss, an insured 

has: 

a. intentionally concealed or misrepresented any 
material fact or circumstance; 



b. engaged in fraudulent conduct; or 

c, made false statements; 

relating to this insurance. 

Item 3. Liberalization Clause is deleted and replaced by 
the following: 

3, Liberalization Oause. If we make a change which 
broadens coverage under this edition of our policy 
without additional premiimi charge, that change 
win automatically apply to your insurance as of the 
date we implement the change in your state, pro- 
vided that this implementation date falls within 60 
days prior to or during the policy period stated in 
the Declarations. 

This Liberalization Clause does not apply to 
changes implemented through introduction of a 
subsequent edition of our policy. 

All other provisions of this policy apply. 
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mm 



^■■•ii 






SECTION n-CONDmONS 

In all Forms and in Endorsement HO'350, item L Limit 
of Liability, is deleted and replaced by the following: 

1, Limit of Liability. Except as noted in the special 
limit below, our total liability under Coverage E for 
all damages resulting from any one occurrence will 
not be more than the limit of liability for Coverage 
E as shown in the Declarations. All bodily injury 
and property damage resulting from any one acci- 
dent or from continuous or repeated exposure to 
substantially the same general harmful conditions 
shall be considered to be the result of one occur- 
rence. 

Special Limit of Liability: Our total liability under 
Coverage E is $10,000 for damages for which an 
insured is legally liable because of statutorily im- 
posed vicarious parental liability not otherwise ex- 
cluded. This special limit does not increase the 
Coverage E limit of liabUity . 

Our applicable limit of liability is the same regard- 
less of the number of insureds, claims made or 
persons injured. 

Our total liability under Coverage F for all medical 
expense payable for bodily injury to one person as 
the result of one accident will not be more than the 
limit of liability for Coverage F as shown in the 
Declarations, 



SECTION I AND U-CONDITIONS 



5. 



Cancellation. Paragraphs b.(l), b.(2), b.(3) and 
b.(4) are deleted and replaced by the following: 

( 1) When this policy has been in effect for 30 days 
or less and is not a renewal with us, we may 
cancel for any reason by letting you know at 
least 30 days before the date cancellation takes 
effect. 

(2) When this policy has been in effect for more 
than 30 days, or at any time if it is a renewal 
with us, we may cancel for one or more of the 
following reasons by letting you know at least 
30 days before the date cancellation takes ef* 
feet: 

■ 

(a) You have not paid a premium due; 

■ 

(b) You have made a material and willful 
misstatement or omission of fact to us in 
connection with any application to or 
claim against us; 

(c) Your property or other interest has been 
transferred to another person, unless the 
transfer is permissible under the terms of 
the policy; or 

(d) Your property or its interest or use has 
materially changed with respect to its 
insurability. 

All other provisions of this policy apply. 



Copyright, InsTorance Services Office, Inc., 1987 



HO'300(Ed. 11-87) 
DISTRICT of COLUMBL\ 



Case 1 :05-cv-01 605-RCL Document 1 -2 Filed 08/1 1 /2005 Page 53 of 1 29 

GOVERNMENT EMPLOYEES INSURANCE COMPANY 
, ^.,rA.^ ni A T 4 wACHfMfiTON. D.C. 20076 



HUE-38 (11-92) 



PLEASE READ IT CAREFULLY. 



WATER BACK UP AND SUMP OVERFLOW - 1984 



1. We insure, up to $5,000 for direct physical loss, 
not caused by the negligence of any insured, to 
property covered under Section i caused by. 

water which backs up through sewers or 
drains; or 

b. water which overflows from a sump even if 
such overflow results from the mechanical 
breakdown of the sump pump. This cover- 
age does not apply to direct physical loss 
of the sump pump, or related equipment, 
which is caused by mechanical breakdown. 

This endorsement does not Increase the limits 
of liability for Coverages A, B. C or D stated in 
the policy Declarations. 

2. . Special Deductible. 

The following deductible provision replaces any 
other deductible provision in the policy with re- 
spect to loss covered under this endorsement 

We will pay only that part of the loss which ex- 
ceeds $250 No other deductible applies to this 
coverage. This deductible does not apply with 
respect to Coverage D - Loss of Use. 

3. Section 1 - Perils Insured Against 

\n Form HO-3, paragraph 2.f.(2) under Coverage 
A - Dwelling and Coverage B - Other Structures 



is deleted, with respect to coverage for loss 
caused by overflow of sumps, and replaced by 
the following: 

(2) inherent vice, latent defect; 

In Form H0-15,.this is subparagraph 1.b.(4){b); 
in HO-32, this is subparagraph 2.f.(2). 

4. Section I - Exclusions 

3. Water Damage is deleted and replaced by 
the following: 

3. Water Damage, meaning: 

a. Flood, surface water, waves, tidal wa- 
ter, overflow of a body of water, or 
spray from any of these, whether or not 
driven by wind; or 

b. Water below the surface of the ground, 
including water which exerts pressure 
on or seeps or leaks through a building, 
sidewalk, driveway, foundation, swim- 
ming pool or other structure. 

Direct loss by fire or. explosion resulting 
from water damage is covered. 

(In Form HO-3, this is item I.e.) 
All other provisions of this policy apply. 
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ENDORSEMENT 

GOVERNMENT EMPLOYEES INSURANCE COMPANY 

A SharehoWdf Ownod Company - Not Affiiutied with the Unrted State5 Govtifrimenr 

HOME OFFICE • WASHINGTON, D.C. 20076 

The Pottcy Number and Effective Date need be completed only when this endoisement is issued subsequent to preparation of the policy 



Policy Number 



Effective Date 



COVERAGE ADJUSTMENT ENDORSEMENT 



ADJUSTMEiyrr in 

LIMITS OF 
LIABILmr 



You agreed to permit us to adjust the limits of liability shown in the Declarations for 
Coverage A (Dwelling), at each policy anniversary or renewal, to reflect the rate of 
change in the Boeckh residential construction cost index, as published by the 
American Appraisal Company, We will round the resulting amount to the nearest $500. 

These adjustments in the limit of liability for Coverage A (Dwelling) will result in an 
adjustment in the limits of liability for Coverages B (Other Structures), C (Personal 
Property), and D (Loss of Use), in accordance with our Manual of Homeowners Rules 
and Rates. 

We will not reduce any limits of liability to less than the limits shown in the Declarations 
at the time this policy was issued, without first obtaining your consent to the 
reduction. 

You have the right to refuse any of these changes in limits of liability prior to their 
effective dates, and the right to change limits of liability at any time. 

We will calculate any change in premium, resulting from these changes in limits, on the 
basis of the Homeowners Rules and Rates in use by us at the time of the change in 
limits. 

We have the right to substitute another cost index or to withdraw this agreement to 
adjust limits, as of an anniversary or renewal date, by giving you at least 30 days notice 
of our intention to do so, provided this substitution or withdrawal applies to all similar 
policies we issue. 

All other provisions of this policy apply. 



Countersigned by Authorized Representative 
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(Ed. 4-84) 



For an additional premium, the limits of liability for Coverages A, B, C and D will be increased annually by %*, 
applied pro rata during the policy period. 

^Entries may be left blank if shown elsewhere in this policy for this coverage. 



Copyright, Insurance Services Office, Inc., 1984 



HO-243 (Ed. 4-84) 



..■.!* 



" "Lr^UL,^ "" 




'-^J^i£^ 



H y + d ^ 



5^ ■ 




4 



.* 



■HH^^M 



«4»WpMM 



I9P4PMHHHVHP 



V'3* 







^^ 



^b 



t 










■-.•■■•.•■ ;- 



ft 



i^f:" 



Case 1 :05-cv-01 605-RCL Document 1 -2 Filed 08/1 1 /2005 Page 56 of 1 29 



POLICY ENDORSEMENT 

GOVERNMENT EMPLOYEES INSURANCE COMPANY 

A Shanholdar OwiMd Company Net Affillilad with th« U.S. G«v«mmtiit 

HOME OFnCE • WASHINGTON. D.C. 20076 

The Policy Number and EftecUve Date need be completed only when this endorsement Is Issued subsequent to preparation of the policy, 



Policy Number 



Effective Date 



PROTECTIVE DEVICES CREDIT ENDORSEIUENT 



IJcwf n« S "T"*® lf?u 't"" ^ P''®'"''"" ere**" as shown on the declarations page for the existence in vour 
residence premises of the fire protective or theft control devices so listed on the dedariions DMrYoJ a™ 
to mamtam such devices In working order and promptly notify us of any ci^^nSll^%"^S:: S^Vlii'c°l c?ed5 

This endorsement forms a part of the captioned policy issued by the Government Emolovees insiir»nr« r,^m 
pany and is effecth/e as of 12:01 A.M. Standard Time on the effective date oTthe endoSem^nf '"'"'^"'^^ *=°'"- 



Countersigned by Authorized Representative 
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HO-70 (09-8 
THrS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

ADDITIONAL RESIDENCE RENTED TO OTHERS 
1,2, 3, OR 4 FAMILIES 



SECTION II: 

For an additional premium, under Coverage E • Personal Liability and Coverage F - Medical Payments to 
Others, the premises listed below are included in the definition of Insured location. 

With respect to the premises listed below, Exclusion 1 .fa.(2), under Section II Exclusions - Coverage E - Personal 
Liability and Coverage F - Medical Payments to Other; does not appiy. 



LOCATION* 



NUMBER OF FAMILIES* 



1 



* Entries may be left blank if shown elsewhere in this policy for this coverage 

* 

All other provisions of this policy apply. 
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GEICO'S PACESETTER PLUS POLICY 
PERSONAL UMBRELLA LIABILITY INSURANCE 



AGREEMENT 



We provide the insurance in this policy in return for payment of the premium when due and compliance with the poi 
icy provisions. 

PART I - DEFINITIONS 



In this policy, " you " and "vour" mean the -" named insured" in the declarations and spouse if a resident of vour house- 
hold. "We", "us" and " our " mean the "Gbveniment Employees Insiiraiice "Qompany." Other words are defined as fol- 
lows: 

1. " Auto " means a vehicle as defined in your primary insurance policy. 

2. " Business " includes full-time or part-time trades, professions or occupations. 

3. " Business Property " means: 

A. any property on which a business is conducted; and 

B. any property containing more than two residential units, 

4. "Damages" means the total of: 

A. damages an insured must pay: 

(1) legally; or 

(2] by agreement with our written consent; 

because of personal injury or property damage covered by this policy. 

B. reasonable expenses an insured incurs at our request in the: 

(1) invesrigation; 

(2) defense; and 

(3) settlement; 

of a claim or suit because of personal injury or property damage covered by this policy. 

C. " Damages " does not include: 

(1) salaries of an insured's regular employees; or 

(2) expenses payable under Part V. of this policy; or 

(3) punitive damages. 

5. "Insured" means you and: 

A. the following residents of your household: 

(1) your relatives: and 

(2) a person under age 21 in the care of a person named above; 

but as respects autos and watercraft only as stated below, 

B. a person using an auto or watercraft: 

(1) owned by; 

(2) loaned to; or 

(3) hired for use; 

by you or on your behalf; and with your permission, 

C. an insured using other autos or watercraft (with permission) not: 

(1) owned by; or 

[2) furnished for the regular use of:; 

any insured as defined in 5. A, above. 
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D. The following are not insureds: 

(l) the owner or lessor (or their agents or employees] of: 

(a) an auto ; 

(b) recreational vehicle; or 

(c) watercraft; 

loaned to or hired for use by you or on your behalf. 
(Z) a person (not you) using autos or watercraft while employed in the business of: 

(a) selling; (e) parking; 

(b) servicing; (f) docking; 

(c) repairing; (g) mooring; or 

(d) maintaining; (h) storing 

autos or watercraft. This includes a person (not you) or organization employing or engaging a person 
using the autos or watercraft in the above activities. 

6. " Occurrence " means: 

A. an accident or event; including 

B, a continuous or repeated exposure to conditions; 

which results in personal injury or property damage neither expected nor intended by you, 

7. " Personal injury " means: 

A. mental or bodily injury, shock, sickness, disease or death including care and loss of services; or 

B. injinry arising out of: 

(1) false arrest, detention, imprisonment, or prosecution; and 

(2) libel, slander, defamation, humiliation, or a publication or utterance in violation of a person's right of 
privacy not arising out of any business pursuit of any insured; and 

(3) wrongful entry or eviction, or other invasion of the right of private occupancy. 

8. " Propertv Damage " means damage to or loss of use of tangible property. 

9. 'Trimarv insurance" means insurance: 

A. for which a minimum required liability limit is shown on the declarations: and 

B. which is payable on behalf of an insured for liability for personal injury or property damage; and 

C. which must be maintained as a condition of the Pacesetter Plus policy. 

10. " Retained limit " is the amount of any damages an insured must pay for any occurrence resulting in personal in- 
jury or property damage which is not covered by your primary insurance. The retained limit is as shown in item 
II of the declarations. 

11. '' Declarations " wherever used in this policy, means the declarations page or pages for this Pacesetter Plus policy. 

12. " Dav-care " means the care of persons other than an insured or relative, performed by an insured or an employee 
of an insured for monetary or other compensation. Mutual exchange of day-care services is not considered as 
compensation. 

Any terms that are not specifically defined in this policy will follow the definitions of your primary insurance policy. 
PART II - COVERAGE 

We pav damages on behalf of an insured arising out of an occurrence, subject to the terms and conditions of this pol- 

^^^. i - ■■■■■ "■! i~ ^^^^^^^^^ ^ ■ ■■■■■ ■ ■ ■ ■ — — ■ J * 

lev. 



PPA-l (4-87) 



Page 2 of 6 



Case 1:05-cv-01605-RCL Document 1-2 Filed 08/11/2005 Page 65 of 129 



PART m - EXCLUSIONS 

We do not cover damages resulting from: 

1. Personal iniuiv to a person eligible for payments voluntarily provided by an insured or required to be provided 
under: 

A. workers' compensation laws; 

B. non-occupational disability laws; or 

C. occupational disease laws, 

2. The ownership, maintenance, use, loading or unloading of any aircraft. Model or hobby aircraft are not excluded 
if not designed to carry people or cargo. 

3. The rendering of or failure to render professional services. 

4. Acts committed by or at an insured's direction with intent to cause personal injury or property damage . This ex- 
clusion does not apply to personal injury or property damage resulting from an act committed by an insured to 
protect persons and property from injury or damage. This exclusion also does not apply to Part L, Item 7.B. 

5. Business pursuits or business property of an insured unless covered by primary insnrance described in the decla- 
rations . Our coverage is no broader than the primary insurance , except for our liability limit. 

6. The ownership, maintenance, use, loading or unloading of any watercraft owned by an insured . This exclusion 
does not apply: 

A. if, on this policy's effective date, the watercraft is covered by primary insurance and a premium is shown in 
the declarations; or 
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B. if we are informed within 30 days after the watercraft is obtained and is covered by primary insurance and an 
additional premium is paid to us; or 

C. while the watercraft is stored. 

7. Property damage to: 

A. property owned by an insured : or 

B. aircraft or watercraft rented to, used by, or in the care of an insured ; or 

C. property rented to, used by, or in the care of an insured . 

8. Personal injury or property damage for which an insured under this policy is also insured under a nuclear energy 
liability policy. This includes a policy which would cover damages but for its termination because the limits of 
liability were exhausted. A nuclear energy liability policy is a policy issued by: 

A. Nuclear Energy Liability Insurance Association; 

B. Mutual Atomic Energy Liability UndervtTiters; 

C. Nuclear Insurance Association of Canada; 

or any of their successors. 

9. Liability arising from membership on a board of directors, or as an officer of an organization. Charitable, relig- 
ious or civic non-profit organizations are covered. 

10. Personal injury to anv insured . 

11. The transmission of a communicable disease by an insured . 

12. Personal injury or property damage resulting from an uninsured or underinsured motorist claim unless a pre- 
mium is shown for the uninsured or underinsured motorist coverage in the declarations . 

13. Day-care services unless covered by primary insurance . When coverage is provided for d av-care services, the 
coverage does not apply to damages arising out of: 

A. sexual molestation: 

B. corporal punishment; 

C. physical or mental abuse; 



inflicted upon any person by or at the direction of: 
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(1) an Insured ; 

(2) an insured's employee; 

(3) any other person involved in any way in the day care enterprise, 

14, The use of watercraft in any official or prearranged race or speed test. 

PART IV " LIMrrS OF LIABIUTY 

Regardless of the number of insureds , claims or injured persons, the most we pay as damages resulting from one oc- 
currence , including damages for care and loss of services, shall not exceed the amount in Item 1. of the declarations , 
subject to the following: 

1. If both primarv insurance and this policy cover an occu rrence , we pav only those damages which exceed the li- 
ability limits in Item V. of the declarations . 

2. If primarv insurance is not in force at the time of loss, or its liability limits are less than shown in Item V. of the 
declarations , we pay only those damages which exceed the liability limits in Item V. of the declarations . 

3. If a primary insurer does not pay because of: 

A. bankruptcy; 

B. insolvencv; 

C. an insured^s failure to comply with a provision of primarv insurance ; 

we pay only those damages which exceed the liability limits in Item V. of the declarations . 

4. If an occurrence results in personal injury or propertv damage , and: 

A, is not covered under the terms and conditions of vour primarv insurance, but 

^ ■■■■M ■ m I I ■■!■■ ^ I III ■ii^^hiBB I 

B. is covered by this policy; 

we pay only those damages which exceed your retained limit . 

This insurance applies separately to each insured. This provision shall not increase our liability limit for one occur- 
rence . 

PART V - DEFENSE OF SUITS NOT COVERED BY OTHER INSURANCE 

1 . If the required primarv insurance : 

A. is in force but does not cover personal injurv or propertv damage due to the nature of the claim against vou. 
and this Policy does provide coverage, we will provide defense of suits in excess of the retained limit . 

B. is in force but does not cover personal injury or propertv damage for any other reason, and this Policy does 
provide coverage, we have the right to provide defense. But we are not obligated to defend unless the per- 
sonal injun^ or propertv damage alleged in the suit exceeds the required limit of primarv insurance shown in 
Item V. of the declarations , 

2, When we provide defense, we will: 

A. defend an Insured against a claim or suit for damages. We mav investigate and settle a claim or suit we feel 
is appropriate: 



B. pay costs taxed against an insured in a suit we defend; 



C. pay interest accruing after a judgment is entered in a suit w£ defend; our duty to pay interest ends when we 
offer to pay that part of the judgment which does not exceed our liability limit; 

D. pay premiums on bonds required in a suit we defend; however, we will pay premiums for appeal bonds only 
for judgments from which we authorize an appeal. The bond amounts shall not exceed our liability limit. 
We pay the cost of bail bonds required of an insured because of an accident or a traffic law violation. We are 
not required to apply for or furnish bonds; 

E. pay reasonable expenses an insured incurs at our request in assisting ii£ in the investigation or defense of a 
claim or suit. Expenses include actual'loss of earnings (not other income) up to $100 a day or 55,000 total. 

We pay amounts incurred, except settlement of claims or suits for damages , in addition to our liability limit. An 
insured shall promptly repay us for damages we paid within the retained limit . 

PART VI " CONDITIONS 

1. Duties after Occurrence, Claim or Suit. 
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A. If an occurrence is likely to involve ns under this policv, an insured shall promptlv advise us of: 

(1) how, when and where the occurrence took place; and 

(2) names and addresses of the injured and all witnesses. 

B. If information regarding a claim is received or if legal action is begun, an Insured must immediately send us a 
copy of every: 

(1) notice: 

(2) demand; 

(3) report; 

(4) summons; or 

(5) other legal papers. 

C. An insured must cooperate with us in the investigation, defense and settlement of a claim or suit. 

D. An insured must comply with the policy provisions of the primarv insurance . 

2. B^ense and Settlement Except as provided in Part V., we are not required to take charge of the investigation, 
defense or settlement of a claim ox suit. We have the right at any time to join an insured or the primary insurers 

in the investigation, defense, and settlement of a claim or suit If the primary insurance limit is paid, we have the 
option to defend a claim or suit We may investigate and settle a claim or suit which we feel is appropriate. 

3. Appeals. We may appeal a judgment in excess of the applicable primary insurance limit or the retained limit . 
We pay all: 

A. costs; 

B. taxes; 

C. expenses; and 

D. interest 

for which an insured is legally liable and which are not covered by a primary insurance poUcy, Ou r liability for 
damages does not exceed our liability limit for one occurrence plus the cost and expense of the appeal, 

4. Suit Against Us. No action shall be brought against us: 

A. unless an insured has complied with the policy provisions; and 

B. until the obligation of an insured has been determined by trial and judgment or by agreement signed by us. 

No one shall have a right to join us as a party to an action against an insured . 

5. Other Insurance. This insurance is excess over any insurance which covers a loss under: 

A. vour prima ry insurance : or 

B. any other insurance policies, 

6. Our Right to Recover Payment If payment is made by us^, we will join an insured and any primary insurer in 
exercising an insured's rights of recovery against any party. An Insured shall not prejudice such rights after loss. 
Recoveries shall be made in the following order: 

A. repay the parties (including an insured ) who paid in excess of our liability limit; 

B. repay us the amount we paid; and 

C. repay the parties (including an insured ) to whom this insurance is excess, if they are entitled to any remain- 
der. 

A different distribution may be made to settle a claim or suit if all parties agree. 

Reasonable expenses of obtaining recovery shall be divided among all parties in the ratio of their losses for which 
recovery is sought. 

7. Assignment Your rights and duties under this policy shall not be assigned without our written consent. 

8. Policy Period and Territory. We cover personal injury and property damage which take place anywhere during 
the time this policy is in force. If you travel outside the United States, you must maintain the equivalent of vour 
primary insurance . If the minimum benefits we require for vour primary insurance are not available, you must 
obtain the highest legally available limit. 
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9. Terminatioii. 

A. Cancellation, 



You may cancel this policy by returning it to us or by notifying us in writing of the cancellation date. Any 
return piemium will be calculated on a short-rate basis. 

We may cancel this policy for non-payment of premium by notifying you in writing at least 10 days in ad- 
vance. 

If this policy is not a renewal, and has been in effect less than 60 days, we may cancel for any reason by noti- 
fying vou in writing at least 30 days in advance- 

If this policy is a renewal, or has been in effect 60 days or more, we may cancel: 

(1) if there has been a material misrepresentation of fact, made by vou or with vour knowledge, which if 
known to us would have caused us not to issue the policy; or 

[2] if the risk has changed substantially since the policy was issued. Substantial change in risk includes 
failure to maintain the reqiiired primary insurance . 

If this policy is cancelled, any return premium will be refunded within a reasonable time after the cancella- 
tion date. Payment or tender of unearned premium is not a condition of cancellation. 

B. Non-Renewal 

If we choose not to renew this policy, we will notify vou in writing at least 30 days before the end of the pol- 
icy period. 

C. Out notice mav be delivered or mailed to vou at the address in the declarations. 



■■MMMt^i^irilHh** 



D. Proof of mailing is sufficient proof of notice. 

E. If any provisions of 9.A., B., C. or D. above are in conflict with the law in your state, we will comply with 
that law. 

10. Changes. The terms of this policy may not be changed or waived except by endorsement by us. 

11. Concealment or Fraud, We do not provide coverage for an insured who purposely conceals or misrepresents any 
material fact or circumstance relating to this insurance. 

12- Death. If vou or a resident of vour household dies, we cover: 



M-AB^HiVH-iri 



A. with respect to vour property, the person in temporary custody of the property until a legal representative is 
appointed. 

B. the legal representative of the deceased but only with respect to the property of the deceased covered under 
the policy at the time of death. 

13. Any terms of this policy in conflict with the statutes of vour state are amended to conform to those statutes. 

14. You will maintain vour primary insurance and notify us of any changes in your primary insurance within 30 
da vs. 






J. C. Stewart 0. M. Nicely 

Secretary GOVERNMENT EMPLOYEES INSURANCE COMPANY President 
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PACESETTER AMENDATORY ENDORSEMENT 



The following exclusions are added. 



Part in - Exclusions 



We do not cover damages from: 

1. the eating of paint that has lead in it. 

2. the eating of paint that has lead compounds in it. 

3. the inhalation of paint that has lead in it. 

4. the inhalation of paint that has lead compounds in it, 



5 . radon or anv other substance that emits radiation. 



6. 



[including liability imposed by law) the discharge, 
disposal, release or escape of; 



a. 

b. 
c. 
d. 
e. 



vapors or fumes. 

gas or oil. 

toxic chemicals, liquids or gas. 

waste materials. 

irritants, contaminants or pollutants 



All other conditions axe the same. 
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GOVERNMENT EMPLOYEES INSURANCE COMPANY 

HOME OFFICE, WASHINGTON, D.C. 20076 



POLICY NUMBER H 1313681 
POLICY PERIOD FROM 04/25/94 TO 04/25/95 

INSURED NAME AND ADDRESS MORTGAGEE NAME AND ADDRESS 



SALVADOR C FULGUERAS 
MARTINIANA T FULGUERAS 
5400 NEVADA AVE NW 
WASHINGTON DC 20015 



HOMEOWNER 

NEW DECLARATION EFFECTIVE 04/25/94 



THE RESIDENCE PREMISES COVERED BY THIS POLICY IS LOCATED AT THE ABOVE ADDRESS UNLESS OTHERWISE 
STATED BELOW: 

RATING INFORMATION - DWELLING CONSTRUCTION: FRAME FIRE HYDRANT NOT MORE THAN 

1000 FEET FROM THE RESIDENCE PREMISES, FIRE DEPARTMENT NOT MORE THAN 5 MILES FROM 

THE RESIDENCE PREMISES. 

COVERAGE AT THE ABOVE DESCRIBED LOCATION IS PROVIDED ONLY WHERE A LIMIT OF LIABILIYT IS SHOWN OR A 

PREMIUM IS STATED. 

SECTION I COVERAGE LEVHT OF LIABILITY PREMIUMS 

A. DWELLING 174,900 

B. OTHER STRUCTURES 17,490 

C. PERSONAL PROPERTY 122,430 

D. LOSS OF USE 30,980 
SECTION II 

E. PERSONAL LIABIITY 500,000 EACH OCURRENCE 

F. MEDICAL PAY. TO OTHERS- 1,000 EACH PERSON 

TOTAL BASIC PREMIUM 
TOTAL ADDITIONAL PREMIUMS 

TOTAL ANNUAL PREMIUM $ 69033 

POLICY PERIOD: 12:01 A.M. STANDARD TIME AT THE DESCRIBED LOCATION. 



FORMS AND ENDORSEMENTS MADE A PART OF THIS POLICY AT TIME OF ISSUANCE: NUMBERS(S) AND EDITION 

DATE(S). 
H03 0491, HU60 0991, HUE7 0986, HUE3I 0792, HUE24 0679, HUE29 0491, HO0496 0491, HO0108 0491, HUE32 1192, HUE46 
1292, HO0446 0491, HUE12 0683. HO2470 0491, 
HO0490 0491, 

INCASE OF LOSS UNDER S 

SECTION I, WE COVER ONLY THAT PART OF THE LOSS OVER THE DEDUCTIBLE OF $ 250.00 

AGENT 
D 







t 
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HOMEOWNERS 3 
SPECIAL FORM 



AGREEMENT 



We will provide the insurance described in this policy in return for the premium and compliance with all ap 
piicable provisions of this policy. 



rt«tarita«hriPV 



imta^mmm 



DEFINITIONS 



n this policy, "you" and "your" refer to the "named 
insured" shown in the Declarations and the spouse 
if a resident of the same household. "We." "us" and 
"our" refer to the Company providing this insurance. 
In addition, certain words and phrases are defined 
as follows: 

1. "Bodily injury" means bodily harm, sickness or 
disease, including required care, loss of services 
and death that results. 

2. "Business" includes trade, profession or occupa- 
tion. 

3. "Insured" means you and residents of your 
household who are: 

a. Your relatives; or 

b. Other persons under the age of 21 and in the 
care of any person named above. 

Under Section IL "insured" aiso means; 

c. With respect to animals or watercraft to which 
this policy applies, any person or organization 
legally responsible for these animals or 
watercraft which are owned by you or any 
person included in 3. a. or 3.b, above. A per- 
son or organization using or having custody 
of these animals or watercraft in the course of 
any "business" or without consent of the 
owner is not an "insured"; 

d. With respect to any vehicle to which this pol- 
icy applies: 

(1) Persons while engaged in your employ or 
that of any person included in 3. a. or 3.b. 
above; or 

(2) Other persons using the vehicle on an "in- 
sured location" with your consent. 

4. ''Insured location" means: 

a. The "residence premises"; 

b. The part of other premises, other structures 
and grounds used by you as a residence and: 

(1) Which is shown in the Declarations: or 

(2) Which is acquired by you during the policy 
period for your use as a residence; 



8, 



c. Any premises used by you in connection with 
a premises in 4. a. and 4.b. above; 

d. Any part of a premises: 

■ (1 } Not owned by an "insured"; and 
(2) Where an "insured" is temporarily residing; 

e. Vacant land, other than farm land, owned by 
or rented to an "insured"; 

f. Land owned by or rented to an "insured" on 
which a one or two family dwelling is being 
built as a residence for an "insured"; 

g. Individual or family cemetery plots or burial 
vaults of an "insured"; or 

h. Any part of a premises occasionaliy rented to 
an "insured" for other than "business" use. 

"Occurrence" means an accident including con- 
tinuous or repeated exposure to substantially the 
same general harmful conditions, which results, 
during The policy period, in: 

a. "Bodily injury"; or 

b. "Property damage/' 

"Property damage" means physical injury to, de- 
struction of, or loss of use of tangible property. 

"Residence employee" means: 

a. An employee of an "insured" whose duties are 
related to the maintenance or use of the "res- 
idence premises," including household or do- 
mestic services; or 

b. One who performs similar duties elsewhere 
not related to the "business" of an "insured/' 

"Residence premises" means: 

a* The one family dwelling, other structures, and 
grounds; or 

b. That part of any other building; 

where you reside and which is shown as the 

"residence premises" in the Declarations. 

"Residence premises" also means a two family 
dwelling where you reside in at least one of the 
family units and which is shown as the "residence 
premises" in the Declarations. 
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SECTION I - PROPERTY COVERAGES 



2. 



COVERAGE A - Dwelling 

We cover: 

1. The dwelling on the "residence premises" shown 
fn the Declarations, including structures attached 
to the dwelling; and 

lyiaterials and supplies located on or next to the 
residence premises" used to construct, alter or 

repair the dwelling or other structures on the 
residence premises." 

This coverage does not apply to land, including (and 
on which the dwelling is located. 

COVERAGE B ^ Other Structures 

We cover other structures on the Residence prem- 
ises set apart from the dwelling by clear space. This 
mciudes structures connected to the dwelling by 
only a fence, utility line, or similar connection. 

This coverage does not apply to land, including land 
on which the other structures are located. 

We do not cover other structures: 

1. Used in whole or In part for "business"; or 

2, Rented or held for rental to any person not a 
tenant of the dwelling, unless used solely as a 
private garage. 

The limit of liability for this coverage will not be more 
than 10% of the limit of liability that applies to Cov- 
erage A, Use of this coverage does not reduce the 
Coverage A limit of liability. 

COVERAGE C - Personal Property 

We cover personal property owned or used by an 
insured" while it is anywhere in the world. At your 
request, we will cover persona! property owned by: 

T- Others while the property is on the part of the 
residence premises" occupied by an "insured"; 

2, A guest or a "residence employee," while the 
property is in any residence occupied by an "in^ 
sured." 

Our limit of liability for personal property usually lo- 
cated at an "insured's" residence, other than the 
residence premises," is 10% of the limit of liability 
for Coverage C or $1000, whichever Is greater 
Personal property in a newly acquired principal resi- 
dence is not subject to this limitation for the 30 days 
from the t/me you begin to move the property there. 

Special Limits of Liability. These limits do not 
increase the Coverage C limit of iiabiiity. The special 
imit for each numbered category below is the total 
Jimit for each loss for all property in that category. 



1 



J200 on money, bank notes, bullion, gold other 
than goldware, silver other than silverware 
platinum, coins and medals. 

$1000 on securities, accounts, deeds,' evidences 
of debt letters of credit, notes other than bank 
notes, manuscripts, personal records, passports 
tickets and stamps. Thisdollar limit applies to 
these categories regardless of the medium fsuch 
as paper or computer software) on which the 
material exists. ■ .-.. 



3, 



4. 
5. 

6. 
7. 



8. 



This limit includes the cost to research replace 
or restore the information from the lost or dam 
aged material, 

$1000 on watercraft, including their trailers fur- 
nishings, equipment and outboard engines or 
motors, 

$1000 on trailers not used with watercraft. 

$1000 for loss by theft of jewelry, watches, furs 
precious and semi-precious stones. 

$2000 for loss by theft of firearms. 

$2500 for loss by theft of silverware, silver-plated 
ware, goldware, gold-plated ware and 
pewterware. This includes flatware, hollowware 
tea sets, trays and trophies m.ade of or including 
silver, gold or pewter. 

$2500 on property, on the "residence premises," 
used at any time or in any manner for any "busi- 
ness" purpose. 

$250 on property, away from the "residence 
premises," used at any time or in any manner for 
any "business" purpose. However, this limit does 
not apply to loss to adaptable electronic appara- 
tus as described in Special Limits 10. and 11 
below. 

10. $1000 for loss to electronic apparatus, while in 
or upon a motor vehicle or other motorized land 
conveyance, if the electronic apparatus is 
equipped to be operated by power from the 
electrical system of the vehicle or conveyance 
while retaining its capability of being operated 
by other sources of power. Electronic apparatus 
mciudes: 

a. Accessories or antennas; or 

b. Tapes, wires, records, discs or other media; 
for use with any electronic apparatus. 



9. 
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11, $1000 for loss to electronic apparatus, whue not 
\n or upon a motor vehicle or other motorized 
land conveyance, if the electronic apparatus; 

a. Is equipped to be operated by power from ihe 
electricat system of the vehicle or conveyance 
whfie retaining Its capability of being operated 
by other sources ot power; 

b. Is away from the "residence premises"; and 

c. Is used at any time or in any manner for any 
"business" purpose, 

Eiectronic apparatus includes: 

a. Accessories and antennas; or 

b. Tapes, wires, records, discs or other media: 
for use with any electronic apparatus. 

Property Not Covered. We do not cover: 

1. Articles separately described and specifically in- 
sured in this or other insurance: 

2. Animals, birds or fish; 

3. Motor vehicles or all other motorized land 
conveyances. This includes: 

a. Their equipment and accessories; or 

b. Electronic apparatus that is designed to be 
operated solely by use of the power from the 
electrical system of motor vehicles or all other 
motorized land conveyances, Eiectronic ap- 
paratus includes: 

(1 ) Accessories or antennas; or 

(2) Tapes, wires, records, discs or other media; 

for use with any electronic apparatus. 

The exclusion of property described in 3. a. 
and 3.b. above applies only while the prop- 
erty is in or upon the vehicle or conveyance. 

We do cover vehicles or conveyances not subject 
to motor vehicle registration which are: 

a. Used to service an "insured's" residence; or 

b. Designed for assisting the handicapped; 

4. Aircraft and parts. Aircraft means anv contrivance 
used or designed for flight, except model or 
hobby aircraft not used or designed to carry 
people or cargo; 

5. Property of roomers, boarders and other tenants, 
except property of roomers and boarders related 
to an "insured"; 

6. Property in an apartment regularly rented or held 
for rental to others by an "insured," except as 
provided in Additional Coverages 10.; 

7. Property rented or held for rental to others off the 
"residence premises": 



8. "Business' daia, including such data stored m 

a. Books of account, drawings or other paper 
records: oi 

b. Electronic datn processing tapes, wires, re- 
cords, discs or other software media; 

However, we do cover the cost of blank recording 
or storage media, and of pre-recorded computer 
programs available on the retail market; or 

9. Credit cards or fund transfer cards except as pro- 
vided in Additional Coverages 6. 

COVERAGE D - Loss Of Use 

The limit of liability for Coverage D is the total limit 
for ail the coverages that follow, 

1 . tf a loss covered under this Section makes that 
part of the "residence premises" where you reside 
not fit to live in, we cover, at your choice, either 
of the following. However, if the "residence 
premises" is not your pnncEpal place of residence, 
we will not provide the option under paragraph 
b. below, 

a. Additional Living Expense, meaning any 
necessary increase in living expenses incurred 
by you so that your household can maintain 
its normal standard of living; or 

b. Fair Rental Value, meaning the fair rental 
value of that part of the "residence premises" 
where yo^j reside less any expenses that do 
not continue while the oremises is not fit to 

ive in. 



2. 



3. 



Payment under a. or b. will be for the shortest 
time required to repair or replace the damage or, 
if you permanently relocate, the shortest time re- 
quired for your household to settle elsewhere, 

if a loss covered under this Section makes that 
part of the "residence premises" rented to others 
or held for rental by you not fit to live in. we cover 
the: 

Fair Rental Value, meaning the fair rental 
value of that part of the "residence premises" 
rented to others or held for rental by you less 
any expenses that do not continue while the 
premises is not fit to live in. 

Payment will be for the shortest time required to 
repair or replace that part of the premises rented 
or held for rental. 

If a civil authority prohibits you from use of the 
"residence premises" as a result of direct damage 
to neighboring premises by a Peril Insurea 
Against in this policy, we cover the Additional 
Living Expense and Fair Rental Value loss as 
provided under 1, and 2. above for no more than 
two weeks. 
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The periods of time under 1 ., 2. and 3, above are not 
limited by expiration of this policy. 

We do not cover toss or expense due to cancellation 
of a lease or agreement. 

ADDITIONAL COVERAGES 

1. Debris Removal. We will pay your reasonable 
expense for the removaf of: 

a. Debris of covered property if a Peril Insured 
Against that applies to the damaged property 
causes the loss; or 

b. Ash, dust or particles from a volcanic eruption 
that has caused direct loss to a building or 
property contained in a building. 

This expense is included in the limit of liability 
that applies to the damaged property. !f the 
amount to be paid for the actual damage to the 
property plus the debris removal expense is more 
than the limit of liability for the damaged prop- 
erty, an additional 5% of that limit of liability is 
available for debris removal expense. 

We will also pay your reasonable expense, up to 
$500, for the removal from the "residence crem- 
ises of: 

a. Your tree(s) felled by the peril of Windstorm 
or Hail; 

b. Your tree(3) felled by the peril of Weight of 
lce< Snow or Sleet; or 

c. A neighbor's tre9(s) fel!ed by a Peril Insured 
Against under Coverage C; 

provided the tree{s) damages a covered structure. 
The $500 limit is the most we will pay in any one 
loss regardless of the number of fallen trees. 

2, Reasonable Repairs. In the event that covered 
property is damaged by an applicable Peril In- 
sured Against, we will pay the reasonable cost 
incurred by you for necessary measures taken 
solely to protect against further damage. If the 
measures taken involve repair to ether damaged 
property, we will pay for those measures only if 
that property is covered under this policy and the 
damage to that property is caused by an applica- 
ble Peril Insured Against. 

This coverage: 

a. Does not increase the limit of liability that 
applies to the covered property; 

b. Does not relieve you of your duties, in case 
of a loss to covered prouerty, as set forth in 
SECTION i - CONDiTiON 2.d. 



3. Trees, Shrubs and Other Plarits, We co> 

trees, shrubs, plants or lawns, on the "residen 
premises," for loss caused by the following Pei 
Insured Against: Fire or lightning, Explosion, R 
or civil commotion. Aircraft, Vehicles not own 
or operated by a resident of the "residence prei 
ises," Vandalism or malicious mischief or Theft 

We will pay up to 5% of the limit of liability -tf 
applies to the dwelling for a!! trees, shrubs, plar 
or lawns. No more than $500 of this limit will 
available for any one tree, shrub or plant. We 
not cover property grown for "business" pi 
poses. 

This coverage is additional insurance. 

4. Fire Department Service Charge. We w 
pay up to $500 for your liability assumed 
contract or agreement for fire department charg 
incurred when the fire department Is called 
save or protect covered property from a Peril i 
sured Against. We do not cover fire departme 
service charges tf the property is located with 
the limits of the city, municipality' or protectic 
district furnishing the fire department response. 

This coverage is additional insurance, r 
deductible applies to this coverage, 

5. Property Rennoved. We insure covered pro 
erty against direct loss from any cause while b 
ing removed from a premises endangered by 
Peril insured Against and for no more than : 
days while removed. This coverage does n 
change the limit of liability that applies to ti 
property being removed. 

6. Credit Card, Fund Transfer Card, Forge; 
and Counterfeit Money. 

We will pay up to $500 for: 

a. The legal obligation of an "Insured" to p: 
because of the theft or unauthorized use 
credit cards issued to or registered in , 
"insured's" nanne; 

b. Loss resulting from .theft or unauthorized u: 
of a fund transfer card used for deposit, wlt^ 
drawal or transfer of funds, issued to or regi: 
tered in an "insured's" name; 

c. Loss to an "insured" caused by forgery or a 
teration of any check or negotiable instrumer 
and 

d. Loss to an "insured" through acceptance 
good faith of counterfeit United States < 
Canadian paper currency. 
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We do not cover use of a credit card or fund 
transfer card: 

a. By a resident of your household; 

b. By a person who has been entrusted with ei- 
ther type of card; or 

c. if an "insured" has not complied with all terms 
and conditions under which the cards are is- 
sued. 

All loss resulting from a series of acts committed 

by any one person or in which any one person is 

concerned or implicated is considered to be one 
loss. 

We do not cover loss arising out of ''business" 
use or dishonesty of an "insured/' 

This coverage is additional insurance No 
deductible applies to this coverage. 

Defense: 

4 

a. We may investigate and settle any claim or 
suit that we decide is appropriate. Our duty to 
defend a claim or suit ends when the amount 
we pay for the loss equals our limit of liability. 

b. If a suit is brought against an "insured" for li- 
abjlity under the Credit Card or Fund Transfer 
Card coverage, we will provide a defense at 
our expense by counsel of our choice. 

c. We have the option to defend at our expense 
an insured" or an "insured's" bank against 
any suit for the enforcement of payment under 
tne Forgery coverage. 

7. Loss Assessment. We will pay up to $1000 for 
your share of loss assessment charged during the 
poljcy period against you by a corporation or as- 
socfatton of property owners, when the assess- 
ment IS made as a result of direct loss to the 
property owned by all members collectively 
caused by a Peril Insured Against under COVER- 
^ ,f t ' DWELLING, other than earthquake or 
land shock waves or tremors before, during or 
after a volcanic eruption. 

This coverage applies only to loss assessments 
Charged agamst you as owner or tenant of the 
residence premises." 

We do not cover loss assessments charged 
against you or a corporation or association of 
property owners by any governmental body. 
The limit of $1 000 is the most we will pay with 
!:f P_e.lUo.any_one loss, regardless of trie number 
of assessments. 

AMn^'n""^''- ^°'''^^ ^^^''°^- ^Jnder SECTIONS I 
AND II CONDITIONS, does not apply to this 
coverage. ^k r a 
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8. Collapse. We insure for direct physical loss to 
covered property involving collapse of a buildinq 
or any part of a building caused only by one or 
more of the following: 

a. Perils Insured Against in COVERAGE C - 
PERSONAL PROPERTY. These perils apply to 
covered buildings and personal property for 
loss insured by this additional coverage; 

b. Hidden decay; 

c. Hidden insect or vermin damage; 

d. Weight of contents, equipment animals or 
people; 

e. Weight of rain which collects on a roof; or 

f. Use of defective material or methods in con- 
struction, remodeling or renovation if the col- 
lapse occurs during the course of the 
construction, remodeling or renovation. 

Loss to an awning, fence, patio, pavement, 
swimmmg pool, underground pipe, flue, drain 
cesspool, septic tank, foundation, retaining wall' 
bulkhead, pier, wharf or dock is not included un^' 
der Items b„ c, d., e., and f, unless the loss is 
a direct result of the collapse of a building. 

Collapse does not include settling, cracking. 
Shrinking, bulging or expansion. 

This coverage does not increase the limit of li- 
ability applying to the damaged covered property. 
9. Glass or Safety Glazing Material. 

We cover: 

a. The breakage of glass or safety glazing mate- 
rial which \s part of a covered building, storm 
door or storm window; and 

b. Damage to covered property by glass or safety 
glazing material which is part of a building 
storm door or storm window. 

This coverage does not include loss on the "resi- 
dence premises" if the dwelling has been vacant 
tor more than 30 consecutive days immediately 
before the loss. A dweWtng being constructed is 
not considered vacant. 

Loss for damage to glass will be settled on the 
Dasis of replacement with safety glazing materials 
When required by ordinance or law. 

This coverage does not increase the limit of li^ 
ability that applies to the damaged property. 
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a. 
b. 



lO.Landlord's Furnishings. We will pay up to 
S2500 for your appliances, carpeting and other 
household furnishings, \n an apartment on the 
"residence premises" regularly rented or held for 
rental to others by an "insured/' for loss caused 
only by the following Perils Insured Against: 

Fire or lightning. 
Windstorm or hail. 

This peril does not include loss to the property 

contained in a building caused by rain, snow, 

sleet, sand or dust unless the direct force of 

wind or hail damages the building causing an 

opening in a roof or wall and the rain, snow, 

sleet sand or dust enters through this open-' 
ing. 

This peril includes loss to watercraft and their 
trailers, furnishings, equipment, and outboard 
engines or motors, only while Inside a fully 
enclosed building. 

Explosion. 

Riot or civil commotion. 



c. 
d. 



e. 



f. 



self-propefled missiles 



I. 



J- 



k. 



Aircraft, Including 
and spacecraft. 

Vehicles. 

Smoke, meaning sudden and accidental 
damage from smoke. 

This peril does not include loss caused by 
smoke from agricultural smudging or industrial 
operations. 

Vandalism or malicious mischief. 
Falling objects. 

This peril does not include loss to property 
contained in a building unless the roof or an 
outside wall of the building Is first damaged 
by a falling object. Damage to the falling ob- 
ject itself Is not included. 

Weight of ice. snow or sleet which causes 
damage to property contained in a building. 

Accidental discharge or overflow of 
water or steam from within a plumbing, 
heating, air conditioning or automatic fire 
protective sprinkler system or from within a 
household appliance. 



I 



This peril does not Include loss: 

(1 } To the system or appliance from which tf 
water or steam escaped; 

(2) Caused by or resulting from freezing e; 
cept as provided in the peril of freezir 
below; or 

(3) On the "residence premises" caused t 
accidental discharge or overflow wHic 
occurs off the "residence premises." 

in this peril, a plumbing system does not \r 
elude a sump, sump pump or related equip 
ment. 

Sudden and accidental tearing apar 
cracking, burning or bulging of a stear 
or hot water heating system, an air condition 

ing or automatic fire protective sprinkler sys 
tern, or an appliance for heating water. 

We do not cover loss caused by or resultin- 
from freezing under this peril. 

. Freezing of a plumbing, heating, air condi 
tioning or automatic fire protective sprinkle 
system or of a household appliance. 

This peril does not include loss on the "resi 
dence premises" while the dwelling is unoc 
cupied, unless you have used reasonable can 
to: 

(1 ) Maintain heat In the building; or 

(2) Shut off the water supply and drain the 
system and appliances of water. 

Sudden and accidental damage from ar 
tificially generated electrical current. 

This peril does not include loss to a tube 
transistor or similar electronic component. 

Volcanic eruption other than loss causec 
by earthquake, land shock waves or tremors. 

The $2500 limit is the most we will oay in anv 
one loss regardless of the number of appliances 
carpeting or other household furnishings involvec 
in the loss. 



m 



n. 



o. 



SHCTIOH I - P^rillS INSURED AGAINST 



^P«4*rt^^^4P 



^H^WI 



COVERAGE A ^ DWELLING and COVERAGE 8 
- OTHER STRUCTURES 

We insure against risk of direct loss to property de- 
scribed in Coverages A and B only if that loss is a 
physical loss to property. We do not insure, however, 
for loss: 



1. 



2. 



^^■PW^Hh^k* 



Involving collapse, other than as provided in Ad 
ditional Coverage 8.; 

Caused by: 
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a. Freezing of a plumbing, heating, air condi- 
tioning or automatic fire protective sprinkler 
system or of a household appliance;* or by 
discharge, leakage or overflow from within the 
system or appliance caused by freezing. This 
exclusion applies only while the dwelling is 
vacant, unoccupied or being constructed, un- 
less you have used reasonable care to: 

(1) Maintain heat in the building; or 

(2) Shut off the water supply and drain the 
system and appliances of water; 

b. Freezing, thawing, pressure or weight of water 
or ice, whether driven by wind or not, to a; 

(1} Fence, pavement patio or swimming pool; 

(2) Foundation, retaining waif, or bulkhead; or 

(3) Pier, wharf or dock; 

c* Theft in or to a dwelling under construction, 
or of materials and supplies for use in the 
construction until the dwelling is finished and 
occupied; 

d. Vandalism and malicious mischief if the 
■dwelling has been vacant for more than 30 

consecutive days immediately before the toss. 
A dwelling being constructed is not consid- 
ered vacant; 

e. Any of the following: 

(1) Wear and tear, marring, deterioration; 

(2) Inherent vice, latent defect, mechanical 
breakdown; 

(3) Smog, rust or other corrosion, mold, wet 
-- ^ordry.rot;. ., „ , 

(4) Smoke from agricultural smudging or/in- 
dustria I operations;, ,_„ __ 

(5) Discharge, dispersal, seepage, migration, 
release or escape of pollutants unless the 
discharge, dispersal seepage, migration, 
release or escape is itself caused by a Peri! 
Insured Against under Coverage C of this 
policy. 

Pollutants means any solid, liquid, gaseous 
or thermal irritant or contaminant, incfud- 
mg smoke, vapor, soot, fumes, acids, 
alkalis, chemicals and waste. Waste in- 
cludes materials to be recycled, recondi- 
tioned or reclaimed; 

(6) Settling, shrinking, bulging or expansion, 
including resultant cracking, of pavements, 
patios, foundations, walls, floors, roofs or 
ceilings; 

(7) Birds, vermin, rodents, or insects; or 

(8) Animals owned or kept by an "insured," 
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If any of these cause water damage not oth- 
erwise excluded, from a plumbing, heating, 
air conditioning or- automatic fire . protective 
spnnkler system or household appliance, we 
cover loss caused by. the water including the 
cost of tearing out and replacing any part of 
a building necessary to repair the system or 
appliance. We do not cover loss to the system 
or appliance from which this water escaped. 
3, Excluded under Section I - Exclusions. 

F 

Under items Land 2„ any ensuing loss to property 
described in Coverages A and B not excluded or ex- 
cepted in this policy is covered, 

COVERAGE C - PERSONAL PROPERTY 

We insure for direct physical loss to the property 
described in Coverage C caused by a peril listed be- 
low unless the loss is excluded In SECTION 1 - EX- 



1. 
2, 



3. 
4. 
5. 



Fire or lightning. 
Windstorm or hail. 

This peril does not include loss to the propeny 
contained \n a building caused by rain, snow 
sleet, sand or dust unless the direct force of wind 
or hail damages the building causing an opening 
m a roof or wall and the rain, snow, sieet, sand 
or dust enters through this opening. 

This peril includes loss to watercrafi 'and their 
trailers, furnishings, equipment, and outboard 
engines or motors, only while inside a fully en- 
closed building. 

Explosion. 

Riot or civil commotion. --■ ■ ^- 

Aircraft, including self-propelled missiles and 
spacecrafts „ .. . _ 

Vehicles. 

Smoke, meaning sudden and accidental damage 
from smoke. 

This peril does not include loss caused by smoke 
from agricultural smudging or industrial oper- 
ations, 

8. Vandalism or malicious mischief. 

9. Theft, including attempted theft and loss of 
property from a known place when it is likely that 
the property has been stolen. 

This peril does not include loss caused by theft: 

a. Committed by an "insured"; 

b. In or to a dwelling under construction, or of 
materials and supplies for use in the con- 
struction until the dwelling is finished and 
occupied; or 



7. 
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c. From that part of a "residence premises" 
rented by an "insured" to other than an "in- 
sured/ 

This peril does not include loss caused by theft 
that occurs off the "residence premises" of: 

a. Property while at any other residence owned 
by, rented to, or occupied by an "insured/' 
except while an "insured" is temporarily living 
there. Property of a student who is an "in- 
sured" is covered while at a residence away 
from home if the student has been there at any 
time during the 45 days immediately before 
the loss; 

b. Watercraft. and their furnishings, equipment 
and outboard engines or motors; or 

c. Trailers and campers. 

10. Falling objects. 

This peril does not include loss to property con- 
tained in a building unless the roof or an outside 
wall of the building Is first damaged by a falling 
object Damage to the failing object itself is not 
included. 

11, Weight of Joe, snow or sleet which causes 
damage to property contained in a building. 

12.Accidenta} discharge or overflow of water 
or steam from within a plumbing, heating, air 
conditioning or automatic fire protective sprinkler 
system or from within a household appliance. 

This peril does not include loss: 

a. To the system or appliance from which the 
water or steam escaped: 



b. Caused by or resulting from freezing except 
as provided in the peril of freezing below; or 

c. On the "residence premises" caused by acci- 
dental discharge or overflow which occurs off 

the "residence premises." 

in this peril, a plumbing system does not include 
a sump, sump pump or related equipment 

13, Sudden and accidental tearing apart, 
cracking, burning or bulging of a steam or 
hot water heating system, an air conditioning or 
automatic fire protective sprinkler system, or an 
appliance for heating water. 

We do not coyer loss caused by or resulting from 
freezing under this periL 

14, Freezing of a plumbing, heating, air condition- 
ing or automatic fire protective sprinkler system 
or of a household appliance. 

This peril does not include loss on the "residence 
premises" while the dwelling is unoccupied, un- 
less you have used reasonable care to: 

a. Maintain heat in the building; or 

b. Shut off the water supply and drain the system 
and appliances of water 

15. Sudden and accidental damage from arti- 
ficially generated electrical current. 

This peril does not include loss to a tube, tran- 
sistor or similar electronic component. 

le.Volcanic eruption other than loss caused by 
earthquake, land shock waves or tremors. 



SECTION I - EXCLUSIONS 



1. We do not insure for loss caused directly or indi- 
rectly by any of the folicwing. Such loss is ex- 
cluded regardless of anv other cause or event 
contributing concurrently or in any sequence to 
the loss. 

a. Ordinance or Law, meaning enforcement 
of any ordinance or law regulating the con- 
struction, repair, or demoiitlon of a building 
or other structure, unless specifically provided 
under this policy. 

b. Earth Movement, meaning earthquake in- 
ciuding lr,nd shock waves or tremors before, 
during or afier a volcanic eruption; landslide; 
mine subsidence; mudflow; earth sinking, ris- 
ing or shifting; unless oirect loss by: 

(1) Firo; 

(2) Explosion; or 



(3) Breakage of glass or safety glazing materia 
which is part of a building, storm door or 
storm window; 

ensues and then we will pay only for the en- 
suing loss. 

This exclusion does not apply to loss by theft. 
c. Water Damage, meaning: 

(1) Flood, surface water, waves, tidal water, 
overflow of a body of water, or spra/ from 
any of these, whether cr not driven by 
wind; 

(2) Water which backs up through sewers or 
drains or which overflows from a sump; or 
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(3) Water below the surface of the ground, 
including water which exerts pressure on 
or seeps or leaks through a building, side- 
waik/ driveway, foundation, swimming 
pool or other structure. 

Direct loss by fire, explosion or theft resulting 
from water damage is covered. 

d. Power Faiture, meaning the failure of power 
or other utility service if the failure takes place 
off the "residence premises/' But if a Peril 
Insured Against ensues on the "residence 
premises/ we wil! pay only for that ensuing 
loss. 

e. Neglect, meaning neglect of the "insured'' to 
use all reasonable means to save and preserve 
property at and after the time of a loss. 

f. War, including the following and any conse- 
quence of any of the following; 

(1 } Undeclared war, civil war, insurrection, re- 
bellion or revolution; 

(2) Warlike act by a miiitary force or military 
personnel; or 

(3) Destruction, seizure or use for a military 
purpose. 

Discharge of a nuclear weapon will be 
deemed a warlike act even If accidental. 

g. Nuclear Hazard, to the extent set forth in the 
Nuclear Hazard Clause of SECTION I - CON- 
DITIONS. 



h, Intentional Loss, meaning any loss arising 
out of any act committed: 

(1 } By or at the direction of an ''insured"; and 

(2) With the intent to cause a loss. 

2. We do not insure for loss to property described 
in Coverages A and B caused by any of the fol- 
lowing. However, any ensuing loss to property 
described in Coverages A and B not excluded or 
excepted in this policy is covered. 

a. Weather conditions. However, this exclu- 
sion only applies if weather conditions con- 
tribute in any way with a cause or event 
excluded in paragraph 1 , above to produce 
the loss; 

b. Acts or decisions, including the failure to 
act or decide, of any person, group, organiza- 
tion or governmental body; 

c. Faulty, inadequate or defective: 

(1) Planning, zoning, development, surveying, 
siting; 

(2) Design, specifications, workmanship, re- 
pair, construction, renovation, remodeling, 
grading, compaction; 

(3) Materials used in repair, construction, ren- 
ovation or remodeling; or 

(4) Maintenance; 

of part or all of any property whether on or 
off the "residence premises." 



SECTION ! - C0>]D1TI0NS 



1. Insurable Interest and Limit of Liability. 
Even if more than one person has an insurable 
interest in the property covered, we will not be 
liable in any one loss: 

a. To the "insured" for more Than the amount of 
the "insured's" interest at the time of loss; or 

b. For more than the applicable limit of liability. 

2. Your Duties After Loss. !n case of a loss to 
covered property, you must see that the following 
are done: 

a. Give prompt notice to us or our agent; 

b. Notify the police in case of loss by theft; 

c. Notify the credit card or fund transfer card 
company in case of loss under Credit Card or 
Fund Transfer Card coverage; 

d. Protect the property from further damage. If 
repairs to the property are required, you must: 



(1) Make reasonable and necessary repairs to 
protect the property; and 

(2) Keep an accurate record of repair ex- 
penses: 

e. Prepare an inventory of damaged personal 
property showing the quantity, description, 
actual cash value and amount of loss. Attach 
ail bills, receipts and related documents that 
justify the figures in the inventory; 

f. As often as we reasonably require: 

(1 ) Show the damaged property; 

(2) Provide us with records and documents 
we request and permit us to make copies; 
and 

(3) Submit to examination under oath, while 
not in the presence of any other "insured." 
and sign the same; 



HO-00 03 04 91 



Copyright, [nsurance Services Office, inc., 1 990 



Page 9 of 18 



Case 1:05-cv-01605-RCL Document 1-2 Filed 08/11/2005 Page 81 of 129 

HO 00 03 04 91 



3. 



g. Send to us, wdhin 60 days after our request, 
your signed, sworn proof of loss which sets 
forth, to thtf best of your knowledge and be- 
lief: 

(1 ) The time and cause of loss; 

(2) Tho interest oi the "insured" and a[f others 
in the property involved ond all liens on the 
property; 

(3) Othtrr insurance which may cover the loss; 

(4) Changes in title cr occupancy of th*^ 
property during the term of the policy; 

(5) Speclficahcns of damaaed buildinqs and 
dstaiiod r.-^pa ir estlnnates; 

(6) The inventory of damaned personal [jrop- 
erty described in 2,e, above; 

(7) Receipts for additional living expenses in- 
curred and records that support the fair 
ronta? value loss; and 

(S) Evidence cr affidavit that supports; a clainn 
under the Credit Card, Fund Transfer Card, 
Forgery and Counterfeit Money coverage, 
stating the amount and cause of loss, 

Loss Settlement, Covered property tosses are 
settled as follows: 

vj. Property of the following types: 

(1) Personal property; 

(2) Awninas, carpeting, household appliances, 
outdoor antennas and outdoor equipment, 
whether or not attached to buildings; and 

(3) Structures that are not buildinns; 

at actual cash value at the time of loss but not 
more than the amount required to repair or 
replace. 

b. Buildings under Coverage A or B at replace- 
ment cost without deduction for depreciation, 
subject to the following: 

(1 ) If, at the time of loss, the amount of insur- 
ance in this policy on the damaged build- 
ing is 80?-^ or more of the full replacement 
cost of the building immediately before the 
loss, we will pay the cost to repair cr re- 
place, after application of deductible and 
without deduction for depreciation, but 
not more than the least of the following 
amounts: 

(a) The limit of liability under this policy 
that apoiies to the building; 

(b) The replacement cost of that part of the 
building damaged for like construction 
(ind use on the same premises; or 



(c) The necessary amount actually spent to 
repair or replace the damaged building. 

(2) if, at the time of loss, the amount of insur- 
ance in this policy on the damaged build- 
ing is less than 80% of the full replacement 
cost of the building immediately before the 
loss, we will pay the greater of the follow- 
ing amounts, but not more than the limit 
of liability under this policy that applies to 
the building: 

(a) The actual cash value of that part of the 
building damaged; or 

(b) That proportion of the cost to repair or 
replace, after aoplication of deductible 
and without deduction for depreciation, 
that part of the buiidlnq damaged, 
which tha total amount of insurance in 
this policy on the damaged building 
bears to 80% of the replacement cost 
of the building, 

(3} To determine the amount of insurance re- 
quired to equal 80% of the full replacement 
cost of the building immediately before the 
loss, do not include the value of: 

(a) Excavations, foundations, piers or any 
supports which are below the under- 
surface of the lowest basement floor; 

(b) Those supports in (a) above which are 
below the surface of the ground Inside 
the foundation walls, if there is no 
basement; and 

(c) Underground ftues, pipes, wiring and 
drains. 

(4) We will pay no more than the actual cash 
value of the damage until actual repair or 
replacement is complete. Once actual re- 
pair or replacement is complete, we will 
settle the loss according to the provisions 
of b,(1 ) and b.(2) above. 

However, if the cost to repair or replace the 
damage is both: 

(a) Less than 5% of the amount of insur- 
ance in this policy on the building; and 

(b) Less than $2500; 

we will settle the loss according to the 
provisions of b.(1) and b.(2) above 
whether or not actual repair or replacement 
is complete. 
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(5) You may disregard the replacement cost 
, • loss settlement provisions and make ciaim 

under this policy for loss or damage to 
buildings on an actual cash value basis. 
You may then make claim within 180 days 
after loss for any additional liability ac- 
cording to the provisions of this Condition 
3, Loss Settlement. 

4. Loss to a Pair or Set, In case of loss to a pair 
or set we may elect to; 

a. Repair or replace any part to restore the pair 
or set to its value before the loss; or 

b. Pay the difference between actual cash value 
of the property before and after the loss. 

5. Glass Replacement. Loss for damage to glass 
caused by a Peril Insured Against will be settled 
on the basis of replacement with safety glazing 

- -materials when required by ordinance or law; 

6. Appraisal. If you and we fail.td agrdfe on thes 
amount of loss, either may demand an appraisal 
of the loss. In this event, each party will choose 
a competent appraiser within 20 days after re- 
ceiving a written request from the other. The two 
appraisers will choose an umpire. If they cannot 
agree upon an umpire within 15 ciays, you or we 
may request that the choice be made by a judge 
of a court of record in the state where the "resi- 
dence premises" Is located. The appraisers will 
separately set the amount of loss. If the appraisers 
submit a written report of an agreement to us, the 
amount agreed upon wi!! be the amount of loss, 
if they fail to agree, they will submit their differ- 
ences to the umpire. A decision agreed to by any 
two will set the amount of loss. 

Each party will; 

a. Pay its own appraiser; and 

b. Bear the other expenses of the appraisal and 
umpire equally, 

7. Other Insurance. If a loss covered by this policy 
is also covered by other insurance, we will pay 
only the proportion of the loss that the limit of 
liability that applies under this policy bears to the 
total amount of insurance covering the loss. 

3. Suit Against Us. No action can be brought 
unless the policy provisions have been complied 
with and the action is started within one year af- 
ter the date of loss. 

9. Our Option. If we give you written notice within 
30 days after we receive your signed, sworn proof 
of loss, we may repair or replace any part of the 
damaged property with like property. 



10. Loss Payment. We will adjust all losses with 
you. We will pay you unless some other person 
is named in the policy or is legally entitled to re- 
ceive payment. Loss will be payable 60 days after 
we receive your proof of loss and: 

a. Reach an agreement with you; 

b. There is an entry of a final judgment; or 

c. There is a filing of an appraisal award with us. 

11. Abandonment of Property. We need not ac- 
cept any property abandoned by an "insured." 

12. Mortgage Clause. 

The word "mortgagee" includes trustee. 

If a mortgagee is named In this policy, any loss 
payable under Coverage A or B will be paid to the 
mortgagee and you, as interests appear. If more 
than one mortgagee is named, the order of pay- 
ment will be the same as the order of pret;edfincs 
of the mortgages. 

If we deny your claim, that denial will not apply 
to a valid claim of the mortgagee, if the 
mortgagee: 

a. Notifies us of any change in ownership, oc- 
cupancy or substantial change in risk of which 
the mortgagee is aware; 

b. Pays any premium due under this policy on 
demand if you have neglected to pay the pre- 
mium; and 

c. Submits a signed, sworn statement of loss 
within 60 days after receiving notice from us 
of your failure to do so. Policy conditions re- 
lating to Appraisal, Suit Against Us and Loss 
Payment apply to the mortgagee. 

If we decide to cancel or not to renew this policy, 
the mortgagee will be notified at least 10 days 
before the date cancellation or nonrenewal takes 
effect. 

if we pay the mortgagee for any loss and deny 
payment to you: 

a. We are subrogated to ail the rights of the 
mortgagee granted under the mortgage on the 
property; or 

b. At our option, we may pay to the mortgagee 
the whole principal on the mortgage plus any 
accrued interest. In this event, we will receive 
a full assignment and transfer of the mortgage 
and alt securities held as collateral to the 
mortgage debt. 

Subrogation will not impair the right of the 
mortgagee to recover the full amount of the 
mortgagee's claim. 
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13. No Benefit to Bailee, We will not recognize 
any assignment or grant any coverage that bene- 
fits a person or organization holding, storing or 
moving property for a fee regardless of any other 
provision of this policy. 

14-Wuciear Hazard Clause. 

a. "Nuclear Hazard" means any nuclear reaction, 
radiation, or radioactive contamination, all 
vi/hether controlled or uncontrolled or how- 
ever caused, or any consequence of any of 
these. 

b. Loss caused by the nuclear hazard will not be 
considered loss caused by fire, explosion, or 
smoke, whether these perils are specifically 
named in or otherwise included within the 
Perils Insured Against in Section 1. 



c. This policy does not apply under Section I to 
loss caused directly or indirectly by nuclear 
hazard, except that direct loss by fire resulting 
from the nuclear hazard is covered. 

15. Recovered Property. If you or we recover any 
property for which we have made payment under 
this policy, you or we will notify the other of the 
recovery. At your option, the property will be re- 
turned to or retained by you or It will become our 
property. If the recovered property is returned to 
or retained by you, the loss payment will be ad- 
justed based on the amount you received for the 
recovered propeny. 

16,Volcani'c Eruption Period. One or more 
volcanic eruptions that occur within a 72-hour 
period will be considered as one volcanic 

eruption. 



HM^rth* 



«tA«k 



SECTION » ^ UASILITY COVERAGES 



2. 



COVERAGE E - Personal Liabi!tty 

If a ciaim is made or a suit is brought against an 
"insured" for damages because of "bodily Injun/" or 
"property damage" caused by an "occurrence" to 
which this coverage applies, we will: 

1 » Pay up to our limit cf liability for the damages for 
which the "insured" is legally liable. Damages 
include prejudgment inte.-'est awarded against the 
"insured"; and 

Provide a defense at our expense by counsel of 
our choice, even if the suit is groundless, false or 
fraudulent. We may investigate and settle any 
claim or suit that we decide is appropriate. Our 
duty to settle or defend ends when the amount 
we pay for damages resulting from the "occur- 
rence" equals our limit of liability, 

COVERAGE F - Medical Payments To Others 

F 

We will oay the necessary medical expenses that are 
incurred or medically ascertained within three years 
from the date cf an accident causing "bodily injury." 
Medical expenses means reasonable charges for 
medical, surgical, x-ray, dental, ambulance, hospital, 
professional nursing, prosthetic devices and funeral 
services. This coverage does not apply to you or 
regular residents of your household except "resi- 
dence employees." As to others, this coverage ap- 
plies onlv: 



1 . To a person on the "insured location" with the 
permission of an "insured"; or 

2. To a person off the "insured location," if the 
"bodily injury"; 

a. Arises out of a condition on the "insured lo- 
cation" or the ways immediately adjoining; 

b. is caused by the activities of an "insured"; 

c. Is caused by a "residence employee" \n the 
course cf the "residence employee's" employ- 
ment by an "insured''; or 

d. Is caused by an animal owned by or in the 

care of an "insured." 



SECTION n - EXCLUSIONS 



1 



Coverage E - Personal Liability and Cover- 
age F - Medical Payments to Others do not 

apply to "bodily injury" or "property damage": 



a. Which is 
sured"; 



expected or intended by me "m- 



b. Arising cut of or in connection with a "busi- 
ness" engaged in by an "Insured," This exclu- 
sion applies but is not limited to an act or 
omission, regardless of its nature o.-' circum- 
stance, tnvolvinq a service or duty rendered, 
promised, owed, or implied to be provided 
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c. Arising out of the rental or holding for rental 
of any part of any premises by an "insured." 
This exclusion does not apply to the rental or 
holding for rental of an "insured location": 

(1) On an occasional basis if used only as a 
residence; 

(2) In part for use only as a residence, unless 
a single family unit is intended for use by 
the occupying family to lodge more than 
two roomers or boarders; or 

(3) In part, as an office, school, studio or pri- 
vate garage; 

d. Arising out of the rendering of or failure to 
render professional services; 

e. Arising out of a premises: 

(1) Owned by an "insured"; 

(2) Rented to an "insured"; or 

(3) Rented to others by an "insured"; 
that is not an "insured location"; 

f . Arising out of: 

(1) The ownership, maintenance, use, loading 
or unloading of motor vehicles or ati other 
motorized land conveyances, including 
trailers, owned or operated by or rented or 
ioaned to an "insured"; 

(2) The entrustment by an "insured" of a motor 
vehicle or any other motorized land 
conveyance to any person; or 

(3) Vicarious liability, whether or not 
statutorily imposed, for the actions of a 
chiid or minor using a conveyance ex- 
cluded in paragraph (1 ) or (2) above. 

This exclusion does not apply to: 

(1) A trailer not towed by or carried on a mo- 
torized land conveyance, 

(2) A motorized land conveyance designed for 
recreational use off public roads, not sub- 
ject to motor vehicle registration and; 

(a) Not owned by an "insured"; or 

(b) Owned by an "insured" and on an "in- 
sured location"; 

(3) A motorized golf cart when used to play 
golf on a golf course; 

(4) A vehicle or conveyance not subject to 
motor vehicle registration which is: 

(a) Used to service an "insured's" resi- 
dence: 



(b} 



(c) 



Designea for 
icapped; or 



assisting the hand- 



g. Arising out of: 

(1 ) The ownership, maintenance, use, .loading 
or unloading of an excluded watercraft 
described below; 



(2) 



(3) 



The entrustment by an "insured" of an ex- 
cluded watercraft described below to any 
person; or 

liability, whether or not 

imposed, for the actions of a 

minor using an excluded 



Vicarious 
statutorily 
child or 



watercraft described below. 



n dead storage on an 
cation '; 



J/ 



insured lo- 



Excluded watercraft are those that are princi- 
pally designed to be propelled by engine 
power or electric motor, or are sailing vessels, 
whether owned by or rented to an "insured/' 
This exclusion does not apply to watercraft: 

(1 ) That are not sailing vessels and are pow- 
ered by: 

(a) Inboard or inboard-outdrive engine or 
motor power of 50 horsepower or less 
not owned by an "insured"; 

(b) Inboard or inboard-outdrive engine or 
motor power of more than 50 horse- 
power not owned by or rented to an 
"insured"; 

(c) One or more outboard engines or mo- 
tors with 25 total horsepower or less; 

(d) One or more outboard engines or mo- 
tors with more than 25 total horse- 
power if the outboard engine or motor 
is not owned by an "insured"; 

(e) Outboard engines or motors of more 
than 25 total horsepower owned by an 
"insured" if; 

(i) You acquire them prior to the policy 
period; and 

(a) You declare them at policy in- 
ception; or 

(b) Your intention to insure is re- 
ported to us in writing within 45 
days after you acquire the out- 
board engines or motors. 

(ii) You acquire them during the policy 
period. 

This coverage applies for the policy 
period. 

(2) That are sailing vessels, with or without 
auxiliary power: 

(a) Less than 26 feet in overall length: 

(b) 26 feet or more in overall length, not 
owned by or rented to an "insured." 
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\ 



2, 



(3) That are stcrecj; 
h. Arising out of: 

(1) The ownersnip, maintenance, use, loading 
or unloading of un aircraft; 

(2) ThG entrustment by an "insurdd'' of an air- 
craft ro any person; or 

(3) Vicarious JJabiilty, whether or not 
statuiorily imposed, for the actions of a 
child Of minor using an aircraft. 

An aircraft means any contrivance used or 
d-^sicfniiJ ror flight axcspt model or hobby 
aircraft no; used or desioned to carry people 
or cargo; 

I. Cau:5ed directly or indiracily by war, including 
the following and any con<5equenc3 of any cf 
the following: 

(1) Und^clnred war, civil wnr, insurrection, rr?- 
bellion or revolution; 

(2) Wariifve act by a mllita^^/ force or military 
person he i; or 

(3) Destruction, seizure or use for a military 
purpose. 

Discharge of a nuclear weapon will bo 
deemed a warlike act even if accideniat; 

j. Which arises out of the transmission of a 
communicable disease by an "insured"; 

k. Arising out of sexual molestation, corooral 
punishment or physical or mental abuse: or 

i. Arising out of the use, sale, manufacture, de- 
livery, transfer or possession by any person of 
a Controlled Substance (s) as defined bv the 
Federal Food and Drug Law at 21 U.S'.C.A 
Sections 811 and 812. Controlled Substances 
include but are not limited to cocaine, LSD, 
marijuana and all narcotic drugs. However! 
this exclusion does not apply to the legitimate 
use of prescrlotion drugs by a person follow- 
ing the orders of a licensed physician. 

Exclusions e., f., g., and h. do not apply to 
"bodily injury" to a "residence employee" arising 
out of and in the course of the "residence em- 
ployee's" employment by an "insured." 

Coverage € - Personal Liability, does not 
apply to: 

a. Liability: 

(1) For any loss assessment charged against 
you as a member of an association, cor- 
poration or community of property owner?; 

(2) Under any contract or agreement. How- 
ever, this exclusion does not apply to 
written contracts: 



3. 



b. 



c. 



a. 



(b) Tnat directly relate to the ownership 
maintenance or use of an "insured lo- 
cation"; or 

(b) Where mn (iabiiir/ of others is a.^sumec: 
by the "injured" prior to an "occur- 
rence"; 

unless excluded in (1 ) above or elsewtere 
in this policy; 

"Froperr/ damage" to property ownod bv the 
"insured"; 

"Properx^/ damage" to property rented to, oc- 
ciip;od or uijed by or irr ihn cara of the ''in- 
sured/* 'i'his axciusion doe^ no: apply to 
"proper^/ dam.?cje" cGUosd by fire, smokti or 
explosion; 

"Bodily Inj'jry" to anv oerGon eligible to re- 
ceive any benefit.^: 

(1) Voluntarily provided; c 

(2) Required to be provided; 
by the "insured" under any: 

(1} Woricers' compensation law; 

(2) Ncn-occupationai disability law; or 

(3} Occupational disease law; 

e. "Bodily injury" or "croperty damage" for 
which an "insured" und^jr this policy: ^ 

(1} is also an insured under a nuclear energy 
liability policy; or 

(2) Would be an insured under that policy but 
for the exhaustion cf it3 limit of liability. 

A nuclear energy liabiiity policv Is one Issued 
by: 

(T) American Nuclear Insurers; 

(2) Mutual Atomic Energy Liability Under- 
writers: 

(3) Nuclear Insurance Association of Canada: 
or any of their successors; or 

f, "Bodily injury" to you or an "insured" within 
the meaning or" part r. or b. cf "insured" as 
defined. 

Coverage F - Medical Paynnents to Others, 

does not apply to "bodily injury": 

a. To a "residence employee" if the "bodily in- 
jury"; 

(1 ) Occurs off the "insured location"; and 

(2) Does nor arise out of or in the course of the 
"residence employee's" omolov.Tient bv an 

insureo : 
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b. To any person eiigibfe to receive benefits: 

(1) Vofuntarily provided; or 

(2) Required to be provided: 
under any: 

(1) Workers' compensation taw; 

(2) Non-occupational disability law; or 

(3) Occupational disease law; 

c. From any: 

(i) Nuclear reaction;^ 



HO 00 03 04 91 

(2) Nuclear radiation; or 

(3) Radioactive contamination; 

ali whether controlled or uncontrolled or 
however caused; or 

(4) Any consequence of any of these; or 

d. To any person, other than a "residence em- 
ployee of an "Insured," regularly residing on 
any part of the "Insured location " 



wi 



■^^^^1^^^ 



mtt^^^mm^ 



SECTIOW II - ADDITIONAL COVERAGES 



^^^^ 



1 



b. 



c. 



d. 



2. 



3. 



We cover the following in addition to the limits of 
liabtlity: 

Claim Expenses. We pay; 

a. Expenses we incur and costs taxed against an 
msured" in any suit we defend; 

Premiums on bonds required in a suit we de- 
fend, but not for bond amounts more than the 
Mmft of liability for Coverage E. We need not 
apply for or furnish any bond; 

Reasonable expenses Incurred by an "insured" 
at our request, including actual loss of 
earnings (but not loss of other income) up to 
$50 per day, for assisting us in the investi- 
gatjon or defense of a claim or suit; and 

interest on the entire judgment which accrues 
after entry of the judgment and before we pay 
or tender, or deposit in court that part of the 
judgment which does not exceed the limit of 
liability that applies. 

First Aid Expenses. We will pay expenses for 

tirst aid to others incurred by an "insured" for 

bodfly injury" covered under this poiicv. We will 

not pay for first aid to you or any other ''insured." 

Damage to Property of Others. We will pay 
at replacement cost, up to $500 per "occurrence"' 
for property damage" to property of others 
caused by an "insured." 

We will not pay for "property damage"; 

a. To the extent of any amount recoverable un- 
der Section I of this policy; 

Caused Intentionally by an "Insured" who is 
13 years of age or older; 

To property owned by an "insured"; 

To property owned by or rented to a tenant 
of an "insured" or a resident \n your house- 
hold; or 



b. 



d. 



VM^^^VM 



(2) 



(3) 



4. 



e. Arising out of: 
(1 ) A "business" engaged in by an "insured"; 

Any act or omission in connection with a 
premises owned, rented or controlled by 
an "insured," other than the "insured lo^ 
cation"; or 

The ownership, maintenance, or use of 
aircraft, watercraft or motor vehicles or all 
other motorized land conveyances. 

This exclusion does not apply to a motor- 
fzed land conveyance designed for recre- 
ational use off public roads, not subject to 
motor vehicle registration and not owned 
by an "insured," 

Loss Assessment. We will pay up to $1000 for 
your share of loss assessment charged during the 
policy penod against you by a corporation or as- 
sociation of property owners, when the assess- 
ment IS made as a result of: 

"Bodily Injury" or "property damage" not ex- 
cluded under Section li of this policy; or 

Liability for an act of a director, officer or 
trustee in the capacity as a director, officer or 
trustee, provided: 

(1) The director, officer or trustee is elected 
by the members of a corporation or asso- 
elation of property owners; and 

(2) The director, officer or trustee serves with- 
out deriving any income from the exercise 
of duties which are solely on behalf of a 
corporation or association of property 
owners. 

This coverage applies only to loss assessments 
charged against you as owner or tenant of the 
residence premises." 



a. 



b. 
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We do not cover loss assessments charged 
against you or a corporation or association of 
property owners by any governmental body. 

Regardless of the number of assessments, the 
limit of $1000 is the most we will pay for loss 
arising out of: 

a. One accident, including continuous or re- 
peated exposure to substantially the same 
general harmful condition; or 



b. A covered act of a director, officer or trustee. 
An act involving more than one director, offi- 
cer or trustee is considered to be a single act. 

The following do not apply to this coverage: 

1. Section II - Coverage E - Personal Liability 
Exclusion 2.a,(1 ); 

2, Condition 1. Policy Period, under SECTIONS 

AND II - CONDITIONS. 



SECTION 11 - CONDITIONS 



1, Limit of Liability. Our total liability under Cov- 
erage E for all damages resulting from any one 
"occurrence" will not be more than the limit of 
liability for Coverage E as shown in the Declara- 
tions. This limit is the same regardless of the 
number of "insureds/ claims made or persons 
Injured. All "bodily injury" and "property damage" 
resulting from any one accident or from contin- 
uous or repeated exposure to substantially the 
same general harmful conditions shall be consid- 
ered to be the result of one "occurrence." 

Our total liability under Coverage F for ail medical 
expense payable for "bodily injury" to one person 
as the result of one accident wll! not be more than 
the limit of liability for Coverage F as shown in 
the Declarations. 

2, Severability of Insurance. This insurance ap- 
plies separately to each "insured." This condition 
will not increase our limit of liability for any one 
"occurrence." 

3, Duties After Loss. In case of an accident or 
"occurrence," the "insured" will perform the fol- 
lowing duties that apply. You wit! heip us by 
seeing that these duties are performed: 

a. Give written notice to us or our agent as soon 
as is practical, which sets forth: 

(1 ) The identity of the policy and "insured": 

(2) Reasonably available information on the 
time, place and circumstances of the acci- 
dent or "occurrence"; and 

(3) Names and addresses of any claimants and 
witnesses; 

b. Promptly forward to us every notice, demand, 
summons or other process relating to the ac- 
cident or "occurrence"; 



c. At our request, help us: 
(1) To make settlement; 

(2} To enforce any right of contribution or 
indemnity against any person or organiza- 
tion who may be liable to an "insured"; 

(3) With the conduct of suits and attend 
hearings and trials; and 

(4) To secure and give evidence and obtain 
the attendance of witnesses; 



d. 



Under the coverage - Damage to Property of 
Others - submit to us within 60 days after the 
loss, a sworn statement of loss and show the 
damaged property, if in the "insured's" con- 
trol; 



e. 



The "insured" will not except at the 
"Insured's" own cost, voluntarily make pay- 
ment, assume obligation or incur expense 
other than for first aid to others at the time of 
the "bodily Injury." 

Duties of an Injured Person - Coverage F - 
Medical Payments to Others. 

The injured person or someone acting for the in- 
jured person will: 

Give us written proof of claim, under oath if 
required, as soon as is practical; and 

Authorize us to obtain copies of medical re- 
ports and records. 

The injured person will submit to a physical exam 
by a doctor of our choice when and as often as 
we reasonably require. 

Payment of Claim - Coverage F - Medical 
Payments to Others. Payment under this 
coverage is not an admission of liability by an 
"insured" or us. 



a. 



b. 
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6. 



Suit Against Us, No action can be brought 
against us unless there has been compliance with 
the poiicy provisions. 

No one will have the right to join us as a party to 
any action against an "insured." Also, no action 
with respect to Coverage E can be brought 
agajnst us until the obligation of the "insured" 
has been determined by final judgment or agree- 
ment signed by us. 



8 
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Bankruptcy of an Insured. Bankruptcy or 
insolvency of an "insured" mil not relieve us of 
our obligations under this policy. 

ulhM'tl^^TH^"" ■ ^^^^^^9^ E - Personal 
Liability. This insurance is excess over other 

valid and col ectible insurance except insurance 

written specifically to cover as excess over the 

limits of liability that apply in this policy 



SECTIONS I AISiD if ^ COiyOITlONS 



1 



. Pohcy Period, This policy applies oniy to foss 
in Section I or "bodiiy injury" or "property dam^ 
age in Section II, which occurs during the policv 

' p^^nceaiment or Fraud. The entire policy will 
be void If, whether before or after a foss, an ''in- 
sured has: 

a. intentionally concealed or misrepresented any 
material fact or circumstance; 

b. Engaged in fraudulent conduct; or 

c. Made false statements; 
relating to this insurance, 

ih-^L^u^^^i''" ^'^''^^' '^ ^^ ^^'<^ 3 change 
which broadens coverage under this edition of 

our policy without additional premium charge 
that change will automatically apply to your in- 
surance as of the date we implement the chanqe 
■n your state, provided that this implementation 
da e fails within 60 days prior to or during the 
policy period stated in the Declarations. 

This Liberalization Clause does not apply to 
Changes implemented through introduction of a 
subsequent edition of our policy. 

Waiver or Change of Policy Provisions. 

A waiver or change of a provision of this policy 
must be in writing by us to be valid. Our reauest 
ror an appraisal or examination will not waive anv 
of our rights. ^ 

Cancellation. 

a. You may cancel this poiicy at any time by re- 
turning it to us or by letting us know in writing 
OT the date cancellation is to take effect. 

b. We may cancel this policy only for the reasons 
stated belou by letting you know in writing 
ot the date cancelfation takes effect This 
cancellation notice may be delivered to you 
or mailed to you at your mailing address 
snown in the Declarations. 

Proof of mailing, will be sufficient proof of 
notice. 



7. 



(1) When you have not paid the premium we 
may cancel at any time by letting you 
know at_ least 10 days before the date 
cancellation takes effect. 

(2) When this policy has been in effect for less 
than 60 days and is not a renewal with us 
we may cancei for any reason by lettinq 
you know at least 10 days before the date 
cancellation takes effect. 

(3) When this policy has been in effect for 60 
days or more, or at any time if \x is a re^ 
newal with us, we may cancel: 

(a) If there has been a material misrepre- 
sentation of fact which if known to us 
would have caused us not to issue the 
policy; or 

(b) If the risk has changed substantially 
smce the policy was issued. 

This can be done by letting you know at 
least 30 days before the date cancellation 
takes effect. 

(4} When this policy is written for a period of 
more than one year, we may cancel for any 
reason at anniversary by letting you knew 
at least 30 days before me date cancella- 
tion takes effect. 

c. When this policy is cancelled, the premium for 
the period from the date of cancellation to the 
expiration date will be refunded pro rata. 

d. if the return premium is not refunded with the 
notice of cancellation or when this policy is 
returned to us, we will refund it within a rea- 
sonable time after the date cancellation takes 
effect. 

Nonrenewal. We may elect not to renew thi^ 
policy. We may do so by delivering to you or 
mailing to you at your mailing address shown m 
the Declarations, written notice at least 30 days 
before the expiration date of this policy Proof of 
mailing will be sufficient proof of notice. 

Assignment. Assignment of this policy will not 
be valid unless we give our written consent. 
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8, Subrogation. An "Insured" may waive in writing 
before a loss ai[ rights of recovery against any 
person. If not waived, we may require an assign- 
ment of rights of recovery for a loss to the extent 
that payment is made by us. 

If an assignment is sought ^n "insured" must 
sign and deliver all related papers and cooperate 
with us. 

Subrogation does not apply under Section II to 
Medical Payments to Others or Damage to Prop- 
erty of Others. 

9. Death. If any person named in the Declarations 
or the spouse, if a resident of the same house- 
hold, dies: 



a. 



b. 



We insure the legal representative of the de- 
ceased but only with respect to the premises 
and property of the deceased covered under 
the policy at the time of death; 

"Insured" Includes; 

(1 ) Any member of your household who Is an 
"insured" at the time of your death, but 
only while a resident of the "residence 
premises"; and 

With respect to your property, the person 
having proper temporary custody of the 
property until appointment and qualifica- 
tion of a legal representative. 



(2) 
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HOMEOWNER POLICY OUTLINE 



This outline is provided for information purposes only. 
It does not replace or modify the insurance contract in 
any way. READ YGLTl' INSURANCE POLICY 
CAREFULLY to understand all its provisions. 

Your policy is designed to provide coverage for your 
home J other structures on your property^ your personal 
belongings, loss of use of your home, personal liability, 
and medical payments to others. 

Please review your policy declarations for specific dollar 
limits that apply to each coverage, the deductible that 
applies to property losses, the poUcy premium, and a 
description of endorsements that are attached to your 
policy. Special additional dollar limitations apply to 
some types of property for which coverage is provided. 
Be sure to review SECTION I of your policy to famil- 
iarize yourself with these limits as weU as the types of 
property not covered. 

SECTION I - PROPERTY COVERAGE 



COVERAGE A 



COVERAGE B 



COVERAGE C 



COVERAGE D 



4 

Covers your dwelling including at- 
tached structures. Coverage A ap- 
plies to real property owned by you. 

Covers private, non business struc- 
tures at your residence detached 
from the dwelling, such as a garage, 
fence, inground swimming pool or 
suest house. 

Covers your personal properly such 
as clothes and furniture. Special 
dollur limitations apply to property 
such as $1000 on je\velr\' and furs, 
for the peril of theft and $200 on 
cash. These limits as well as e.v 
cluded property such as motorized 
vehicles are described in Section I 
of your policy. Losses on personal 
property axe settled on a depreciated 
basis unless you purchase optional 
replacement cost coverage. 
(HO-04-90) 

Loss of Use coverage provides for 
payments to you if you temporarily 
cannot live in your residence be- 
cause of a covered loss to your 
dwelUns. 



Perils Insured Against: The HO -00-03 special form 
policy insures the buildings against direct loss from any 
peril not specifically excluded. Your personal property 

is insured against the specifically named perils in the 
policy only. Please review Section I of your policy for 
a list of the named perils. 

Property Exclusions: Specific exclusions to property 
coverage are stated in SECTION I of the policy. Ex- 
amples are loss from earth movement, damage from 
flood or other surface or wind driven water, neglect, war, 
nuclear hazard and intentional loss. NOTE - GEICO 
can provide you with a separate flood insurance policy 
in eligible locations. Please call or write us for further 
information. 

Section II - Liability Coverages: Section II of your 

poUcy covers you for your legal liability for bodily in- 
jury or property damage to others, arising out of your 
residence or caused by you and family members who 
live with you. Business pursuits, motor vehicles, and 
certain types of watercraft are examples of exclusions 
from coverage. 

After you have read this outline and reviewed your 
poUcy you may feel that you need additional coverage 

or increased limits for present coverages to be fully 
protected. Your policy can be tailored to meet your 
specific additional insurance needs. 

Some of the more common optional coverages include: 

Personal property floater for articles such as 
jewelry, furs, silverware, fine arts and 
collectibles. (110-04-61) 
Replacement cost coveraiie for personal 
property. (HO-04-90) 
Liability coverage for home business pur- 
suits. Liability coverage for other properties 
you may own. 
Earthquake insurance. (HO-04'54) 

GEICO also provides separate policies for flood insur- 
ance, watercraft, and seasonal or rental properties you 
may own. 

Please call our 24- hour service number 800-841-3000 to 
discuss these or any other coverage needs you may have* 
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ENDORSEMENT 

GOVERNMENT EMPLOYEES INSURANCE COMPANY 

A Shareholder Owned Company Not Affiliated with the U.S. Government 

HOME OFFICE • WASHINGTON, DX, 20076 

The Policy Number and Effective Date need be completed only when this endorsement is issued subsequent to preparation of the policy, 

Policy Number 
Effective Date 



SECTION II — ADDITIONAL COVERAGES 



Under Section II — Additional Coverages, the following clause Is added: 

5. Property Damage Coverage for Military Personnel and Federal Government Employees. If an insured is: 

a, a U.S. Government employee; or 

b. a member of the U.S. Military, 

we will pay for property damage to U.S. Government property, for which such insured is responsible under applicafal 
government rules or regulations. Payment for such property damage will be at replacement cost. 

Our limit of Hability, per occurrence, shall not exceed two months basic pay of the insured as of the time of th 
occurrence. 

We will not pay for property damage to: 

a. Aircraft; 

b. Motor Vehicles, including vehicles not designed for travel on public roads or subject to registration; 

c. Watercraft; or 

d. Weapons. 

We will not pay for property damage: 

a, to the extent of any amount payable under Section I of this policy; or 

b. caused intentionally by an insured who is 13 years of age or older. 



Countersigned by Authorized Representative 
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SUPPLEMENTAL LIABILITY PROVISION 



Section II - Exclusions 

Under Coverage E, Personal Liability and Coverage F, Medical Payments to Others, Item (a) is deleted and replaced 
by the following in all forms: 

(a) Which is expected or intended by an Insured/ 



(^4.^^^^^ 



R. A. Phillips 

Secretary 



(^^^^^01^^^^ 



GOVERNMENT EMPLOYEES INSURANCE COMPANY 



O. M Nicely 

President 
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ENDORSEMENT 

GOVERNMENT EMPLOYEES INSURANCE COMPANY 

A Sl^aretw^er OwrMd Como«ny .- Nof Affiliatod with tha Untt«d Sutm GoviKnmoni 

HOME OFFICE • WASHINGTON. D.C. 20076 
The Policy Number and Effective Date need be completed onty when this endofseownt is issued subsequent to preparation of rtie poJicy 



Policy Number 



Effective Date 



COVERAGE ADJUSTMENT ENDORSEMENT 



ADJUSTMENT IN 
LIMITS OF 
LIABILITY 



You agreed to permit us to adjust the limits of liability shown in the Declarations for 
Coverage A (Dwelling), at each policy anniversary or renewal, to reflect the rale of 
change in the Boeckh residential construction cost index, as published by the 
American Appraisal Company. We will round the resulting amount to the nearest $500. 

These adjustments in the limit of liability for Coverage A (Dwelling) will result in an 
adjustment in the limits of liability for Coverages B (Other Structures), C (Personal 
Property), and D (Loss of Use), in accordance with our Manual of Homeowners Rules 
and Rates. 

We will not reduce any limits of liability to less than the limits shown in the Declarations 
at the time this policy was issued, without first obtaining your consent to the 
reduction. 

You have the right to refuse any of these changes in limits of liability prior to their 
effective dates, and the right to change limits of liability at any time. 

We will calculate any change in premium, resulting from these changes in limits, on the 
basis of the Homeowners Rules and Rates in use by us at the time of the change in 
limits. 

We have the right to substitute anc:ner cost index or to withdraw this agreement to 
adjust limits, as of an anniversary or renewal date, by giving you at least 30 days notice 
of our intention to do so, provided this substitution or withdrawal applies to all similar 
policies we issue. 

All other provisions of this policy apply. 



Countersigned by Authorized Representative 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 



REFRIGERATED PROPERTY COVERAGE 



The following coverage is added for no additional pre- 
mium* We insure up to $500, covered property stored 
in freezers or refrigerators on the 'residence premises' 
for direct loss caused by: 

I. Interruption of electrical service to the refrig- 
eration unit* The interruption must be 
caused by damage to the generating or trans- 
mitting equipment; or 

2* Mechanical failure of the unit storing the 
property. 

Coverage will apply only if you have maintained the 
refrigeration unit in proper working condition imme- 
diately prior to the loss. 

All other provisions of this policy apply. 



This endorsement does not increase the limit of liability 
for Coverage C • Personal Property. 

The Section I • Power Failure exclusion does not apply 
to this coverage. 

Special Deductible 

The follow-ing deductible applies to covered loss to re- 
frigerated property: 

We will pay only that part of the loss that exceeds 
$100. No other deductible applies to this cover- 
age- 



HUE-29 (04-91) 
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NO SECTION n - LIABILITY COVERAGES FOR 



^^www^ ^ 



E^' '^ r *: 



LIMITED SECTION i - PROPERTY COVERAGES FOR 

HOME DAY CARE BUSINESS 



HO 04 96 04 91 



If an "insured" regularly provides home day care 
services to a person or persons other than ''in- 
sureds' and receives naonetary or other compen- 
sation for such services^ that enterprise is a 
"business." Mutual exchange of home day care 
services, however, is not considered compensation. 
The rendering of home day care sen/ices by an "in- 
sured* to a relative of an "insured'' is not considered 
a "business." 

Therefore, with respect to a home day care enter- 
prise which is considered to be a "business," this 
policy: 

1. Does not provide Section II - Liability Coverages 
because a "business" of an "insured" is excluded 
under exclusion 1,b. of Section 11 - Exclusions; 

2. Does not provide Section I - Coverage B cover- 
age where other structures are used in whole or 
in part for "business"; 



3. Limits coverage for property used on the "resi- 
dence premises" for the home day care enter- 
prise to $2,500, because Coverage C - Special 
Limits of Liability - item 8. imposes that limit on 
"business" property on the 'residence prem- 
ises." (item 8. corresponds to item 5. in Form 
HO 00 08.); 

4. Limits coverage for property used away from the 
"residence premises" for the home day care en- 
terprise to $250, because Coverage C - Special 
Limits of Liability - item 9. imposes that limit on 
"business" property away from the "residence 
premises," Special Limit of Liability item 9. does 
not apply to adaptable electronic apparatus as 
described in Special Limit of Liability items 10. 
and 11. (Items 9,, 10. and 11. correspond to 
items 6., 7. and 8. respectively In Form HO 00 
08.) 



THIS ENDORSEMENT DOES NOT CONSTITUTE A REDUCTION OF COVERAGE. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

SPECIAL PROVISIONS - DISTRICT OF COLUMBIA 



SECTION II ■ CONDITIONS 

1, Limit of Liability, is deleted and replaced by the 
following: 

1, Limit of Liability. Except as noted In the special 
limit below, our total liability under Coverage E 
for all damages resulting from any one ''occur- 
rence' will not be more than the limit of liability 
for Coverage E as shown in the Declarations. 
AH 'bodily injury' and 'property damage' re- 
sulting from any one accident or from contln- 
-uous or repeated exposure to substantially the 
same general harmful condrtions will be consid- 
ered to be the result of one 'occurrence.' 

Special Limit of Liability: Our total liability under 
coverage E Is $10,000 for damages for which an 
"insured' (s legally liable because of vicarious 
liability, whether or not statutorily imposed, for 
the actions of a child or minor» if such vicarious 
liability is not otherwise excluded. This special 
limit does not Increase the Coverage E Limit of 
Liability. 

Our applicable limrt of liability \s the same re- 
gardless of the number of 'insureds,' claims 
made or persons injured. 

Our total liability under Coverage F for all med- 
ical expense payable for 'bodily Injury' to one 
person as the result of one accident will not be 
more than the limit of liability for Coverage F as 
shown in the Declarations. 

SECTIONS I AND 11 ^ CONDITIONS 



5, 



Cancellation. Paragraph b, is deleted and re- 
placed by the following: 

b. We may cancel this policy only for the rea- 
sons stated below by letting you know in 



writing of the date cancellation takes effect. 
This cancellation notice may be delivered 
to you, or mailed to you at your mailing ad- 
dress shown in the Declarations. 

Proof of mailing will be sufficient proof of 
notice. 

(1) When this policy has been In effect for 
30 days or less and is not a renewal 
with us« we may cancel for any reason 
by letting you know at least 30 days 
before the date cancellation takes ef- 
fect. 

(2) When this policy has been in effect for 
more than 30 days, or at any time if it 
Is a renewal with us, we may cancel for 
one or more of the following reasons 
by letting you know at least 30 days 
before the date cancellatton takes ^jf- 
fect: 



(a) You have not paid a premium d 



(b) You have made a material and 
willful misstatement or omission 
of fact to us in connection with any 
application to or claim against us; 

(c) Your property or other interest has 
been transferred to another per- 
son, unless the transfer is permis- 
sible under the terms of the policy; 
or 

(d) Your property or its interest or use 
has materially changed with re- 





spect to its Insurability. 

-I 

All other provisions of this policy apply. 
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GOVERNMENT EMPLOYEES INSURANCE COMPANT 

ont; geico plaza, Washington, d.c, 20075 



HOMEOWNERS 
HUE^32 (11.92) 



THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 

WATER BACK UP AND SUMP OVERFLOW 



1, 



We Insure, up to $5,000 for direct physical loss, 
not caused by the negligence of any 'insured/ 
to property covered under Section I caused by: 

water which backs up through sewers or 
drains; or 



a. 



b* water which overflows from a sump even If 
such overflow results from the mechanical 
breakdown of the sump pump. This cover- 
age does not apply to direct physical loss 
of the sump pump, or related equipment, 
which is caused by mechanical breakdown. 

This endorsement does not increase the limits 
of liability for Coverages A, B, C or D stated In 
the policy Declarations. 

2, Special Deductible. 

The following deductible provision replaces any 
other deductible provision in the policy with re- 
spect to loss covered under this endorsement. 

We will pay only that part of the loss which ex- 
ceeds $250. No other deductible applies to this 
coverage. This deductible does not apply with 
respect to Coverage D - Loss of Use. 

3. Section I - Perils Insured Against 

In Form HO 00 03, paragraph 2.e.(2) under Cov- 
erage A - Dwelling and Coverage B - Other 



Structures Is deleted, with respect to coverage 
for loss caused by overflow of sumps, and re- 
placed by the following: 

(2) inherent vice, latent defect; 

In Form HO 00 15, this is subparagraph lb,(4){b); 
in HO 17 32, this is subparagraph 2.e.{2). 

4. Section I - Exclusions 



3. 



Water Damage is deleted and replaced by 
the following: 



3. Water Damage, meaning: 



b. 



a. Flood, surface water, waves, tidal wa- 
ter, overflow of a body of water, or 
spray from any of these, whether or not 
driven by wind; or 

Water below the surface of the ground, 
including water which exerts pressure 
on or seeps or leaks through a building, 
sidewalk, driveway, foundation, swim- 
ming pool or other structure. 

Direct loss by fire or explosion resulting 
from water damage is covered. 

(In Form HO 00 03, this is item 1.c.) 
All other provisions of this policy apply. 



HUE.32 (11-92) 



Contains copyrighted material of Insurance Services Office, Inc., 1992, 

used with their permission. 
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HOMEOWNERS AMENDATORY ENDORSEMENT 



The following exclusions are added. 

Coverage E - Personal Liability and Coverage F - 
Medical Payments to Others do not apply to 'bodily 
injury' or ''property damage" arising: 

1. out of the eating of paint that has lead in it. 

2, out of the eating of paint that has lead com- 
pounds in it. 

3< out of the inhalation of paint that has lead in it. 

4. out of the inhalation of paint that has lead com- 
pounds in it. 



5. from radon, or any other substance that emits 
radiation. 

6. in any manner (including liability imposed by 
law) from the discharge, disposal, release or 
escape of: 

a. vapors or fumes. 

b. gas or oil, 

c. toxic chemicals, liquids or gas. 

d. waste materials, 

e. Irritants, contaminants or pollutants. 

All other conditions are the same. 



HUE-46( 12-92) 
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HOMEOWNERS AMENDATORY ENDORSEMENT 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 



INFLATION GUARD 



For an additional premium, the limits of liability for Coverages A. B, C and D will be increased annually by- 
%*, applied pro rata during the policy period. 

^Entries may be left blank if shown elsewhere in this policy for this coverage. 
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POLICY ENDORSEMENT 

GOVERNMENT EMPLOYEES INSURANCE COMPANY 

A Shareholder Owned Company Not Affiliated with the U.S. Governmeat 

HOME OFFICE • WASHINGTON, D.C, 20076 

The Policy Number and Effective Date need be completed only when this endorsement is issued subsequent to preparation of the policy, 

Policy Number 
Effective Date 



PROTECTIVE DEVICES CREDIT ENDORSEMENT 

We agree to provide you with a premium credit as shown on the declarations page for the existence 
in your residence premises of the fire protective or theft control devices so listed on the declarations 
page. You agree to maintain such devices in working order and promptly notify us of any change in 
any device for which a credit is shown. 

This endorsement forms a part of the captioned policy issued by the Government Employees Insurance 
Company and is effective as of 12:01 A.M. Standard Time on the effective date of the endorsement. 



Countersigned by Authorized Representative 



HUE-12 [6^31 
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\S E^"Cr,SE:.*rNT CHANGES THE POLICY. PLEA5E PEAO IT CARE-ULLY. 



ADDITIONAL RESIDENCE RENTED TO OTHERS 

1 2, 3 or 4 Families 



SECTION il 



'-|-^'^ 



a- =daiiicnai o^e- - 'jn-er Cc^erage 5 - Personal Liability and Coverage F - Medicai Payments to Cth. 
ers/tne^premises iisiea be:C-,v are inc;uded m the definition of "insured :ccation." 

With respect to the prem'^ses listed beiow. Exclusion re, under Section II Exclusions - Coverage E - Persona 
Liability and Coverage F - Medical Payments to Others, does not apply. 

Location* Number of Families* 

D 1 D 2 3 4 



^Entries may be left blank if shown elsewhere in this policy for this coverage 
All other provisions of this policy apply. 
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY. 



PERSONAL PROPERTY REPLACEMENT COST 



SECTION I 

For an additional premium, covered losses to the 
following property are settled at replacement cost 
at the time of loss: 

a. Coverage C - Personal Property; 

b. If covered in this policy, awnings, carpeting, 
household appliances, outdoor antennas and 
outdoor equipment, whether or not attached 
to buildings. 

Personal Property Replacement Cost coverage will 
also apply to the following articles or classes of 
property if they are separately described and spe- 
cifically insured in this policy: 

a. Jewelry; 

b. Furs and garments trimmed with fur or con- 
sisting principally of fur; 

c. Cameras, projection machines, films and re- 
lated articles of equipment; 

d. Musical equipment and related articles of 
equipment; 

e. Silverware, silver-plated ware, goldware, 
gold-piated ware and pewterware, but ex- 
cluding pens, pencils, flasks, smoking imple- 
ments or jewelry; and 

f. Golfer's equipment meaning golf clubs, golf 
clothing and golf equipment. 

Personal Property Replacement Cost coverage 
will not apply to other classes of property sepa- 
rately described and specifically insured. 

1. PROPERTY NOT ELIGIBLE 

Property listed below is not eligible for replacement 
cost settlement Any loss will be settled at actual 
cash value at the time of loss but not more than the 
amount required to repair or replace. 

a. Antiques, fine arts, paintings and similar arti- 
cles of rarity or antiquity which cannot be re- 
placed. 



2. 



b. Memorabilia, souvenirs, collectors items and 
similar articles whose age or history contrib- 
ute to their value. 

c. Articles not maintained in good or workable 
condition. 

d. Articles that are outdated or obsolete and are 
stored or not being used. 

REPLACEMENT COST 



The following loss settlement procedure applies to 
all property insured under this endorsement: 

a* We will pay no more than the least of the fol- 
lowing amounts: 

(1) Replacement cost at the time of loss 
without deduction for depreciation; 

(2) The full cost of repair at the time of loss; 

(3) The limit of liability that applies to Cover- 
age C, if applicable; 

(4) Any applicable special limits of liability 
stated in this policy; or 

(5) For loss to any item separately described 
and specifically insured in this policy, the 
limit of liability that applies to the item. 

b. When the replacement cost for the entire loss 
under this endorsement is more than $500, 
we will pay no more than the actual cash 
value for the loss or damage until the actual 
repairer replacement is complete. 

c. You may make a claim for loss on an actual 
cash value basis and then make claim within 
180 days after the loss for any additional I 
ability in accordance with this endorsement. 

Alt other provisions of this policy apply. 
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SUPERIOR COURT OF THE 

DISTRICT OF COLUMBIA 

CIVIL DIVISION 



Jaimeon Anthony Brooks, a minor, 

by his mother. 

Zeretta Brooks 

1805 North Capito! Street, N.E. 

Washington, D.C. 20002 

and 



-■jJoVo^-GO 



Zeretia Brooks, individually ""7r~-*— ->. Civil Action No. 

1805 North Capitol Street, N.E. : . . .-.-■: , '.1^^ 

Washington, D.C. 20002 * '"" 

Plaintiffs ^^^^- 



^P^IP^^^Mt^^^^^M^^^^^^p^^Tii ■ I iHfm^^^^^^^ 






* hr 






V. 



> \ 



■^^ 



"'•-,* j"\: /s^ ^ 



Salvador C. Fuigueras 
5400 Nevada Avenue, N.W, 
Washington. D.C. 20015 

and 

Martiniana T. Fuigueras 
5400 Nevada Avenue, N.W, 
Washington, D.C. 20015 

Defendants 



***********')r****'**-r******-**T^*****-*ir*-***-*p*#l^*«^****ir'rTr**************T+**i^**^*** ***•**»+****** 



COMPLAINT " LEAD PAINT POISONING 



Come now the Plaintiffs, by their attorney, Saul E. Kerpelman & 
Associates, P.A., and sue the Defendants. ■ 
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Jurisdiction of this court is founded on the Code of Laws of tlie District of 
Columbia and the District of Columbia Municipal Regulations, other public local 
laws of the District of Columbia, and laws of the United States. 



COUNT ONE 
(Negligence - Defendant Salvador C. Fulgueras) 

1. For that all of the times herein mentioned the Defendant, Salvador C. 
Fulgueras, owned and exclusively possessed and controlled, by the use of agents, 
servants or employees, a dwelling house erected on a lot of ground known as 1401 
G Street, N.E., in the District of Columbia, which the Defendant either individually or 
by agents, servants, or employees, managed, supervised, maintained, and rented 
to tenants. 

2. It is alleged alternatively that the Defendant, if sued in the capacity of a present 
orfonner corporate officer of a corporation which owned the said property, did 
personally participate in, inspire, and/or induce the tortious acts or omissions 

m 

complained of herein. 

3. The mother of the infant Plaintiff, Zeretia Brooks, was a tenant of the Defendant 

at the 1401 G Street, N.E., dwelling and paying rental therefore, or was othenA/ise a 

d I 

lawful resident or invitee, and the infant Plaintiff, Jaimeon Anthony Brooks, lived in 
the dwelling or frequented the dwelling as an invitee of the tenant during December 
1992toFebruary-1999. 

4. Both before and after the time the infant Plaintiff moved into the dwelling, the 

+ 

Defendant had either caused or allowed the continued existence of paint containing 



2 
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lead pigment on its exterior and interior walls, doors, floors, ceilings, and woodwork, 
and knowingly allowed said paint to chip and flake thereby rendering the dwelling 
unsafe and dangerous, and unfit for human habitation, especially for children of 
tender years. 

5, During the time the Plaintiff resided in the dwelling, the infant Ingested and 
consumed paint and dust containing lead and lead pigment thereby causing the 
Plaintiff to suffer the injuries, illness, and infirmities herein alleged. 

t 

6. The injuries, illness, and infirmities of the Plaintiff were due alternatively or 
cumulatively to: 

a) The negligence of the Defendant in applying lead based paint in the 
dwelling, 

I + 

■ I 

b) The negligence of the Defendant and/or the Defendant's agents in 
failing to warn the Plaintiffs of the lead hazard which the Defendant and/or the 
Defendant's agents knew or should have known or had reason to know existed in 
the premises. 

■ ■ 

■ 

c) The negligence of the Defendant in providing the premises to the 
Plaintiffs with already chipping, peeling and/or flaking surfaces in violation of the 
Code of Laws of the District of Columbia, the District of Columbia Municipal 

i 

F 

Regulations, and other public and local laws of the District of Columbia and the 
United States. 

d) The negligence of the Defendant and/or the Defendant's agents in 
undertaking to paint the premises prior to and/or during the infant's occupancy 

I 

and doing so in an unreasonable, incomplete, unworkmanlike and/or illegal 

3 



Case 1 :05-cv-01 605-RCl^ Document 1 -2 Filed 08/1 1 /20Q5 Page 1 07 of 1 29 



manner, which foreseeably resulted in the paint soon chipping, fjal<ing, and 

peeling, or to remain chipping, flaking, and peeling, and exposing the infant to the 
hazardous conditions complained of herein, 

e) The negligence of the Defendant in failing to correct the condition of 

r 
■■ 

the loose, flaking, and peeling paint on interior and exterior surfaces of the 
dwelling, after notice, either actual or constructive, that the paint was in need of 
repair when the Defendant or his agents knew or had reason to know that the 
paint was lead based paint, and the Defendant or his agents had a reasonable 
opportunity to perform these repairs. 

f) The negligence of the Defendant and/or the Defendant's agents in 
failing to completely and safely eradicate a lead paint hazard on the premises, of 
which the Defendant and/or the Defendant's agents had been advised, or was 
aware or should have been aware, either personally or through agents. 

g) The negligence of the Defendant and/or the Defendant's agents in 
failing to promptly abate the lead hazard after notice, actual or constructive, of 

■ 

the same. 

h) The negligence of the Defendant and/or the Defendant's agents In 
performing the lead abatement in such a fashion as to increase, rather than 
decrease, the infant's exposure to lead, including, but not limited to, performing 
the abatement while the Plaintiff was still in the dwelling, failing to warn the 
Plaintiff or the Plaintiffs adult caretaker of the danger of the abatement and the 

need to vacate the dwelling, using abatement methods which foreseeably 
increased the lead dust in the premises, performing improper or inadequate 

4 
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clean up, leaving lead debris on the premises or in the vicinity of the premises 

■ 

accessible to the infant. 

i) The Defendant and/or the Defendant's agents failing to properly 
maintain the common areas and exterior surfaces of the dwelling so as to be free 
of loose, flaking lead based paint or lead paint easily accessible to children. 

4 
h 

7. At all times mentioned herein, the Defendant or the agent servant or employee 
of the Defendant who managed the property for the Defendant, was aware of the 
dangers of lead paint and that older houses often contain lead paint and that the 
instant premises was an older house. 

8. Further, at the time of the infant's poisoning the general state of knowledge was 
such - as a result of legislative enactments, medical research announcements, 
public health education undertaken by Federal, State, and Local governments and 



1 ■ ' 



public health organizations, genera! media publicity in print radio, and television, 
publicity by trade and professional organizations of property owners, and publicity 
and insurance premium adjustments by the insurance industry - that landlords in 
general knew, or had reason to know, or should have known of the dangers to 
children of lead based paint in older houses. 

9. The Defendant was also aware of these dangers as a result of prior lead 
violations at this property and at other properties; as a result of prior or other lead 
paint claims, or lead paint suits; and as a result of personal exposure to all of the 
sources of knowledge listed above in the preceding paragraph. Or the Defendant's 
agents possessed such knowledge as a result of all the sources listed preceding. 
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10- In addition, the Defendant and/or workmen/agents of the Defendant visited the 

premises before and/or during the time the infant Plaintiff was there, and at that 
time loose, flaking, deteriorated paint was obviously and easily visible to a passerby 
on the interior and/or exterior surfaces of the dwelling, and was seen, or should 
have been seen by the person or persons visiting the dwelling. 

1 1 - Complaints regarding the deteriorated paint were also made to the Defendant 
and/or his agents before and/or after the infant was poisoned, and adequate repairs 
were not made in response in a timely and workmanlike fashion. 

12 And the Defendant was othenA/ise negligent 

13, That as a result thereof and of the ingestion and consumption by the infant 
Plaintiff of the paint in the dwelling, the infant Plaintiff contracted and was caused to 
suffer harmful elevated blood lead levels. 

14. That the Plaintiff was exposed to the toxic conditions complained of herein on 
each and ewery instance in which the Plaintiff was present at the property. Each 
and every instance of exposure resulted in the introduction of lead into the Plaintiffs 
bloodstream. This lead in the Plaintiffs bloodstream caused immediate permanent 
cellular damage in each instance. Lead was deposited in the Plaintiffs internal 
organs - spleen, liver, kidneys - and in the Plaintiffs brain and bones. In addition 
to the aforesaid immediate injury, the lead also caused permanent and continuing 
chronic injury. Lead, once introduced into the huni'an body, is very, very slowly 

4 

eliminated. There is medical evidence from autopsy that in the brain it is never 

eliminated. Lead is released from bone over years, thus, leaving aside the actual 
period of exposure, even after exposure ceased the Plaintiff continued with lead 
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throughout the Plaintiffs body and during that entire following period the Plaintiff 
continued to suffer injury, disruption of normal bodily functions, and cellular 

destruction and retardation. 

15. Because of the disruption of normal cellular processes during critical stages of 
development, the Plaintiff suffered severe and pemianent brain damage. The 
Plaintiff suffered physical pain and mental anguish.^ The Plaintiff was hospitalized 
and separated from home and family at a time in the Plaintiffs development when 
the Plaintiff was vulnerable to pemianent psychological injury as a result. And such 
injury did result. The Plaintiff was subjected to a harrowing course of medical 
therapy by painful deep muscle needle injection over the course of many days. The 
Plaintiff required treatment by physicians and follow-up care necessitating time and 
expense. 

16. Throughout the period after the Plaintiffs lead exposure, the Plaintiff has 
endured the pains and humiliations and anguish caused by abnormal brain 
development and function as a result of brain damage from lead. The Plaintiff is 
not the person dictated by the Plaintiffs genetic and societal potential. The Plaintiff 
suffers a learning disability, shortened attention span; impulsivity, hyperactivity, 

■ 

extreme difficulty reading. The Plaintiffs IQ has been diminished significantly. As a 
direct and proximate result of the underlying physical brain damage suffered the 
Plaintiff has developed behavioral and emotional problems. 

r 

17. As a result of the preceding, the Plaintiffs employment prospects have been 
pennanently altered resulting In a lifetime loss of earnings and diminution of earning 



capacity. 
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WHEREFORE, the Plaintiff, Jaimeon Antliony Brooks, brings this action and 
claims $1,000,000 damages. 



8 
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COUNT TWO 



(Consumer Protection - Defendant Salvador C. Fulgueras) 

18. The Plaintiff, Jaimeon Anthony Brooks, incorporates herein by reference all 
pertinent allegations of the preceding count. ■ ' 

19. The consumer protection provisions in the Code of Laws of the District of 
Columbia prohibit unfair or deceptive trade practices. 

20. The representation that consumer realty has a characteristic, use, or benefit 

F 

that it does not have, or that it is of a particular standard or grade which It is not, is 
an unlawful trade practice. 

21. The Defendant, Salvador C Fulgueras, by marketing, and otherwise making 

+ 

available to the public for (ease, the dwelling described herein impliedly represented 

■ 

that the dwelling was in compliance with the housing code and other public local 
laws of the District of Columbia, and of the laws of the United States and thus was 

4 

fit for human habitation and contained no flaking, loose or peeling paint or plaster, 
or lead based paint accessible to children. 

22. At the time the said dwelling was leased to the Plaintiff, Zeretia Brooks, the 
Defendant and/or the Defendant's agents knew that the dwelling was not of such 
quality and contained flaking, loose or peeling paint or plaster or lead based paint 
accessible to children. 

23. The Defendant therefore violated the consumer protection provisions of the 
Code of Laws of the District of Columbia . 
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24. Section 28-3905 (k)(1) of the Code of Laws provides a cause of action for 

damages, treble damages, reasonable attorneys' fees, punitive damages, and any 
other proper relief for violations of the consumer protection provisions of the law. 



WHEREFORE, the Plaintiff, Jaimeon Anthony Brooks, brings this action and 
claims $1,000,000 damages. 



10 



Case 1 :05-cv-01 605-RCL) Document 1 -2 Filed 08/1 1 /200^ Page 11 4 of 1 29 



*f 



COUNT THREE 

(Strict Liability - Defendant Salvador C. Fuigueras) 

25. The Plaintiff, Jaimeon Anthony Brooks, incorporates herein by reference all 
pertinent allegations of the preceding counts. 

i 

26. The Defendant, Salvador C. Fuigueras, at the times aforesaid, was engaged in 
the business of teasing out rental premises for profit. 

27. The Defendant released the premises involved herein into the marketplace for 
rental dwellings in a grossly defective condition in that the dwelling contained loose, 
flaking lead based paint. 

28. The Defendant knew or should have known that this condition existed as the 
Defendant was responsible for the maintenance of the dwelling before it was placed 
into the stream of commerce. 

29. This condition rendered the dwelling unreasonably dangerous to its intended 
user, the renting public. 

30. The defective condition caused the Plaintiff the injuries previously stated. 

31 . The premises came to the use of the Plaintiff without substantial change in 
condition and were not altered or misused in any way by the Plaintiff. 

32. The Defendant is therefore strictly liable in tort. 



WHEREFORE, the Plaintiff, Jaimeon Anthony Brooks, brings this action and 
claims 31,000,000 damages, 
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COUNT FOUR 

{Punitive Damages - Defendant Salvador C. Fulgueras) 

33. The Plaintiff, Jaimeon Anthony Brooks, incorporates herein by reference all 
pertinent allegations of the preceding counts. 

34. The Plaintiff further states that the tortious actions of the Defendant, Salvador 
C. Fulgueras, were taken by the Defendant with willful and wanton disregard for 
human life and safety and with full knowledge of the probable catastrophic 

■ 

consequences for those situated as the Plaintiff was. 

35- Such wanton and reckless inattention to the requirements of law and to the 

safety of others cannot be tolerated in a civilized society, nor should the perpetrator 

and wanton lawbreaker escape punishment. 

36. This is particularly so in the case of brain damaging injuries carelessly and 

■ 

cruelly inflicted upon an innocent, unsuspecting child of tender years in the name of 
the Defendant's pursuit of a tiny additional profit on the rental premises. 



WHEREFORE, the Plaintiff, Jaimeon Anthony Brooks, brings this action and 
asks for $1 ,000,000 in punitive damages. 
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COUNT FIVE 

{Loss of Services of a Minor Child - De^fendant Salvador C. Futgueras) 

37. The Plaintiff, Zeretia Brooks, in her own right, sues Defendant, Salvador C. 
Fulgueras. in this second, separate and distinct cause of action, and incorporates 
herein by reference all pertinent allegations of the preceding counts. 

38. And alleges that as a result of the wrongful and negligent acts and omissions 
of the Defendant and of the ensuing injuries, illnesses, and infirmities of the 
PlaintifTs child, Jaimeon Anthony Brooks, the Plaintiff suffered loss and damage 
and was deprived of and lost the infant* s services during minority. 

39. And the Plaintiff has been and will be required to incur expenses for hospital 
care and treatment and for the services of physicians and surgeons required to 
treat and administer to the aforesaid injuries, illnesses, and infirmities. 

40. The Plaintiff, as a result of the Defendant's negligence, was required to witness 
her child being administered painful drug therapy as before described and to 
witness painful blood tests which caused the Plaintiff severe emotional distress and 
mental anguish. 

■I 

r 

41 . The Plaintiff was required to take her child for additional frequent medical visits 
for the follow-up of lead poisoning which were over and above the normal pediatric 
visits which would have been required absent the negligence of the Defendant. 

42. And the Plaintiff has otherwise sustained and wi(i sustain loss and damage. 



WHEREFORE, the Plaintiff, Zeretia Brooks, in her own right, brings this action 
and claims $1,000,000 damages. 
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COUNT SIX 
(Negligence - Defendant Martiniana T. Fulgueras) 

43. The Plaintiff, Jaimeon Anthony Brooks, incorporates herein by reference ail 
pertinent aliegations of the preceding counts. 

44. For that all of the times herein mentioned the Defendant, Martiniana T. 
Fulgueras, owned and exclusively possessed and controlled, by the use of agents, 
servants or employees, a dwelling house erected on a lot of ground known as 1401 
G Street, N.E., in the District of Columbia, which the Defendant either individually or 
by agents, servants, or employees, managed, supervised, maintained, and rented 
to tenants. 



45. It is alleged alternatively that the Defendant, if sued in the capacity of a present 
or former corporate officer of a corporation which owned the said property, did 
personally participate in, inspire, and/or induce the tortious acts or omissions 
complained of herein. 

46. The mother of the infant Plaintiff, Zeretia Brooks, was a tenant of the Defendant 

at the 1401 G Street. N.E., dwelling and paying rental therefore, or was otherwise a 

lawful resident or invitee, and the infant Plaintiff, Jaimeon Anthony Brooks, lived in 
the dwelling or frequented the dwelling as an invitee of the tenant during December 
1992 to February 1999. 

47. Both before and after the time the infant Plaintiff moved into the dwelling, the 
Defendant had either caused or allowed the continued existence of paint containing 

lead pigment on its exterior and interior walls, doors, floors, ceilings, and woodworK, 
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and knowingly allowed said paint to chip and flake thereby rendering the dwelling 

unsafe and dangerous, and unfit for human habitation, especially for children of 
tender years. 

F 

48. During the time the Plaintiff resided in the dwelling, the infant ingested and 
consumed paint and dust containing lead and lead pigment thereby causing the 
Plaintiff to suffer the injuries, illness, and infirmities herein alleged. 

49. The injuries, illness, and infinnities of the Plaintiff were due alternatively or 
cumulatively to: 

a) The negligence of the Defendant in applying lead based paint in the 
dwelling. 

■ 

b) The negligence of the Defendant and/or the Defendant's agents in 
failing to warn the Plaintiffs of the lead hazard which the Defendant and/or the 
Defendant's agents knew or should have known or had reason to know existed in 
the premises. 

c) The negligence of the Defendant in providing the premises to the 
Plaintiffs with already chipping, peeling and/or flaking surfaces in violation of the 
Code of Laws of the District of Columbia, the District of Columbia Municipal 

■I 

Regulations, and other public and local laws of the District of Columbia and the 
United States. 

d) The negligence of the Defendant and/or the Defendant's agents in 
undertaking to paint the premises prior to and/or during the infant's occupancy 

4 

and doing so in an unreasonable, incomplete, unworkmanlike and/or illegal 
manner, which foreseeably resulted in the paint soon chipping, flaking, and 
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peeling, or to remain chipping, flaking, and peeling, and exposing the infant to the 
hazardous conditions complained of herein. 

+ 

e) The negligence of the Defendant in failing to correct the condition of 
the loose, flaking, and peeling paint on interior and exterior surfaces of the 
dwelling, after notice, either actual or constructive, that the paint was in need of 
repair when the Defendant or his agents knew or had reason to know that the 
paint was lead based paint, and the Defendant or his agents had a reasonable 
opportunity to perform these repairs. 

f) The negligence of the Defendant and/or the Defendant's agents in 
failing to completely and safely eradicate a lead paint hazard on the premises, of 

m 

which the Defendant and/or the Defendant's agents had been advised, or was 
aware or should have been aware, either personally or through agents. 

g) The negligence of the Defendant and/or the Defendant's agents in 
failing to promptly abate the lead hazard after notice, actual or constructive, of 
the same. 

h) The negligence of the Defendant and/or the Defendant's agents in 
performing the lead abatement in such a fashion as to increase, rather than 
decrease, the infant's exposure to lead, including, but not limited to, performing 

r 

the abatement while the Plaintiff was still in the dwelling, failing to warn the 
Plaintiff or the Plaintiffs adult caretaker of the danger of the abatement and the 
need to vacate the dwelling, using abatement methods which foreseeably 

■ 

increased the lead dust in the premises, performing improper or inadequate 
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clean up, leaving lead debris on the premises or in the vicinity of the premises 

■ 

accessible to the infant. 

i) The Defendant and/or the Defendant's agents failing to properly 
maintain the common areas and exterior surfaces of the dwelling so as to be free 
of loose, flaking lead based paint, or lead paint easily accessible to children. 
50. At all times mentioned herein, the Defendant or the agent, servant, or employee 
of the Defendant who managed the property for the Defendant, was aware of the 

V 

dangers of lead paint and that older houses often contain lead paint and that the 
instant premises was an older house. 

51 Further, at the time of the infant's poisoning the general state of knowledge was 

such - as a result of legislative enactments, medical research announcements, 

■ 

4 

public health education undertaken by Federal, State, and Local governments and 
public health organizations, general media publicity in print, radio, and television, 
publicity by trade and professional organizations of property owners, and publicity 
and insurance premium adjustments by the insurance industry - that landlords in 
general knew, or had reason to know, or should have known of the dangers to 
children of lead based paint in older houses. 

52. The Defendant was also aware of these dangers as a result of prior lead 
violations at this property and at other properties; as a result of prior or other lead 
paint claims, or lead paint suits; and as a result of personal exposure to all of the 
sources of knowledge listed above in the preceding paragraph. Or the Defendants 
agents possessed such knowledge as a result of all the sources listed preceding. 
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53. In addition , the Defendant and/or workmen/agents of the Defendant visited the 

premises before and/or during the time the infant Plaintiff was there, and at that 
time loose, flaking, deteriorated paint was obviously and easily visible to a passerby 
on the interior and/or exterior surfaces of the dwelling, and was seen, or should 
have been seen by the person or persons visiting the dwelling. 

54. Complaints regarding the deteriorated paint were also made to the Defendant 
and/or his agents before and/or after the infant was poisoned, and adequate repairs 
were not made in response in a timely and wori<manlike fashion. 

+ 

55. And the Defendant was othen^/ise negligent. 

56. That as a result thereof and of the ingestion and consumption by the infant 

■ 

Plaintiff of the paint in the dwelling, the infant Plaintiff contracted and was caused to 
suffer hamiful elevated blood lead levels. 

57. That the Plaintiff was exposed to the toxic conditions complained of herein on 
each and every instance in which the Plaintiff was present at the property. Each 
and every instance of exposure resulted in the introduction of lead into the PlaintifTs 
bloodstream. This lead in the PlaintifTs bloodstream caused immediate penmanent 
cellular damage in each instance, Lead was deposited in the Plaintiffs internal 

r 

organs - spleen, liver, kidneys - and in the PlaintifTs brain and bones. In addition 

to the aforesaid immediate injury, the lead also caused permanent and continuing 

chronic injury. Lead, once introduced into the human body, is very, very slowly 

eliminated. There is medical evidence from autopsy that in the brain it is never 

eliminated. Lead is released from bone over years, thus, leaving aside the actual 
period of exposure, even after exposure ceased the Plaintiff continued with lead 
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throughout the Plaintiffs body and during that entire following period the Plaintiff 

continued to suffer injury, disruption of normal bodily functions, and cellular 
destruction and retardation. 

58. Because of the disruption of normal cellular processes during critical stages of 
development, the Plaintiff suffered severe and permanent brain damage. The 
Plaintiff suffered physical pain and mental anguish. The Plaintiff vi/as hospitalized 
and separated from home and family at a time in the Plaintiffs development when 
the Plaintiff was vulnerable to permanent psychological injury as a result. And such 
injury did result. The Plaintiff was subjected to a harrowing course of medical 
therapy by painful deep muscle needle injection over the course of many days. The 
Plaintiff required treatment by physicians and follow-up care necessitating time and 
expense. 

59. Throughout the period after the Plaintiffs lead exposure, the Plaintiff has 
endured the pains and humiliations and anguish caused by abnormal brain 
development and function as a result of brain damage from lead. The Plaintiff is 
not the person dictated by the Plaintiffs genetic and societal potential. The Plaintiff 
suffers a learning disability, shortened attention span, impulsivity. hyperactivity, 

J 

extreme difficulty reading. The Plaintiffs IQ has been diminished significantly. As a 
direct and proximate result of the underlying physical brain damage suffered the 
Plaintiff has developed behavioral and emotional problems. 

60. As a result of the preceding, the Plaintiffs employment prospects have been 
permanently altered resulting in a lifetime loss of earnings and diminution of earning 



capacity. 
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WHEREFORE, the Plaintiff, Jaimeon Anthony Brooks, brings this action and 
claims $1 ,000,000 damages. 
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COUNT SEVEN 

(Consumer Protection -Defendant Martiniana T. Fulgueras) 

T 

F ' 

61 The Plaintiff, Jaimeon Anthony Brooks, incorporates herein by reference all 
pertinent allegations of the preceding counts. 

62. The consumer protection provisions in the Code of Laws of the District of 
Columbia prohibit unfair or deceptive trade practices, 

4 

63. The representation that consumer realty has a characteristic, use, or benefit 
that it does not have, or that it is of a particular standard or grade which it is not, is 
an unlawful trade practice. 

■ 

64. The Defendant, Martiniana T F'ulgueras, by marketing, and othenA^ise making 
available to the public for lease, the dwelling described herein impliedly represented 
that the dwelling was in compliance with the housing code and other public local 
laws of the District of Columbia, and of the laws of the United States and thus was 

+ 

■ _ ■* 

fit for human habitation and contained no flailing, loose or peeling paint or plaster, 
or lead based paint accessible to children. 

65. At the time the said dwelling was leased to the Plaintiff, Zeretia Brooks, the 
Defendant and/or the Defendant's agents knew that the dwelling was not of such 

■ 

quality and contained flaking, loose or peeling paint or plaster or lead based paint 
accessible to children. 

66. The Defendant therefore violated the consumer protection provisions of the 
Code of Laws of the District of Columbia . 
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67. Section 28-3905(k)(1) of the Code of Laws provides a cause of action for 
damages, treble damages, reasonable attorneys' fees, punitive damages, and any 

I 

ottier proper relief for violations of the consumer protection provisions of the law. 



WHEREFORE, the Plaintiff, Jaimeon Anthony Brooks, brings this action and 
claims $1 ,000,000 damages. 



■k t 






^ 
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22 



Case 1 :05-cv-01 605-RCL Document 1 -2 Filed 08/1 1 /20^5 Page 1 26 of 1 29 



COUNT EIGHT 
(Strict Liability - Defendant Martiniana T. Fulgueras) 

68. The Plaintiff, Jaimeon Anthony Brooks, incorporates herein by reference all 
pertinent allegations of the preceding counts. 

■ 

69. The Defendant, Martiniana T. Fulgueras, at the times aforesaid, was engaged 
in the business of leasing out rental premises for profit. 

70. The Defendant released the premises involved herein into the marketplace for 

r 
+ 

rental dwellings in a grossly defective condition in that the dwelling contained loose, 
flaking lead based paint. 

71. The Defendant knew or should have known that this condition existed as the 

4 

Defendant was responsible for the maintenance of the dwelling before it was placed 
into the stream of commerce. 

72. This condition rendered the dwelling unreasonably dangerous to its intended 
user, the renting public. 

■ 
■ ■ 

73. The defective condition caused the Plaintiff the injuries previously stated. 

74. The premises came to the use of the Plaintiff without substantial change in 
condition and were not altered or misused in any way by the Plaintiff. 

■ 

I ■ 

75. The Defendant is therefore strictly liable" in tort. . 



WHEREFORE, the Plaintiff, Jaimeon Anthony Brooks, brings this action and 
claims $1,000,000 damages. 
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COUNT NINE 
(Punitive Damages - Defendant Martiniana T. Fulgueras) 

76. The Plaintiff, Jaimeon Antliony Brooks, incorporates herein by reference all 
pertinent allegations of the preceding counts. 

■ 

77. The Plaintiff further states that the tortious actions of the Defendant, Martiniana 
T. Fulgueras. were taken by the Defendant with willful and wanton disregard for 
human life and safety and with full knowledge of the probable catastrophic 

4 

■r 

consequences for those situated as the Plaintiff was. 

78. Such wanton and reckless inattention to the requirements of law and to the 
safety of others cannot be tolerated in a civilized society, nor should the perpetrator 
and wanton lawbreaker escape punishment. 

■ 

79. This is particularly so in the case of brain damaging injuries carelessly and 

■ 

cruelly inflicted upon an innocent, unsuspecting child of tender years in the name of 
the Defendant's pursuit of a tiny additional profit on the rental premises. 



WHEREFORE, the Plaintiff, Jaimeon Anthony Brooks, brings this action and 
asks for $1 ,000,000 in punitive damages. 



4 ^ I 



III 4- 
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COUNT TEN 
(Loss of Services of a Minor Child - Defendant Martiniana T. Fulgueras) 

80. The Plaintiff, Zeretia Brooks, in her own right, sues Defendant, Martiniana T. 

I 

Fulgueras, in this second, separate and distinpt cause of action, and incorporates 

4 

. ■* ■ 

herein by reference all pertinent allegations of the preceding counts. 

» I 4 

81. And alleges that as a result of the wrongful and negligent acts and omissions 

■+ 

of the Defendant and of the ensuing Injuries, illnesses, and infirmities of the 
Plaintiff's child, Jaimeon Anthony Brooks, the Plaintiff suffered loss and damage 

* 

and was deprived of and lost the infants services during minority. 

82. And the Plaintiff has been and will be required to incur expenses for hospital 

care and treatment and for the services of physicians and surgeons required to 

■ y 

treat and administer to the aforesaid injuries, illnesses, and infirmities. 

* 

83. The Plaintiff, as a result of the Defendant's negligence, was required to witness 
her child being administered painful drug therapy as before described and to 
witness painful blood tests which caused the Plaintiff severe emotional distress and 

F 

■ 

mental anguish. 

84. The Plaintiff was required to take her child for additional frequent medical visits 
for the follow-up of lead poisoning which were over and above the normal pediatric 

m 

visits which would have been required absent the negligence of the Defendant. 

d 
W 

85. And the Plaintiff has otherwise sustained and will sustain loss and damage. 



WHEREFORE, the Plaintiff, Zeretia Brooks, in her own right, brings this action 
and claims $1,000,000 damages 
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Jaaon A. Kerpelman, Esquire 
Saii! E. Kerpelman & Associates 
Suite 7 1 5 

601 Indiana Avenue, N.W. 
Washington, D.C. 20004 
(202) 547-0202 
D.C. Bar No. 46341 9 
Attorney for Plaintiffs 



JURY DEMAND 



Plaintiffs demand trial by jury. 
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